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MW on InSiuitTiAl poliey in inii« waamt natntnUgr 

•tmst vitli ag« qM enntroiraray x^garAiag tlin mem^iliatlon of 
tlm rival olaina of agrienltofo ani Zalnatrr* 

Moiofn IaiS»itrialtaati€ii ia ^ proioot of groat 
proeoaa of Beon^alo and Social e^ango i^ieii introdooai anS 
oxpaiitad oao^aMaai jproinotion* ProdliiotiOB in tiio oiglitoaiitli 
ooBlmryi oowioniar iaoerita ma ininatrial l^ivolatiOD* Mt it ia 
net ganarallr zoaliaaS Hiat Hia anofoona ^laagaa ani tranafor. 
aaticna i^i^ liavo taken plaoa in tka worli ^ mAsatr^r ainea 
tlia ZnAnatrial Savolaticn ara no laaa ravoli^icaHurj alter in 

"Yn 

terir aaonoaia iapiiat or to orsaaiaatiitel raj^iaati09Mi« tlia 
tratli of te nattar ia tkat te oliaraatar ani angniMa of te 
taohnologtoal ravelatioB to te ionnin of ori^iaai largo aaala 
froAnatioa luring 'te toat baniral foara baa baan anob 

w>ra atartltog ani apaotaaalar* 

fba Q a t amn ant of iniia aat out in tbair Baaalatioii latal 
gHi ifvil 19tS| te fbHof tbi^ tbar iropoaaA te paamm In 
lalnatrial fiall| tka taaolnkion aatibaaiaaS te tofortanoa to 
iba aoonoagr of aaonrtog a oontt^ma inoraaaa in proinotion ani 
ita aoiiitabla liatribatiooy ani pointal out Ibat maat plaf 
a prograaaivalr aotiva rola in tba lavalopnant of Ininatriaa* 

It toil Amm tett baaiSaa mma ani aimticn atonio onargy ani 
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t«i3ar«ar util^ voiiH b* soiMipoaj of €oiiti«I 

QmmTmmtrn Him Tm% of Xaiostvlial floM was loft ofoa to 
frivato «ito7priso« 

flio Bvltml^loo SoToloiomat onS lognlotioi Aot^ 1981 9 liiicii 
ooiio Into foroo on stii May 19889 tyoa^t all Ibo aialoy taiaatfloo 
oxoopt Fla&tatifiB oe^or Qmmmmmt aaparviaitiB* ^ aa aooailiig 
lot of 1983 9 a^aa Xadaotrioa vara bYoai^t aaiar ita aoopa aiai 
provlHai yaglatraticn of a^ia aalati&g imita* 

&om taala aaft gaai^l prlaotplaa wai^ givna a aota piaeiaa 
tiraotiOR i 8 i«a JN^yUaatiit aoeaptad la laaoaab^ 198# § '^aa 
aoaialtatia pattava of aoelaty la tba objaetiira of Soolal aal 
Boomaiia foli^« laiaataial Polioy lHoi oHiar poliolaa mat 
^»W9 ta gofamai by tliaaa friooiplaa asil SlaaotiOBa* 

• 

for Hia iStM Fimt iSm aomrmaiit 8 IA not omatSaf tt 
saaaaaafy to mmomem my fxaiii mliiatFlal Pelloy. ftioai^ botb 
tlia i^maA aigl tbM Fima liaoa bam goiiad by tba prlaeiplaa of 
Maatoy aai atmoalOi tlia Flamliig comiaaioii la Jiily' 1968 
yaiia« 9 ta 8 Fr^« 1»E» Wmmtt of iam iftiivoyaity of loabay to 
aoaittct a atoiy ao aa to yavioir opavatioa of Itia iBAvmMMl 
Moaoilag Syataa ovar tba two plaaa parlod^, oea of Uta oooela» 
aim waa ^lat layga md .Baiim aiaat malaaaa groope mjoyad a 
bll^bar ratio of OFPf^vai Moamlai applioatim* 

Aftar tba ]ta|ya sabba Oabatay Patta Oomittaa oaa appobeitai 
la 1967 aai tba comittaa baa daflaod tba larga lainatrial ioiaaaa 9 
abiab baoa baaa amtioatO la Cbaptar 17 aai 18* la 1970 Saw 
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XalQittrimX was azasoanesd wiiicdi also isals amotit 

^s Ssetoffs siia Usiit of ^o Hoosss* it iuis hmm mmtlomA la 
&mp^T 1B« On M W9hmB3fj 1973 MoSlftod tAmmSMg Folior 
also aniiosnissdl* 

^Ko last two ooneltiilitg diaptors dtsooss sovo wiSol^ atoitt 
tiis lavsstasBt erisis in PntXie Saotor. 

Bsforo kowoinip tafniag to all ttsso aa idoa of l&o inSiuitrlal 
FolScgr la Aovaloplaf oooiKailss is aoosssavf , so ttio Iniglaalag 
aaa li««a asio vitii a *101# of Xaiasti'lal Folier ia Bovoloplag 
Coisitriss** 
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laAaslariftlis&tiCB rutmrm t© *»© iaroe©8©« in i^ieb «ti«&c©« 

^ a ©©ri©© of ©tF©t©gieftl iproSttetion fmetlon© tf© tmlciiig plan©* 
It involv©© Hios© b©«ie liiat ©eec^ipsa^ tli© »tdb«iit©©d of 

•&1»Fpri©©y til© IntiMlBg of © a©© iBdaatvr* ^ opmiiiig oC © 
now wlMt, ©ni til© ©xploltatiOB of © now ^nrUtcHrar* flii© 1©^ 
la © w*y, © proc©©« ©f ioofoalng a© w©3Jl «© v|il«B;big e©plt©l»^ 
A*B« Wtmm i«flii©tt Hi© ioaponing proe©©« ©9 cn© i^of© ’*a©i© 
eapitaX &©»€ por unit of oatpnt, 1 A 1 II© tli© wHoning fFoe©«» 

©©•ns ^©t eapit©! fofwitioii grow© jot©! p«sm wllii tii© in©?©*©© 
of tfct© cratjpat of final good©***^ In otliop woxd© tlii© proe©©© • 
fal©©© proAtiotlfltr i©© worktY in tbm eoantsar* Waw"sm Stalof 
nark© ©a ©©©©©SAtlon hmtmm inilii©tvl©li©«tlan «ai prola©* 
tlTitf wliioil nakn© itl|^ ©w«x©^ iaeoa©©* Nfli© two ©n© ptrt© of 
isl©©liiik»g jxr©©©©«, cn© lo©© not jproo©©! w©far far vitliont mm 
o^ior# It 1© ©^paliy Urn to ©ay CD pcoSnotlrltr 

iroSaoMi ia&iKitriaUaatioii i^ii (8) tkat iniiiatrlallaatloii pro. 
Ino©© %t0i pfolnotlTitr*« it 1© la mu ©©na© Hiat ©oa© wrlt©r©» 
©n«is «© €^lllff© ©ad »o©©ii©©t©la-B©d©a» Mas ri©w«l lnlliMitnalt. 
©atloa a© ©a aJtafnatlw© to wiigratioii for wilriag tti© pro^loa 


1« F©i« Kang cbaag. Agriotataral ©ad Badnatrlallaation^ p» 69* 
2* lloeal FoDoy ami Busin©©© cyel©©, p* 3iS, 
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of ovofpopQSatiOB ftai of TaiAlog tli« HatioiiaX im&m is rnmnornim 
oallsr Xo0» doimloped mm&» It is also in this sons# that tains* 
tfialisatioQ aai afrisaltnvaX rsooist^etiini in aaisnisTsXofsd 
axsas A 1 P 9 eci»stS«?<id as ths intsreiMaasetsd paxiMi of mm prohlsn* 

ShdostniaXisatioii srs also txsatsd as a proosss in shisb ths 
soonoBis gaiss of ininstriaX prognsssf aainlgr ^s natafs ^ 
Inofsasiag rstnfns sts ofaiti2iis>asl7 ensatsd mi whoXl^^ cv 
pantiaXlgr fsallsad* BasMas, IndnstniaXisatiOB Xtfts tha oargin 
of iismusion i^atnm* Baofaasiag ratnins mmy ha vaaXisaA haisatisa 
of intafnaX aaonmias, on axtannaX aaenmias hath* thiiar a parti* 
anXar stata of tashnoXogy ^yiana is a aartain saala on naaga of 
iaonaasing natnsa fon an iniasmaX antanpnisa on am toSimtnr* 
a wmv ttshnoXogioaX innovaticii viXX proXong iha aoaXa^ or 
anlanta iScm nangs^ on enaata a nav ssaXs on nanga* Vhisi imias* 
tniaXisaticii in i^ish jproawis in %^ieli aaaXss ani nangaa of 
inonaasiag natona ana oontinoonalp^ onaatai ana fnaqnmtXj 
iroXoiyiag aai anXangi^* 

mSnstniaX poXIar nafans to that poXisf of tha gmannaint 
igiiali aatimXataa aaS meoanagas this pnoaaaa in saaXaa 

sai nangas af inonaaaing natnma ana eontinttonalr onaatai ani 
fnatnantlp pn^Oxangai ani mXan^i, It is an lapontant p&nt^a 
gmnaX poXion of aaonesiio iansXoj^ant of a eonntnp* £ila all 

"VW 

politiaa, IsiaatmaX poXien is not an hot a msnzis 

fon attainiag o^Ptain wall iafinai ohjeetiv^s®. 

In thia xdiaptan, a hni^Xa attaapt haa haan naia to iiaonss 
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mA tii« poSler in iSm mmt&xt isf •^HiOilie 

d«v#liiiMiiit in gmw9.1 indastrial SwftlOfKsut in partiisitisirf 
^ dtvsXofifig •eoGfMdlftS sf#e|jil r^«v«Eie« to initA)* 

dhiayfcotogiiitloo of Devolopiag Ec^moadLot 

Aeoofdifig to 0»8*O* BxposrtOy SoFolopoi oooatrloo mrm Hiooo 
Itavliig pov oMpita iocoBio q£ 300 Bollaar (£ I) ant aiiov* amt 
iovoloplBf emmtrXim mfm tbcaia liaviag baloa WO doUara, ^o fmmt 
tmjatltm 69 oomitilaa and tha Xatar 89 eoantTloa otxt of a total 
of 168 eoioitisiaa* 

8i^ aal Boor ooontrloa of tlio iforM 196S 


9»ottp 

ko« of 
vorin 
aoaatriaa 
araa f 

popalatiflo 

mp i 

Sxporta 

i 

Bar aapita 
laoona 

Jkm 

36 

43.60 

28*56 

82.05 

80.50 


B, HUldla 
iaocoMi 

33 

8.19 

6*48 

5.43 

7*86 

463 

a* liOw 

63 

81.84 

14*11 

4.76 

8.19 

186 

9* fairy 

ia***^f>*' 

m 

26*37 

50*85 

7.77 

3*45 

94 

Mia- aarjr 
ham 


2.33 

16.24 

2.41 

0.91 

90 


69 ocarntriaa of A aai B group tornad deralopoi e<»mtria8 ami 
89 ooGoitriaa of c aoS B groapa are darolopiiig ootxttrioa* 

®ia aarolopliig ooiaitri^ of gala ani ifrloa imlitdiog lo61a 
itava atartaS pimmmi dovalopsiaiit of tlioir aoonoiiiea with graat 
aaal aad ioctiiatrialiaaticn la oiia of tha maim ciilaota of tibair 
plaima# 6av«IopBWDt» la faet tbair baolofardaaaa la provarbial 
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mot CHIT ia bat alao is laAastvar* 

iae»i 1« no^Jtiig wrong rogariliig la m^or^mwmlo]^ mvm ma 
om wM^ !ms & Im 2mol a£ Imc&m^ aatiooul m vail a« par 
aapitfti aii$ a poor ataalari of laval l>at that tal»a aa to tbm 
apaptona aat to tha diaaaaa* Moraowar, aaeli a atataianit 

ralatlralgr uadaratoad, ocmM laplgr mj oomtaeff axeapt tiia top 
Qaai to 1m aadartla'ralopad*^ flia taat war la to daflaa aadlMr- 
davalopad araaa la aa plae^ i^ara, lai talag laft to tliaiiaalraa 
tha datamlaaata of aeoaoisie davalopiBaat fall to haraonlaa 
afftatiYoly for porpoaaa of groirth oaar a Xoeg parloS* 

thara ara tlioa to iaporti&t facta whli^ to talo^ 

Into ooaaMaratlcoi onoy that tha ftxpcaa of 4avaloiniaat tmSi 
to ha loot or aaotraUaaSy anA twoy ^at tha ahola procaaa la 
to ha rlairad fr^ a long rather than a ahort parleH a»fla« 

^la aalii aharaotarlatia of imtaxdaralopad ooantriaa ara 
hrlafly aaatloiiai* ihay ara t 

Cl> I^O!f....litlo^lal.. ..Imoom • Ona tha aoat iMportaat ^arao^rla* 
tie of aadasdaaalopad Gowittiaa la that thar ara poor both Is 
Ineoma moA <mpital« fha Sagraa of paoelty em ha Jaigad froa 
tha flgoraa of gatioBaX aal par oapita iaooaa* 


1« frohl^m of KKxoatarp pollelaa la aodardavalopai ecaaitxlaa 
1^ hr* Kalala (papi !)• 
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CouBtri^ 

S^Se-JP* 

Millicm 

0»StteAik 0 

' Per eapi^" 

IF«S« g 

Pereleped 

0P Am tr*s«A» 

@30^13 

3,140 

!r.S*3*l* 

230,600 

1,000 

M* fierwmy 

%,646 

1,620 

ifmpm 

74,440 

760 

t^er.iseyelopsd 

QP C* Iren 

5,704 

2W 

Ceylon 

1,5^ 

140 

OPB* India 

48,813 

io 

Indonesia 

8,883 

as 

Malawi 

3tS3 

40 


Jleec»r4|iig to Hio imt* eoBfiloi liy l&o worM BoBk, «t ono 
ma & , tl^ro is iiorsit por capita Qwomm watioaajl Psedtiot 
o£ tSi2?Q Doilftp, at tlm otbtasf of tbo sealo ecMso 
Ifalavi •jrliia per capita CC|#II.F*) of Just forty Sollays* Tfeis 
glTOS the mtio of 1 f 8S for the inequality ot inooBe <m the 
HOrldl Seale* the nest striking feet l^at eaerges froB these data 
is ^ eery poor eoentries of group B (with per eapita Q*w*p* 

ISMMs liiiffi 100 dollars) sustaiiieS half the poj^laticxi of the 
world , hut ^is half of the world population has only cats 
qmrtsr of the Qeographi^l land area of the eart^ and enjoys 
only of the worldts total o*p.p« and there id&are in the 




vovldf* i» a 38€f at tli« oHiav and va 

f Ini that 38 riieSi aomtriaa af avoup A (witk far capita Incona 
cdf 7*60 dcHara loiS aboaa) liai« <%il 7 of tlia v<»rM »a popxla* 
tidiy lint th^ coB^aiiii 44€ of tl» gaograjdiical 2aiyl araa of tlia 
aioetti aoi aii^ogr 82i of ttia total G*K,F. and accoimt for 80€ of 
tha world «a axpcart* Far capita a«K,F, of tliia groap talsMB aa a 
aliola ia^ on avaraga about ninataan tiiiaa aa hiidi tiiat of 
rarr pcKir half of tlia world* 

2* laok of aaidtal ma& law lawal of Frodtaotiwity 

aa a ^Haaaqoanoa of low incoiaai, tlieaa eountriaa hmm low 
propansitf to aeala, raaultiai in lew oipital fomatien and low 
prodactiwity* Pmwstf raaeta npcn tlia aisa of narkat and capacitgr 
to acala and tbna Unita capital attraoticn and fomaticn* €oa»a«> 
foaatlT' traditional labotnr • letanaira ocanpationa oontlmiady 
ISiair low frodiiatiirit 7 baing a caaaa of tim prarailiag povartj* 
fba Ifoitad stataa^ Canada «id waatam inropa plxmidi bade into 
^air aaononlaa of is to wi of Idxalr national incona* tha s«ta 
of eapit&l fomation ie 11^ in Swadim and 2S<| in loxwap^ wldla 
Miat tmdar davalopad eomatrica vi^ traditional aeonosiaa aawa 
no wmtm l^an s to of tbair net national iiicc»a* Shortage of 
aapital ia both a eauaa and an affect cf low productivity ii;t 
nnd^aralopail countriaa* Xt ia a couiactlng link tatwacn 
laval of profiwetiwity mmmmiti porarty* Hoot of tbes© ctsun- 
triaa find it dij^ieult to f inane# their prqp.atma of induetriali* 
aation and hare to ralla on abaolntc aid outnodad fsaohlnary and 
aquipnant raetiltdsg in low productivity* further, capital dafi* 
danoy haa nada inraada i&t& th9 body of knowladga, training and 
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atfeetiiig 2m^mX of praioati^itj ot 

poor eoimtvlA** 

!*>»»•>»♦ Pf ,.l^sii34tl.Q0 I 

Wi^ 4^ ImsA «r«a 39 asfSttMvvwloptd eountrlas atist«liio4 
63f 4Xf tli« vorM Xaa4 sTOft lias 1IS*3€ of vojrM fopilatic«i« 
Pittml3jy til# pr#sati7# of popolatiOB on laoi is vsir liigliy 
v#s#Itl8i in povoTty snl want* 1&# 4«fisitgr of popilsticn paar 
sqttsf# sil# of avss is 3 in Canada, i$ is tr*S*&*, 193 in fsranesf 
lOS $M Isdoetsla, 133 in C%ina and 373 in India* is stisli tSm 
standavi of liTlng of people of tiies# iPefiQns is ymTf low «Di 
lmr§§ paift of pnodaotlcn goes t© oonstwptlon* 

4 . TOO ■■€»! a«B«a4«B«» on > 

lind«sdsw#lii$#d eotnitnias &xm enaraeterissd liifd^ degie# of 
stdislstans# pfodnetion wi*^ a wmrf linitei applioatim of taeiw 
aelaif^ as a #<ais##oan##| sajiyifaotiivitif is mtljapoir'tattt ani 
aipriaaitnrs saator is parsootait* m mtmt Britain only 4i( of tli# 
vmriEiiig population is «Eigafod in prisary aetiwitios, tbm lowest 
proportion for scy eonntiy, idiereas nearly lialf are eni^ged in 
eeoQQdary activity, ^e nicest for any ©(mntry. m Belglaa 
proportiona an# gf and 4S?^. m weat {lernany 16f and 46f respeo. 
tiveXy* da attest this In Tnricey 30 ^ popnlaticn is engaged in 
prinsry aetivities and only lof in secoedary ones, ftees# prop^* 
tion for India are 70^ and 10^, for Algeria 72^ and 3 ^^, for 
BBTPt S7€ and Bt and for Brasil mi and 17 ^ respeotlvely. MaoSi 
of tlm poverl^ miderdeveloped ooiiatrlas is attribnted to 
pressure of popalation with no alternative enpleyed fcarcii^ for 
too nany into agri^ltnre* 
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CS) Wai&«r gtHig&tioa of M&ttwml ^Bsoumm 

Tim »xi0tme» &f Hatiiral vasouress ifbieli ha-v* smatiMdi 
tiiii«rd«Y«l 0 p«d is om of tli# m&jor ehormt@Ti»ti,e9 i» miercisvcu 
liqpt4 eoiasitrisf* fast tracts of m&or&molqpmS soil ars lyiBNK 
mmo4 in tbs cofitiasiits of Asia a»d Africm^ tmtSUf Ansvica^ 
Aitstialia mi groaps of Haiiis. AeeoMiiig to tiis »unroy of liis 
Miiile East coantriss rlxm^ T^tkoff Egypt ^ Iraoy Iraq, ByriM^ 
Imtmmlf Lobmm aii3 Jctriso, lass mm thSM of ths laai arcs 
vas ealtivatei| Buiropo (sxcloaii^g Tms 1*4 KiHioa 

sqiiars silts cf caltiratla ls»i , laliii hBmriem 7 siliioii sqaars 
nilsS|^ Africa 6 Million sqaars miles ani Catania i nUliim 
mqmwm ailss* icooriiiig to official statistic for as 

MBdi as 1/3 (atoat 3£f) of tlis Iasi area is caltivalils* 
vorM«s total arts of cmlti-rmtls laisi is sstinatsi at m sillim 
sqnars Miles fFiiairss to ts rsvissi ani «ais anutowiatsl * 

satnrs has saioifsi poor coimtriss vita sater rmonreeSy 
tut ttisf assi at prssmt a voty sipiif iemt part of tteir ai^il* 
atls water poser* Africa ntllises little acre ttien H, Asia ooIf 
33t» Hiiile ASHMCica mmS Somtli Amrica is not sore tbMu 3f» 

Over 901 of tlie water power of ^e poiar countries have rmalnei 
nnievelopei for one reasm or the other* 

Similarly, for want of a sclmtific approach to forestry 
hasei on scient technology ani Botany, 1i»e foreet potential of 
tmierievelcpei regione hae heen ^ntlllaei* 

msSiSBaait Pl»«»>la« «na mifl«rwmlonwiit 

In ievelepei comitriee nmplcymeiit ie reiioal hut In imier* 
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eoiaitirloa it is p&wmmmt ins to IaoI: of oapitai 
•QOipmt and sactiiitefT. Tlio na^orooplopiaiit of luniaii aal 
mmmrmmt is a tasle i^araoteiistic of doirolofiiig 
ocHoitilos* iB jawfdiMiuaiitly airiotsitiiiNiX oooBoay lika Ii^ia, 
iS&mTm is a uso l^ps of imcaiplopBCiit uhiSIt is Ieboi^ as disgtiiss 
iiB«spic^a»9iit« Til# disgoissd UDsaployaiiit os<wl 

Mrs* ydia Bobtosori teas l»©ii erfc«ii««d by £*any writsrs to dasorib# 
tti# conSitloa srs’iraillag ia aa4«rdw® loped eoaiitries* Iiorrsa 
Warrijssr* uni i»iu^rt2»# Tates® have drams attsistiOB to 13^# 
wtistSB## of dlsgaifie oneaplopieBt te fsastera «®POi>e| W.l* Waor# 
lias isserlbei tbe *!sti€«B tsiesployaeat* of 13sa Baton ooazilrias# 

j&esoribiiig oondiitioB ia asiasi ootaitrias lailtiiiiig Ini la ^ 
tfaioy point oat tittat Wimtm lias been a sabstantial votoai of 
diagaised wMfloyaeat • in th# sens# tliat aai^ votors aro 
aagagsi in lass prodaotiee vox^ tbaii they are #apali3i# of ^ beesaiM 
‘^sy oflisrwiss b# an^ployed* fbe taxai disgais#d «n«aplny« 

ramt oaxt also lie dafinad as tbs oosditioo in idiibli total prodae. 
tion tmamiMB nneffeotsd even after transferring sas^ pereon fron 
^e land to otli«r snbisidiary ocoopations, total jprodnotion reaelns 
meffeoted or at somtine even increases* In ttis ease eitl^r 
tdie narginsl prod activity of scwie norlasrs S© aero or 1® mSjrss* 

Mrs* yciin Botinson as# tt-e tera ldisguf,sed anenploysient to iiesn 

ewasiww ye i ii ei ti eww i i»iw<i»wiM i e i iii) j ^ * ■ a l ^ l^ ^ l lw ^ lleeile> ||| l^B^m w^ llp eM>leMe■^ll*»ewweleB>^^ 

1* ms* Idhn Bobinscaiy “aisgaire aneaployaient’* * EocfBoaio jontnaX, 
jane, 1936 1 p* 2&Bm 

2* B* Warriaer^ »R®ono»los of Peasant fanil«g»* Loud on, 193®, 

Cibap* 3* 

3* B* Wi^lner aid yates »?©oi anS yanaing Sn Poet v/ar ^arope**, 
lmim» 19t3* cliap. 4. i 
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the laeic of work of tjr^ would fully utilise ilte degree 
of skill possessed ty l^se workers* 

fh9 tefii isaler«iaplGyw»nt has been used sostly by Anerioan 
Koouoeists, to i^au less than full e»ployB«Qt to tlie s«u8e that 
nor# then the nomal eiaimie are isieffiployed * fhe tem is used 
to Beau rslatirely unproduotive cnployeimt of less than full time 
eeployBBsnt* £bls type of aituatloo is a reeurring and oostinuous 
feature of taiderd ewe loped eouBtrles# 

(7) Pact or Diseoui libri u« * 

Factor IfflBObelity la also aa iaportaut «di&ra«terlstl© of 
poor and uuderdeweloped eoiuitry. Por Instanoe* labour is bi^ily 
inobiie id uud^rdeweloped areas* la aany oecupatious workers 
may bs bawkerlug srcMUBd aero productivity* fbe flow of capital 
is &ot smootli and easy in uudevd eve loped countries* Social atti- 
tudes sad iastitutiof^ about saving aad iaves^Mnt iaterfere 
saving habits aad cbanaels of iuvestiaeiit* Besides, moaopolistic 
production igaorauce of ealstlag domestic sad intcraational 
market possibilities, .lack of specialiaation , rigidity of price 
sad production structure aai unirogressive social set up create 
various imperfeetl^ais resulting in some marginal allocation of 
reaoureea* 

(8) gccsncaie Backwardness of l^ple j 

It sbouM be borne in mind that much more than posaessioti of 
resources in lani, labo^ and capital is necessary for furtbcrtmce 
of eooncnatic developsent* fbe m@% impmxmt facto:^ are buman cnes| 
la the last resort every^ing depetais upon tbs people themselves • 
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Alii «j|» 8traetar03| tliaiir mtmTprtm aad iaitiatioii 
lii¥«ati.v«id»B , tiheir l«vel of toc^io&l lEnowledgo^ aoS 
a&ovo all tlxalr d«iira for wterial liattarm<mt and thair wlllliig* 
aaaa to mk» aaoaaaarr aaorifioas attain it« Baaoaroaa in tlion* 
aaliraa ara qnita paaaiva,, tha tm^ieratanSing of tbeir pcwaitllitlaa , 
tiiair will to m& tbam, tha application of capital aadl tadmical 
iK&oir half arc ilia B»ana hf which the raacKircaa baeooa an actimi 
alcBMit in aconoiiica* In most of tha nndardairaloped coiaitriaa 
baoanaa of tha ignenpimea, apaliii’^ illitaracy &ia&, lack of propar 
will, tha aooi»»»ie raaonreaa continuad to ranain fw^aaira inapite 
of tdieir awailabilitf* fliia la o»a of tha iic»B(t Inportaat hiniariag 
forca in in^lli^ating liia pace of mconmte davalopnaiit of liioaa 
comitriaa* 

(9) Tieicma drcla of porarty * 

lin^f!ril«r«lo|w4 coimtrlftii aaffar froa rioiona olrola of 
povan^r* Ttiay arc poor baca&iaa tha^ &Ta poor* in thoaa oonntriaa 
dim to low par capita Incoaa, high laval of propensity to ctmstnKar* 
There is very Xittla sairing* Bac/«.asa of the low income mwA high 
level of eCQSiueption oapital foriiatlc^ in onherlevelopea conn» 
tries 1# very low* Those countries faced wi-fe -taae pyohlan ©f 
capital fomation idiieh is very acuta* Is w« hn«w any scheiHa of 
Economic development, wifiiotit arlequata capital formtim is not 
likely to eneceid* !^ase conatriea are engrossed with this type 
<Kr vioiisis problems i*e*, low Inecma and high coQStamiri&ion mking 
capital format ion inadeqnahi ajsd difficult* Farther, la thoee 
coimtrles ^e rate of Increase in popalstlaa is laich greater as 
ooBipared to developed coantrias which possess a basic profclam of 
capital foTBiatieB* Therefore, the object of aconite policy In 
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gmmT&l «iii indostriaX poliei^ In pairtietilar , in tiioc* enimtrins 
fihoitM }m tXvBt to hmmk «p ©lis Ytclom oirclo ami to lift Vm 
msmew tt« nsrals of sta^ation, p&vertff m@mplic^ti3St maH 
«oaao»i® liai^az^nctss* 

<10) DagoB^gaea of import * 

Om of the v«alaj@ 8 s 0 f» of tHs3er4c»v?loi»®fl eotmtrtos is tiio 
h.i|^ rglaticss on mxporta of rm mtarinlB uhfdi oarrls^l 
•ooaoiay* la 19§9 S6f of thm ©xpcnrt® of Timilaiai coasietod of 
tabbsr^ yic©» fla aad Tt«lC| ’•ftlasia m&m 75f of feoF foaoipi 
•xc^aags fTO^ Robbs? and flii| o&rn 7$i from exports of Tea 

sni lubber I iraa e^pas of her foreign excfcaag® by axportlng 
oil and eani* Arabia and Kai^att io like-wis®, m sgypt ootttJis 
cemtributes 90i of bor foreign rtcalpts^ ir. vonmmolM 

jpetreleiai accounts for 97'ir, lit Bolvi®, ote nxpcTta obtained 70f | 
in Chile oopper pays sof , in Afvio&n regions staple eomoditles 
like gr<»ininat«, eottoa, copper aoeoKRt for 40 to 80^ in differeiit 
a^eas* fhie heavy reliance m %xportB expos a^e the und^deve* 
loped 0 cafi<:«si ®8 to a nupeber of dierupty ©conoaic forces like' 

Trade cycle, orlgiuatiag in foreign markets, price f Inctaatloos , 
unenployBent etc* 

CH) inadecnacy of Industayla 11 station s 

fhe fflsderieveloped countries largely backeaid in ii^duo* 
triaiiaatiOK* There 1 j «eak lii£ustri&-x titruciairo with ao adequate 
supply of c»-pit®l go-3ip assS au^ohlrmy, back tmhnlqxm furth^ 
iseakens industrial stru-ctuTe, of ijoduiF trial Machinery 

has Just started from a scrap* 
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mmmmB m tm fibst pm » 

l!i« s«Q«ral ox<d«r of ffiorltios la laio laiacitriaX floM 
mpWTmmA far tHo porioS of «bo Ftrot Flvo Tomp Flaw v&s wi 

fOllOMOf 

(1) FaJUUap atUisatioii of oxlatliig oopooitf 3a pirodaeiar 
fooda ^rtwitrlao liko «itertw maSi F3^ooft wad ooisiaBior ioofte Xaimo* 
tyl*» IfJm GaUm foaEtiloo, Sagiop, soap, foMpatl, I»alato oal 

(3i) ncpoiiiioa of oopaoitr 3a oopital ana praAmaa gaaim 
laAmtrima UUeo laoa »sA StaaXf AXmSafm^ Cammtf WmrtfJSMofm^ 
Saawf GboideftlSy Madilao fool* ®te« 

Ciii) 0«iip3otlOD of laSaotFlaX mit» m niiieii a part of mm 
oapital axpooditBra tmm mlrma&p imam iMtearrmdf meA 

(!▼) latatliiiiaaat of aov plmta vlil^ ifooM laoa atxoagtti to 
mm laSaatrial atraetara lof raetif^iag aa far mm raaotiroaa parmit 
Hi# ^iatlBs laoimaa and Srawtaoka^ ••g^t aairnfaetaro of aalpbiir 
fr«Bi gjrj^iSB ehcnieala pulp for rapoo, ate« 

yarn a rimm to eo*orgiiiato plaaa of garalopaoiit anft propar 
IsplaaoDtatioa of poOULey, a Hatloaal Parolopoiaat Coimeil haa 1mm 
rnmmbltmrnAm 


and BagaMtiae) let» li$ly 

wm Mtm ttarm m Stii itar iB^y liroai^t all aajor InftaatrlaSy 
axeapt Flaotaticmay wilar (kmmfwmmt aapanrSaioa* iSia Aat aJao 
proaMad Tot tlia l&atitatlcn of Bairalopa^t Coaaoila fox aata* 
liliiliiiig tba aaeaaaarp Haaim Imtvmm tlia two aaetoxay anB for 
maaviiig ^a davalopaant $m th» ptLvmtm aaatoa in oonfonsitgr 
vitli ttia gmaral pattam of tBa plaa« Br an aamdiBg Aot of IB^y 
aoaa msmm iaiaatxiaa vara trooglit midar ita aeopa and provMad 
i^gtatratian of axiatlng ioAoatrial. imlta* Itioeneaa waxa aada 
naaaaaarr for now amlartatiiiga or for axpaaaios of axlattog oaaa* 

A Oaiitral A#ria<^ CooBoil vaa aat ap la Kap liSS to airiaa toa 
tovaraaaat ragardlag toralopaaot aaA xagulatloa of 3oliadala& 
laliaitrlaa* 

Tha Mtiatrlal ppi^ramaa for too firat flva Taar plaa vara 
aat mM la SatalA la tba roliasa oa **Prosraaaaa of Xaioatrlal 
pavalopBaaty 19S1»IS#** ftia amml pr^raaa raporta oa toa Firat 
fiva ?aar plaa alao faraiaaoS laforMttioa regarding progreaa aada 
darlag aato pear* 

dicing tlia period of tlia Firat Plea aa a %dio2a toe total 
fixed iaraataeaty toto PatHo aad Private SeetoTy la oMBOfaetiir* 
lag lataatrlea aaoimtad to is 239 erorea of tololi private laveat* 
aaat aaonatad to a 939 erorea* toe isrodaetloa of eapitaX gooda 
laereaaed ^ alKHit 70^* toe prodnetioa of latemediato gooda y 
aalalp ladaatrlal raw aaterlalay laereaaed lip 94t* toe overall 
iacreaae la ladiietrlal Predaetloa aaoaateed to mt. 


Hblle allovaaee hae to lie made for toe faet toat toe levela 
of prodootioa la aeveral ladmetrlea before toe Firat five Tear plaa 
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vmr9 Iw, tim follfwiag statwawist^ of Fwro^ntago 

Jnoroosoo ooiiiovod i& aaalior of InSoAtirios jLaftio&too tiw raago 
omv M^iieos hmm !>•«& madm «l oar lag tho First Hr* fosr 

Fisa* 


Btrosotsgs laorosso 
19S0-51 to xmsmm 


A - Gspitsl liools f 

Mosol BoflBOS 87 

Hssblas Tools 183 

VsfOiis IIESO 

Cffliplsts rlagSy splaalog frsass 830 

arlaAlag slisels 134 

Aatoiotllss 83 

loooaotlvos 880 

1 » XotorasilAto Oools i 

{^ttio Tam 30 

JUto UMiof aetttrss 38 

Flrvool 109 

SaXitiarie selil 68 

Csastio Sols SU 

sols Sill 80 

Mmym FlIaaMett 187 

Fig Iron 14 

Flaimsi Stool 30 

Ala sl aliai 99 

CiMMit 71 

C • Coastal Oools i 

Cottm dotli 37 

tattor Footossr m 

Sosp 37 

Taasspstl 80 

Blerelos 408 

pspsr 64 

Sugar 60 


la prlrsto sootor, laroslamt tsrgots la Hio flsa wars 
falflllol sal Huroagt tiio nors latoaslro atilisstlOB of osiotlag 
osfsei^y prolaotloa was stsppod ap sloag llaos troallir oavlsagol 
la titm p3sa« m mm of tho prodaeiaf goolo inlaotrloo, howovor. 
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progmss is tli# astabiitfliai^ or additioiiol oapioitr foil Bh&ft 
of aatiolpaticiio in tlio plan* fhi« was Vbm positicey foir 
iastsiiosy in iron rnaSi stssly alimiiiiiim asA aitrogwioiis fsrtili- 
sirs* 


lolii ia rospeet of proiiietlot ani nm imrostBiaat satisfaotorf 
progross was laaAo Aoring 19S5*56« Zndastrial proAoetion reso la 
19g^MS6 W 7€ MJbm* th» lowel of proeoeMlI&g roar* flua proA^tion 
of espital goois iaeroasoA txy ovor tho prooodii^ yoari 

oorrospcaaAiiig Iseroasos for iatorosAisto and eommmT goods lioSag 
i sad 6«Sf rospootirolr* Xoporfcs of iiw^iiiarjr iaeroasoA to ii IIS 
ororss oooparoA to a 85*3 ^oros in tho proeoAing yoar* fho 
growing Aonaad tm eapitaX goods was also rofloetoA $n fSbrn 
Inoroaso in tho Aonostis prodno^on of itons snoli as 

spinning rhag fnnoSy oarAing onginosy traasfonsorsy oloolapis 
»»toa»iy Aiosol onginos and stmotural goods* hnriiig tho poar*, 
dovolopBOiiial oModitiss lilco Iran and stoel and oonont woro 
groator Aanand and woro also ai^ilahls in sonowhat largor 
qnantltios* All thsso iadioatiocs snggost '^t in 1@55*A6 
iadastrial aetiwitp' was snstainad st a high loroX* 

Borolopnsat Conseils woro sot tip during X855*56 for tho 
following indiistrlos i 

(i) yiiht olaotriesl iinlnstrioOf 
Cii) loavy olootrioal ii^nstriosi 
(lH) ^arssoontioals and l^ngsi 
(iw) Itavp chsaioalsi 
(r) WooUsn Tartilwi| 

(wi> Art Silk fortilss* 


m « 


fli« of opart fron agrSoaltnrot oan to 

oianroai^tly eonoMorod t»^or too bonis , acooidiogl^r as Iboy aro 
Snail Soalo laiiistrios, lME»i oporatod, or larfo seals iaiitstrlss 
eoneorimd vli^ pooer-drimia na^iiMirj* fbo follooliig tabla abows 
tb# iitniior of workliig faetorSss aal arorago daiSj moiior of 
worlcsrs onplofod tboroin t» 


Tsar 

Factor £s8 

lOnbsr asploFSd 
(la •000) 

1@S» 

10,466 

1,751 

19i5 

14,761 

8,648 

19$7 CF*FtltiOB miia) 

14,576 

8,876 

1961 

^,834 

8,637 

1965 

90,148 

IIIIIIIIIIIIIISESiSIIII^^ 


fbo abovo fipffos sboo that lbs peak snplcQFimt oas 
roa^od la ifts* Ibo oai of war led to a sharp doellae* 
la approelable InproreiaiBt took plaes to ISSlf aad tSM peak* 
was sarpassed ia 1955 imisr impaot of tbs first Fi'os Tear 
PlMI* 




mm&A 


mfSLommm im hblic jjb mimm sscfm 

• 

mating l9SS»SBg th* P»&iellllii Plftiit of Hlodnstan Mtibiow 
tioo I^*i Sb« XiitogVftX csoaoh f^tovy, Permpist In mAwaM^ Hw 
l$o«^l&o Tool Faotofy ot loftalialliy aai tbo Blootvoalo mA Wifo- 
loM iqoiiiMmt Konaf&otiiylag Floiit of Bliarat S3ttetr<%io« 
vosit Into jproAnotint* iD&tiotrlAl Units viki^ haA oono Into 
j^roft notion In ^o proooilitf ymmtf email as ttm cokrnmovm pMiit of 
tlio Sinipi FartUiasrs Fmotoryy ^o Fi^tory maA l7«P*«s 

CooMiit FaotoFy fooondodl a riso In i^cd notion* fte Myamte twm 
maA stool Moris oomoaood tlio ssoltlng ixm oros in tins 
soomiB oloolriio Pig Xron fnfnaoo iriai^ wont into op^ation im 
Boeoslor WS* Tlio Blliar Sapor liiosinato plant, koworor, was still 
Ineonploto at tlio oni of mrob, 1@S6* 

Bnrlag Inliini toloplono mdastrioo tool np t&o 

j^rodnetioii of a largor aaslisr of eonpinioiits aal wi of e<»ipo. 
i^its rolatiag to anto^ox^iai^os aro now bolng maanfaetiiroi 
witbln ocKintry* Tlio rognlar prolaetion of warions t^pos of 
ftsall oxiBiangos las boon bogna aa^ a start baa boon sals with ^o 
asiHtfaotoro mt iSf i^ianiiolod earrior foloplioiio Systoais for opon 
wiro* inong nlnor itons i^ldi wars SovolopoS dnris@ 19SS-56 by 
Xniliwa foloiiiono Is^ostrioo worn magnoto folofliono intor-ons- 
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Im laped«ne« for tbm Air Fore#, Svit^ 

Solosiioito luatrmiits aoi coriloso trosk or^liaasigo. 

Followiiig «li« <loeisicii of tiui Oftatral Oommmat to iiiero«»e 
Hi* StMl ingot oopaeitF of i^e Eonrlcolft Stool FliJit to 1 oillioii 
IXKBy o oopplooms^uTF ogroeawent woo ootoiod iato with tfeo csorowo 
CoatlBo of iriipp-^®Biig in Ja3y 1955* 3Si aeoardanco witfe tills 
agroowMat ^o todmieal oonsoltaats ontiaittod la loroator 1^5 
tbo first part of ttolr fiiwl roport* Vltti sons i^sdiflootioiai^ 
SovoviMMit spprovoi tlio plmt oapaoitios, pattora of dorolopwat 
«al prooossos saggost^ EmpiwBM&g* fo savo tlatOy Hiadastsa 
Stool proparod opoolfieatiais and ottalaod t^ors oifon 

iSiilo tiio projoet roport was mSor proparatloa for portion of 
tabs flsat in rospsot of no rsdioal ro^osigalag was 

lavolrsd oa seco^t of tlio doolsioa to laoroaso tlio oapaoitf of 
tabs pisat* CItIX Coastraotlcm ¥orbs and arrsagonoa^ for tbo* 
mippljr of wator and ponir at th® alto of l^o plaat wore tajkoa 
la bans* Tbo rolatiwoip' slow progress mSo dinriag tSm First 
Fiwo Tear Flaa iM the erooutioa of tbs Stool plaat project is 
aoooiaitod for bp tbo tine tatei la i^gotiations witb a f ^oipi 
fira rogardiag tlio agrooiMBt for eoUaboraticn « '^o wolaao of 
proparatorp work iawolwod asd tbo tiao takni ia dotomtaiag ttio 
flaal siso of tlio plaat* 

la ISQS it was agrsod to ostabllsli aa olootrical lasalators 
plaat at tbs Cfowoimacit poreolaia Factorp, Baaagore# flio sobaEfis 
aads good pTAgross in 19^*56 and the plant was srpootod to bo 
ooosiosioooi ia 196IS»57* 



1^ m expert in Wm mtlf mmtkia of 

iax« Surgapnr froj«et of i}i« West B«Qi&l tkommmmt was 
mpptmmA in Wvit i@iS* Bnring tl»» follnwiiig maii^Si 1^« Stats 
dovamMsnt plaaad ozd«ra for Hia cots-ovaii and tr^jpvMiiat j^iaiit 
vltli Haaaxa larl Still Iti*, anl for a 60^000 W* ftmrml Fover 
Plant ifhicii haii bam viaoaliaai as an IntagraX jpart of tbs 
BnrgapsET solims* in iJirastsaiit of about is 90 lalAis is astlsatafi 
to bars bssa msAm on tbis iirojsot* 

Bat loraabar i^g an agreement for tscimioal aaaiatasss foie 
tbm Mmw llaotrioal Btai^mt projsot was eonoliiiai vilii 
issosiatsi flsotrioal isSustrias ltd* Towards 1£is lattsr of l^ 
it was agrsad that lbs irational industrial bsirslopisat corpora* 
tios CBIbC) t^ouli proesss tbs f oUowliig proisets t 

(i) gstabHiSiamt of Stsal fomsdlariaa » forge ani stssl 
stmstiiral idiops| 

Cli) BUBfxfastwre of int^raiidiata dps staff S| 

(iii) Usaadfasturs of wood piilpf 
(if) isumfaetiirs carbon blaekf 

Cr) Ifiiiafastiiss of prinllag Ha^iasrp} 

Cwi) iimtifastars of conprmsors and Fraetional boras-powsr 
motors* 

Tbs Xl^C also ast up two boards • oos is caleatta and lbs 
otlim in Boabagr * to szaieina applieatios»i from lbs Ibts and 
cotton fsxtlls mSastriss for loms to carry oat r^abilit&tion 
and Bodsmisation progranss* 


i prsUmiaary rsport on tbs Sbilai shop was prsparsd md 
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qaotations v»m f^qii ir*K« aaS Aostri** Ant la 

t«gavd to tlie jiroposal for the maaiifaetare of wood pnA.pf tvo 
expert teeaWf oee tvm QoTmmy eal o^er froe vleiti^ 

XoAie 4arlag Hie year and oolleoted data regardlag rav aateriale* 
fhe reports of the tease had aot heea reeeired until Hie ead of 
19^.S6« 

ThaSy daring 1^S*56, the aetiritii^ of Hie inDC <rere 
vainly eonfined to the preliainary inreetigatioa of a xnaher 
of haeio projects to he developed aader ite i^gis* 

the CcmetitotiOB of India, ebltdi heoaate Hie Fandaneiital 
Jmr of Hie land in lamiary X@$0 contained the eeede of ttm 
Moeialietie pattern of the society vith eapiieeie on amiial and 
eeimoaiG Jnetioe* The Preanhle actioned »Zhetioe, sooiaX, 
eeononte and politioal msfi also eqaality of sta^ and oppor* 
tanity** The Mrectire principle cnrieaged a traly welfare state* 
The planning Oonaleeion mempM the ZadaiitriaX Policy reeolaticn 
of 194S as the haeia of economic policy for the rapid Indafitrl#. 
alisation of the comstry* fhe ecoii^mie policy as defined in 
1948 rwaained in force until IW ly idilch tiase Hiere was a 
definite start toearde socialisa and progressive extension of 
the Pahllc Sector ¥as acceptod as a goal and the ” mixed ecoirwr* 
eoncept was regarded as seme Hiat outdated* The Parll^Mit of 
Besolntion of Becenlier 1154 stated that the Pnhlic Sactor Trdnstry 
wee to he extended Hierever poseihle* 

Pnhllc ^tsririses help to expedite Hie iroeees of indiis. 
trialisatien hy venturing In sectors which need heavy Imrestnent 
Hiiidi private entre^enenres can not afford* 



^mjr «eoiM>i8ie gvmr^t vftt* |>laiiii«i W 

Qmvtwtmv^^ l>«iEtg iRicti fsuiter tli&t ^c^teaged l}^ {irivata 

••etor gMiaTallT’. 

file PiaBIie Seotei' ean alloeat* reacmreeft aecosdiiig to 
aaticnal prioxltlos vtiilo tfeo priTuto Seetor Ms oo «ooslft«ea» 
tics toT hmMmm <SeveIopmsiit of tlie eamtiy* tM dsTslopisg 
oomtrlss sq^ as India, eulistaatlal fisancial rsaouross avs 
fSQuirsd for isrrsloposat pirpoiss* profit of Publlo sntorpriaos 
ess M isvestsd is the ssjts JaSastries or atlllssi for sstatllili* 
MHBt sni espaiMiiiMi of ottisr lisisstries shile tbs pi^oflts of tbs 
prirsts seetor go wmrmly to Itis oapltalists* Palilio 

estsTfAisss are Sndeml neeessary for soeialietie pittem of 
soeietr* fits ssslisr of fobiie esteririses sos srossds lirs* 

How j^irats, tbss. Is India *0 privets lodsstrrt ^olst Sleek 
estsrpriss Is it Ms so Ooabt sabstastiall^ eapat^ed Is reoent 
time* Is tM as4^r sastifaetarlsg, alsslog and plantation inSss. 
tries taioHai togsthsr, thexvi were twice as saiiy eomioiiies is 
1919 as in 1913, asA bf 11^ asotber Hioitsaiid eoepwaies Mi be«e 
registsrsd to anke ^s total nearly 7,000* fbe paid op capital 
in tMs# iniiistriss stood at aMot k 4 ,000 nillion In 19S3 , in 
1913 It was less tban n i,600 nillion and in 1919 about k 9,750 
nillion* 

SiCdifiesiit iaorease is Installed eapaoitr took plaoe daring 
1965^6 in tM eeemt, soliborle aeld, paper and paper board, 

filanmit and staple fibre and eleetrie notor and traasfoneer 



m m 


ioSastrli## da« to oxpiuisioD aai ModomiofttiGii of 

odotlag pituat m w«I 1 as l^s sstatliieSissiit of mm imits* Xa tbs 
Bugmt iadnstfiss y jtoatalisd oapaeltf sxpand^ W stoat IfOOt^JO 
tons sa^ ia ootton t«ctllss« tbs splaxiiag ospaoil^ was istlaatsd 
to hsYS iaerssssd hf atoat IfSOyOOO spiadilss* fbs jpsreoatsgs 
lasrssss in ospseitf 19SS-SS sompsrsd to ths prsosdlng foar 
miisr liisss isdnstslss is aa&om in ths foUoiriiig tahls* 

•fshls 1 


PsTosntags iaeTsass daring l!^-56 In cajpasitr in s^s najoar 
mdimtriss 




lo, Xndastry 

Bhit 

ZnstsXisd 

eapasity 

1BSS*S6 

Psreeii* 

tags 

inersass 

X* C^sant 

♦000 tons 

4f9@X 

X1.1 

t* SaXihorie Aold 

$0 

S4a 

15*S 

3« Ispsr and Bapsr Board 

do 

zm 

i2»t 

4 * layoB filamit 

miXion 3hs 

23*3 

22*7 

Eifictrle Motors 

♦ GOO HP 

363 

3X*S 

6* Sagar 

♦OCO tens 

1,740 

5«S 

7* cotton Tsxti3y©s 




i« coti^ Yarn 

♦000 spindlss 2B,0S1 

0*8 

ii* cotton oloth CMlXl atads) 

♦000 Loobis 

203 



Pmgiwes OB lma»t#na Proieotg » ka rsgards Xosg iaiwi pro|sets» 
ths tpiplsjrseiitation of th# stsol sTparjarf ^ss pTOgrsBrss ef TTSCO 
f®d ITSSO gatiiiflrod mnmmtm daring ths ysar. ffes dscision taSom 
hy ftis Csntrsl ciow!»«©t in ifiis to fix a ixatform rstantion 







f of 3d3 ton vm tntondoft to ismroaoo ^9 intonml 
i»oenif04Mi of ISio stool eonponii^ for tho oxin^tiini of tSioir 
progriynMHi* flio sltinixilaai projoot of l^o fnifon Alnslnlm 
OoniwBr In Qrisss vss still in Ifeo ivopors^fy stsgo* Of tiio 
tbroo Sois Sill proloots spprovoi for dovolopMtit in 19S4f 
rosonreos for finsnelag two pro|oets «or« soonrod in 195S sni 
oxisrs for plant saS ns^teioxT ^oro nnior nototlaticxi* ^orli on 
tho progfossiro namtfsotnro of diosoX tmeloi and on tho bosyp 
fomSarp pro|oot 9t tlio liiecsiotiro and oaglnooring oiMpanp 
iroeoodod aooorftliig to s^oialo during ^o poor* 

Paring 1^9 poriiaS of tto first plan it was airrisagoi tfest 
an iwrostsiant of ii 233 ororos woaM bo nocosstry to aoot Ifeo 
oxpansion proiraano of iialnstrios In tho prirsto aootor* tlio 
sacpModitnro on roplftoonont snS nodornisatiaa of ploat sal 
a^adbiixofT in ths rsrioos indiistrios was laitiMtol st li 230 i^roaros 
o£ atmit n 80 croros wore attribntod to tii® hiidior cost of 

plant saS miohlni^ ruling during tiis plan i^riod as 8caij»3Poi 
to tho oarlior yoars* fhuo m aggrogato expend itor© of h 463 
<ororos <m now petiloots^ roplaoomont aal liodieinilxatiait was oavi* 
ssgsd In tho plan* is agalisit this, it was ostii^tod that tho 
total gross inrostent In fixod oapital in iho prirato soctor 
daring tho plan poriol had hO€si of ahont h[ 3#0 ororos* 

Tho 0¥«wall lUTSotE^at In nov units said orpanaiisii ea»© 
wory nearly to 'i^o fignro of n 233 eroree oinoe outlay in Iho 
tim'Mm liloa tottcai foxtiloy pcwor genera ticm, paper and papor 
lioard and oooeiit and rofraetorios oxGeoded 12ie amoonte Whidi 





baft 'fmm i»rigliaftl33r 13i« ©xpsodittir* m r«plae«n«&t 

Alii ttod«mt8atloii of plant «aS laaehisorjr In iraniomi inAnntiioa 
in tifto priv&to aoetor hoA tiaffs onXf alioat ii 105 &eor%9f an 
agaiaat origtntl «atl»at« of * 230 eronaa, abidti laffc rnppmm 
j«Bt37 a e<aifil(3«ratl» volaM g£ arraara to t« iw4« up AnrSag tiia 
mT %7 patt of tSi« aaoimdi plan* 

JMi ragazila tba 4JLract loans i'roai tiae Cox^ml oovamaiiit 
Iftiaf vara mainl^f for tha swii axpanslco programoass, tlia aacamt 
aiaaaeafi to lag ii 4 #39 eroras for fata iron & Staal Co# friSCO) 
ani h 1#1^ «ar«d£*« for lolian lion 4 Stool co» CUS^CO)# 1%yara van 
also atriDti inoraasa ia ^a aetlvitlas of tiis Ijo^astrlal 
j^Uoiftnoo Cors^ration (XFC) and the Stats Finacsial corpoxation 
(SFC)* Ttto inSnotrSal Finance ccarporation sancticnetii loans 
Sfgresating ite 13*39 ororas to 41 inSastrlal ooncaras during .ttoo 
yaar 1955*56 as oosparad to loans for u 7*08 crozaa to 23 
aoBsarxts in tlia praeading yaar# Tlirea now stats Finanea corpora* 
ticais eama into axistmiea during 1955*56 , thus raining thair 
total ntvid»ar to 13* fho Bi&uatrial cradit & Znvastnant c^pora* 
tioQ CICIC) of xndia» van still in tha aarl^ atagas of daralop* 
aoat during 1955*56* 

tha WI ooaiAitad that at tha oial of 1953 the tiotal foraiga 
Imsiiiass invastaants in Inula aaoun^ai to Ukoout h 4 1200 nilliosl* 

fha index of industrial produetion avaragad at 339 Cl^l » 
100) during Idia yaar* fha larga inoraasas ia produetion raeordad 
hy tta Soda aJdiy Patrolaun rsflning and hanairw hamdilorMa 
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in 196S*$6 to full utilisation of now 

oapaeitr abiA waa iaatallod in tlio proeoding afoaf* For tlio 
antcmoliila jbo^aatifar tlio jrear prcrrod to bo tmmlng pointy 

foUtnrins a stibatantial axpanaicn of l^n IPSS lai.iiatiPiii.l 

pgoiaeticai i>aa 60€ abora 1946 volaiao # 


mmmji 


nvmmmRm m miLh scaim imnmnmB 

SmlX SealA BiSaiitn#* «r« m Important aaetor in 
naticnaX aacnoagr liaeaaaa thatp eaa xaadXlgr aiflopt wo&mm tacli* 
iil<paa anS aaaXl aaiihiiiaa oaa f imetioii aa faa4aars aneillariaa 
of Xarga aoaXo Soiaatriaa and oao eatar to axpanliiig sarlwta* 
Bfferta fcr pronotlag seaXa inliistrioa varo l&tanaifiaa 

froa XS0i onwaada along litiaa T^emmmwAmBL tjr «& IntoxnationaX 
taan igii^ waa apoaaovad W tlia Ford foiaidatleii. Broadlgr, tbm 
ala of tba pir^taona aaa to prmM* aai foolmioaX 

aaaiataseo to tba wlatlng SMaXX SoaXa indtiatxlaa and to 
«aaoairaiga t^ oatatXiiddMHit of mvt om»m fho tbwm pnlnaipaX* 
zo^aliaBaiita of itelX Soala inaiiatriaa wofo - (i) laprovanant 
la tacdusiiqaaa of prodaotlcn aad iMoaganaatf <il) eradtt faeili* 
tiaa totli fear laviMitMit and for wcariclai oapLtaI| and (iii) pro- 
rlaiOB for ^ibboii aarvioo faeiUtiaa* For carry lag oat prograiaio 
1^ OantraX doranoMat act ap a aioaXX aoaXe lalaatrioa Board 
Cahl^ laoladad tide raproaoatatlvoe from ttia states) appolatad 
a dovaXofnant oonniaeioaor for aaaXX SaaXa laftaatrlaa, aad 
aataliXi^ad ragicnaX i^aXX ladaatrlaa Sarrlea laatltataa aiid a 
BatioitfiX SaaXX SoaXa Xadaatriaa Corporaticat* At Hia aaao timOf 
Hia stata dovarm^e v«ra aaaiatad ia atraagtiiwilag tba staff 
of IzdaatriM Bapartaaata* Tiia enntraX aoaaraaaat andartook to 
hoor S0€ of additional ozp«aiditara inroXrad for a period of 
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Wst— fTtm 1355-56* 

flit .Qmll. lafligtyiiii laiMMitti - Wmx »giGB9l 

Smll ta^rntTim Sarwtem Bistitafciciis nhi^ mam «9t9l>lSilli9S at 
BaSiiiy Bcwliayy (^laatta ani Madras vara izitaiidaS to sarva as 
Hia Main (Mmtfaa for an iodsatrial aztwtstcin mvrvtem utilcii e«mM 
jprovida ta^i&ieaX asslstaaea and gtiMaaoa to saalX aatraprsaaars 
la artaa aad raraX araaa* Braaelt Zastitatas vara sat ap at 
frivaadniBy Ssrdaratad^ pataan ladhiaasi Eajicot aad Agra moil 
startad faaetioaXag darXag x^5»56« It was also daeiiad to sat 
ap saeli traaeh tas^tatas at AXXiliatad, cttttaek, SltiXlmg, 
miora and 3lsai^Xora* 

flia MaticnaX aetaXX ladastrisa csorporatliai > sat ap la 
fai^raary XW witb aa aatliorisad aapltaX of a 10 Xaldis was 
aatrastad vitli aaay of tba aoasarolax aad aarlEatli^ aspaots of 
daaaXsfKsat of SsaXX S^la ladastrlas* fba oorporatioa M 
soss sttoeass Xa aagotatSag for ordars vitb tba CaatraX dorara* 
»Mit*s soppZy orgaalsatloa* At tlia mA of tb.9 First Plaa» vbm 
ila worlc was stiXX Xa its aarly stages » it had sappXiad maliXBas 
woth a 8 lafebs oa liXra*pariliasa terms* 

ParXag X9^^t Stats FXaaaoXaX carporatioas ware astaliXiabai 
ia Madhya ittiarat, ii^lira aad Orissa^ thas hrXagXag the total 
aaatar of saoh oorporatioas so far ^tahXishsd to IXiirtaaa* la 
%9m^B State Ftoaaoa Corporaticsis approved Xoiais asoai^iBg to 
mat u 3 ororas of vhiidi ahoat u x*5 ^oras vara aetuaUy dis. 
htirswl* with a to aakiz^ a'l^iXahXs to SsaXl Seals ZodastrXas 
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msA cx«dit faeildttos In m eom^rdinMtrnd muamat, 

la 1@5S«>S6 m »Pl2oP* Sdtimm m&b up W Bsak of 

Mift ia ummltaitim vim &ii$ oollftl»i»ratJLoa vim om«f 

iaotltatiofio mafi ugmuim* 

Burial X@55*56« IS ladtistoiftl mtutmo of difforoat uimu 
vmm approvod «nl aaelataaea aaoiBitlas to ii SI lalAta vtm 
mietl^od* iraio ontiro eo»t of th* indoatrlail ostatoa vm givm 
Sr til* Coatral Oor*raa*Bt, vSilo mu r**p<ai*iSllitr for ooi»i- 
tn»tl.cn mA aftaagoaoBt vm g«B«r&llr oatniatod to til* statoa* 
m» laliiotrlAX BitatM at OicSXa {Mw Ballii) and at laiai 
(alMiaSal) if«r* oatroaM to Wm lational Siaall laiaatrloa 
CorpiHPatiOB* 



StAtmmmt showing Q&p&city aM prodnetioii Isvsls in X9I8CW 
Hlf targsts lail down in 'tttis first fivs yssr plan for x^lS*5d 
sstina1»d to havs hswi aeliisirfid in X9S@*56* 


fidastriss 


Unit 


?ahXs 1 


farast for 


Satsd pro. tatsd Pro* 

oajMu duo* eainu dno* 

sitp tim eitr tion 


MstaUiirigieal 

Xnisstriost 

X* iron 4ik StssX 

a* Pig iron for *000 
fonadarios tons 

h. nitifllwd 

ttssX • 


2 * PMrro*naiiga* 
IMS# 

2 « ilai^niBB 

Msfiiianioal 
inginssrlag 
WQstriss 
4«^ InliistriaX 
Maoiiiasrjr 
a* ootton 
^ Tsxtiis 
i* Cardiiig gag* 


Tons 28y000 M.A. 


750 

380 

mi 

1,660 

1,300 

1,300 

ns 

28,000 

ns 

13 f 000 

7,500 

7,800 


soni»sr 400 


mo 600 


7m 649 0965} 
Coontlnnod} 
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ihJm 1 iemutimmA) 



— g 

3 

4 

5 

6 


8 

ii* spixmim 

Timg fmm 

Htfflbar 

896 

260 

800 

700 

1,596 

863 (1956) 

Lli* Itoome 

MmsSamT 

3,600 

1,891 

8,000 

6,000 

4,980 

2,787 (1958) 

(k) Mm Toxtilio 

Talna 

(Is eraa^) 

• 

m 

«» 

m 

0,06 (1954) 

(e) 

m 

a» 

- 

- 

• 

• 

0*56 (1954) 

(4) Saga? 

m 

m 

m 

- 

- 

- 

0*28 (1984) 

#•} Pajwr 

n 

• 

m 

m 

- 

- 

lagligibla 

<f) Printing 


- 

- 

• 

• 

na 

fto 

(g) murntm 

ItmbMfs 3y00D 

1,101 

4,600 

4^mo 

(n 6 eroraa) 

Il 1 aroraa 

Stfnetiiral 

fatrieatiQQ 

•000 

tone 

• 

• 

• 

a» 

226 

1^ 

Ballifaiy Bolling 
•took 

i* liOoonotiir«« 
ii« Wagons 
li* Baiaawigir 
mmiM* 

Umbara 

il 

m 

6,000 

^0 

2,924 

479 

m 

438 

30,000 

4,380 

170 

18,000 

1,100 

800 

41,966 

4 ,384 

sliij^aiHing 

QWt 

• 

aa 

• 100,000 

- 

50,000 

Aaton^llo ft 
aiUiaft imanstrioa 
i* ftatomliilo 
Cnaaafao^Fing 
only) 

ii« ft 

^oetMT# 

mmhmr 30,00a iiSySTft 

• 

^,000 30,000 

m m 

29.000 

11.000 

28,000 

1^00 

Bail ft loiiar *000 

kaarlngft nimkora ftoo 87 

igriooltnna InfloiMDta ft isa^iaavr 
!♦ Pawar 4riv«B *000 

wmwm mactara 33 34 

ii« Biaaoi BsgliM MOBbara 6^330 SyMO 

1,200 1,200 

69 80*88 
39,728 80,000 

600 

67 

20,000 

^9 

36 

10,000 

Bicyete 

»000 

120 

301 

nm 

830 

760 

850 

Saving HaiftilM 

m 

37 mS 

33 

91.5 

91.8 

46«8 

110 


COOUttlltMli) 



s 3$ m 


TAhlm 1 (eoixUiiiwd) 


i 

i 

3 

4 

5 6 

7' 

8 

33* BBOlettiie |j«it«fii8 

14 • GomM alirMivsft 
griaijliig 

*000 

loatiara 

4,200 

3,244 

4,000 6,000 

5,000 

5,400 

i* eoaM aprasi'ra 

laaira 



• • 150*000 

80,000 

ii* QrSnaiiii nliMls 

6* Il9etrio«l 
B&gla88r3iif 
iMostrl** 

fcaa 

360 

231 

@40 750-800 

1,520 

800 

Ii* BI«et7io 

f imMSTft (3 m 
mxA 

000 

K7A 

37® 

17® 

485 450 

667 


3i* EI«etrie lotm 
(3S00 S*P* «ai 

IStIflW) 

000 

»«F« 

ISO 

m 

300 320 

263 

271 

17* !Sl88tvie Cabl98 
anS wirae A*I.*S*1* 
O(»a0»e%axv 

Toi^ 

2,500 

1,674 

5,000 5,000 

13,3TO 

8,730 

13* llaetrle fans 

000 

aimiaxa 

2S8 

194 

360 320.250 

402 

mi 

19* Haatirie l<aspa 
(G*li*S*) 

» 23,000 

15,000 

32,500 30,000 

36,000 

27,000 

37/ liattariaa 

MHUoa 

iratala^a 


1^ 

310 320 

225 

361 

tl* 3tara«a lattariaa 

44^0 

200000 

538420 400000 

290100 

mmm 

S8* Eaiio laoi^^ar 
(orgaalaai aaetor) 

H* CbM^eal ik Allla4 
Iniiuitrlftat 

IS* fai^ilia«rs 

000 

000 

77 

4® 

380 350 

213 

ISB 

i* Mtvoganoaa 
(la tmvm of 
x^cai aita^a) 

T<aia 

16 

® 

96 90 

85 

77 

ii* Ifeoaikata 

<w 

H* Wmwf GtMHBieala 

m 

21 

® 

35 ^ 

as 

20 

i* ^liittsxia aolA 

000 

150 

w 

221 200 

242 

170 


t&m 


(ContliSGivd) 




fatl# I (ecmtlanad) 

" ’ 1 

2 3 

ii* Soda aali 
iii* caoatio Soda 

000 Tmis i4 
•• 19 

SS» Coal eartOBiaatioi 
aad jirooeaalng oeT 
t7*frodaota 

1* Mot<sr l»«Eisol 



gmlImB 


ii, cml^tar dis. 
tillatlcii (tar 


dlatUlad) 

70118 

- 

S6« and 

Million 


lataswadlataa 

aiMi 

* 

Wtm TXrm^B and Itiaraa* 
oaatieala 

i« ^3^plia dntga 

000 Hia 

m 

li» I>«iiieilllii 

MiUiOII 


ill* B«0»f • 

nagaaita 

m 

fCll8 

as 

iv« laas«Mf liaxa* 

^la alia 

70»a 

€• 

f « fBXMmim nan- 

l^lo. 


oylio aeti 

grans 

m 

▼i« Stra^iMqrlia 

m 

m 

l^« Star<& 4 glaeoaa 

i* stari^ 

tons 

as 

ii* oltiooM li<|tiii 

m 

a» 

iii* olaocNsa Foadar 

m 

SP 

19* Flaatiea. sratliatie 

noaMing fonAtf 

fona 

m 

I0« FalQta and wniflliea 


a* nm &7 adxtd 
paiiita vaamiatiaa 

i; aoMiala 

70118 SS 

tOOO 

t* Mtro»ogllal<MMi 

laeqaara 

aaHooiB 

- 

H* Sogfi 

000 fona 

2€S 

•t* Tamiiiig a Footaaar 

Million 


Pootnaar 

Fairs 



45 

86 

fm 

90 

80 

11 

37 

39 

44 

36 


as 

48 

m 

2*4 

1*0 

- 

- 

- 

75,000 

56,100 


m 

4P 

6*6 

4!*0 


• 

400 

400 

990 

9»Am 



4*8 

4*8 

18*5 

5*6 


m 

700 

700 

700 

M2l 

ams 

m 

600 

500 

2,600 

1,603 

C1966 

m 

m 

48,9CM> 48 

48 

,900 

m 

36,320 

m 

• 

1 s*. 
• 



m 


77,600 

47,000 


m 

m 

aa 

OlllOO 

1*050 


m 

• 

• 

26,000 

Msgligitls 

m 



1,180 

*m 



,000 70,000 60,000 

65,000 

39,000 

• 350000 3(K)0000 

800000 

m(xm 

106 2^ 200 

340 

200 

85 • 91 

• 

88*5 






37 « 




1 

2 
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k S«pttr €«i FoTB&tioii In Mia" am^Iiad te tlia 

BUMl Of •eoncmijita ostlaat^ oat ieaaatio capital f onMttion 
ia Mia, Sm tlia tmemnt past aa ti&Sar s* 


Tatla 2 

Hat poaaatio Capital Pofttation in Mia 

vtAMJssmi 



Hat PoBaatio 

eapital 

fornation 

national 

ineona 

let Ponaatie capita! 
fomation f ^ 
lational $»mm 

1948-49 

445 

StSSO 

6*2 

1949-59 

824 

9|009 

5*8 

1960-51 


OtSW 

5*2 

1951-^ 

672 

10*000 

5.7 

1989-53 

sst 

9*B(^ 

5.7 

1963-54 

719 

10*500 

5*8 


mtring tl^ fiiat tliraa 7 »aY 8 of tlio flrat flan, Hat 
Katicnal capi^l foenatiosiy m a p«ipe«xtafe cxf national inocMw 
was nova ov lass atatiomoy, tlia inev^wia in tlia naticiial ' 
inociia bofni^ prasiwatlj almoftei in larga pavt, partly ty an 
ifiocGia in tlia pcqnilatioa M partly hy m incraaa# in eonannptioa* 

fiia atatiatios of tlia gvowtli of national ineoata in oartain 
ovaraaaa eoontviaag qaotai ty tha plan fxanit sitm ttat in 
CaiMa, Svitaarlatii and Oavnany tlia rata of gvoifUi in Hatim^l 
ineoaa ganerally approxiaatad to t^a ^ata of {proalii axpavianoad 
in Mia doring Uta First Uva fear Flan* In lf*S*a* ^a rata ^ 
groirtli was 4*5 paroant imtil 1913 ami 3 partNOit froa 19@9 to 
19e^« Bot& in mr oapita Sjmmm ani eapaaitr to aara na ara 
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fm eocBitTies* la tfe» soviet Unicn, 

CKeohoslavaldUy Haagary aaS B&|garia, th« rat® of growth to 
toat tii3^ wa« atat®<l to vary hetw®«a IS to 16 p®rc®Dt« If 
thes® statistie® ar© c«parahl®, th® sior® mpM growth of 
c<^uaist ©conojai®® rofloots th® ralativ® off iciensy of 
lAtalltariaa doviooe* 

Th® rat® of toeroao® to toe«® wouM d®p®ad upon th® 
hto® of the i»lati for lahoar inteiwslvs a2b«i®s aoS for CfJttag® 
todaetrloo* 

iK^too pavorty mad th® aaoolv® raraX tBUlor-ooployiuiat ojne 
ocmooivahly tho rosaXt of eoatlmod ahort-faU of saving# mm 
tovostsieiits (tat rat® of immtmmt aooossary to Biaintaia por 
oopita toeoB® aaiisiaiaiifid to a growing laboar for®#)* The 
onpXoymont potential of the f ii»t five year phm h&s hoen 
®etS3®at®d S to 9«6 aillHon persons* This to roaghtXy otiaal *to 
nataral growth to tfe® l&hoar fore® disrtog th® p«picsd. 


Table a 

Bidu&trtol ^rodaetlcn Index 

Bas® 1951 « 100 


fear 

ladea 

Inerease to ig to eo»|S5to<it'"~ 
— to pwevgom year# 
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4> 3*6 

tim 

imm€ 

* 1*9 

JkmSm 

112.9 

4* 

1955 

122*4 

4 8#4 
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4* 


B«spit® tfe® iiier««s« to todastrtoi j^oSin^tion to plan 
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pmtlQSLf it aast te aoteS l^t outran Inveatmc^ts 
mtm% tmnls mim Ii««b far £voat satlafaetogy * PlaisiiJig 
Cmmimtm admit ^at **tiia groirHi of esiployaeiit oppoirttiQitlwi 
ia the plan p^iol temcled cm ^e nhole to lag ht^isd fSam 
laoreaae in the labonr foreof^ aai that '*the extent of the 
anenpleareS a»S iaQd<^eaplc^e4 in the econom?^ aa a ahole ia thm 
sot mealy to have dimlsi^ed rooted atmetiiralXy is the 
eooixa^* 

Heavy isiaatsy and apecially heavy-iiiadsitne asaking iii^natry^ 
hm never lie«i the •root and haae« of ecooc^ic grcp^tfe* ttto 
taaie of eeosisiie grewth in the early |lia#© of iii^natrlaliaatlcai 
vaa agrionltnrey trade Mtd haniiorafta# lu all ^e great Iniiis* 
trial poifere exeept the «»d lapan, heavr ii^natry grew 

on the iMUiia of ecmeimer ^ods indf^trlea, rea|x>nding to their 
demand and odiaeting itaelf to their TMe refere not only 

to tlse thiited Staten ^ Oroat BrltaJs and Germany tut alao to 
Fraso®, Italy, Canada and eo on, fh® oppoeite course of de’^- 
loimioit in SuBsia a»i S&pm. w® due to excepticnal historical 
conditi<»e» 

Our Policy of starting the growth ^eceae fran the end tdT 
heavy Jaiuetry has posed a dilewaa, via*, while adileveiwint etf 
freedon fro® isdepend^ee on l»porta is the feasie aS® of Ii^ia»s 
developoiest, capacity to import is crucial to achieveiB^t of 
^ia alM* fliere are examples of coustriee where are both highly 
ieca|;erou:s Isduatriallsed without ha/isg had a capital goods 
industry of all icisis, of their ows, and without, as a 
having sacrificed their 9 %m(miQ isdepead«ioe* 
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will liftetaie ladi»stri*ljls«4 ia tli« 8 «bs«| or 

to «ie l«voi of wootoim oocoitrios, oho will booeno 

, only to tfeo extent she is ehle to relives worker s fro® 
agrloaltore^ ^ieh^ looking to oar low land nan ratio and the 
rate of popnlstlon growfli, can never exoeed 50 percent of her 
total naxw power# Inditstrlalisation will not help to solve oar 
food prohlenip eaeept indirectly to a limited extant In so far 
ae it can i^ovide the materials needed for the developMent of 
agrienltiiral prodnctivity. after ail we are lad to two consln. 
siOBet 

(i) that indnetrialieaticn is not too amiwar to the food problsmj 
(it) indnetria Ideation I to order to SEuitain itself, juast he 
ha^ed orendielaingly on the toteznal market# 

the basic defect of Xndnstrialisaticii are • 

(i) iliih eost prodnetioai 
Cil} Over capitalisaticni and 
Ciii) Co«t of efficiwtey factcB!** 

the overall todnetrial *fwth rate to the first Five Tver 
Plan was and it was 5oif In emparisoii to 1946 to 19@6# 7 ^ 
Indastrial Policy played a constructive role for Ihe deveiopswit 
of todostrial sector, tospit® of that po 8 lti<*i was far froa 
satisfactory, m t^ first plan iaveste^it in todiiiB^ial sector 
was <miy 6 . 7 f of total outlay. 

ininstrial develoinent of a^iealtore based inSnstriss was 
higher than capital gocde todnstries. At last we can eonclisae 
tt»t the first plan was a rodtoentary p 2 sii for tolaetrial 

developaent. 
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mjEosims OF ^coa> pus 

♦Slgnif Ml tht of the Fimt Fiv« Ti*r 

PlMi liftYit ^MKi^ tli«F liaY* to bo TOgaxdod ao m oofo tbaii « 
bogiaalag* Iho took Is not mrmly^ oao of rslslag llYing stsn* 
hut of gonorstlitg s iyasoisB in #io oocaioni' iihiob viiX 
lift it to eoBtiiiiisliar hi^mr lovois of notorial voU*bol&i sal 
of Sntoilsotasi sal onltmol u^imwmamtu* A Fslslng stsndsxi 
of nstorlsl oolfsxo is not an and in itsolff it is ossontisllar 
a naans to battsr ani ihlUar Zifa* A metoty Moh lias to davota 
tlia baZle of its inking lioars to tho proiaetiQii of tlw basa 
mbatasil^l of Mfs is to tiiat mtmt ZInitad in its ^snits 
of bi^ar anis* Mmmmdo datalopwnt is intmdad to ax|>Mid tba 
aoHisni^«s freinatiYa pommt and to pvovlda tbs anaifonnsitt in 
miisb Wmrm is saofa for ta^ asfrassion and aiipliaation 
diaarsa faaaltbNi and nrgas* it foZlows than Ibat tbs pattamn 
* ii d Hunt m&ommio davaZopMnt mat fron Hm start ba iNilatad 
to tbs basis ob|aatiYas i^i^ tbs soaiatar bas in rimt. 

fbasa basis ©bJaatiYOS bara ba«a snnsad up in tba jpbrasa 
mmimUhtU Pattm of Soaiotr*. isaontially, tbia naan# tbat 
tba prinaiy aritariSB for da^min^ tba Xinas of adranea mst 
not ba prirata pr^it bat soeiaX gain and ^t tba pattam of 


• faban fron tba mummify of ZInd PXan« ltS6y pp« XO ft XX* , 




m 44 


d«v»XopMBt aj3d etraetara soeiii-aecmf^ie ralfttlane 
shoaM lia m plamaird ^at tbay raaaXt not onljr In &p|»ir«oiab3« 
ineri^e in national ineona ami wplogriBent bat also in grsatsr 
eqaality in ine&ma and wmltk* 

For ersating sacb an aoTironBMinty tl» state baa to take 
CB heater reepaneibliities, fbe l>ablle Sector baa to expand 
rapidly. It baa to play a defninant role in abaping the mtire 
pattern of inveatacnt - both Prirate and Public • in the 
econony and inui to sitiate developMata abicdi ^e priralw 
sector is tsiwilliag or nable to andertake* fiMi reapousiblH'l^ 
fiMP nee develoineiita in captain i^Jor lines of aotivity vbi«^ 
reiiaire ^be naan of nodem tedbnolo^Tt ^**1^ scale production 
anS a imif ied conbrol and aHocation of resources aaist be 
undertaken In ibe nain by tbe State* 

Ibe eocialietie pattern of society is not to be regarded 
as a set or figld pattern* ]^cb coimtry ham to derelop Mcordlsg 
to ite GWk geniua and traditions bat it is inpc^aat to stress 
certain basic raliMS and Ibe institational errang^mts lapUed 
in ^en* ftie accent of ibe socialistic pattern is m tbs attain* 
nsnt ^ positive g^ls, Ibe raising of living standards, ^be 
enlargmMUit of opportunitjj^ for all ibe prcaoticii of ent^rinrlse 
anong ^ dts^vantaged classes and the <nreation of a sense <dr 
partuieribip sboe^ all seetion# of Ibe conaiaiity* The soeialiat 
pattern is, one ocbM say a ia»re conoxetised expraosion of i^e 
directive prlnclplee of state PoHcy aaebc^ied in the coastitdion* 

fbe easential object!^ is to secnre sapid advance along 
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•g&litarlaii lines* 

Within this hroafi apiapoach, th« Secnni Flv# year Plan 
haa been fomnlatel vl^ tha following ohjeotlvee In 

Ci) a alaeahle laoreaaa in national inccaa ao as to raieo 
the leirel of Hiring in l&e ^watry^ 

(11) mpM ialiistrlallsation with partioialar eephaaia cm 
the dewelopnent of hasio ami heairf indtistrlesi 

(HI) a large expansion of enplc^rnent oppcsrtunltles; ani 
(Iv) relnetlOQ of ineqaalltle® in incoBes and wealth aaS a 
sore even lletrihotlon of eofmomic power* 

these ohjeetlires are interrelate! an! have to he pnrsnedi 
in a halanee way* 



ClAPflR n 


♦ iM^gsfiTAL poLicy igsonm^i 

fli9 ao^Nirm^t Qf Xniia a«t out in ^eir Hiisoltaticn Satoi 
tbe €tii April f 19t8| Polley vbidti they proposed to persiie 
In the indastriaX fieM. fim Besolatlcm osjAissised l^e ispcr. 
twaee to ^e eeoneeqr of seearlng a ecmtiiiaoas increase in 
prod net ion end its e<|iiits1ils dlstribtatl<»» and pointed out 
the State nnst play a progressively active role in the develop. 
meat of iadnstries. it laid domi ^at besides mrm and aamii. 
ticiiy atcwie energy and railway transport^ vhieii voald he the 
monopoly of ^e C^ral dovenuMnt^ ^e State voitld he exclii. 
sively respc^ihle for the estahliahaent of new nndertahings 
in six hasic iadnetries * except ^re. In the national 
Intereet the State itaelf foimd it necessary to sectare the co. 
operation of private «aterfaiise* fhe rest of Industrial field 
mas left opwi to private enterprise ^on^ it was made clear 
that the State would also pn^zessively parti'dliate in this 
field* 

fhe Constihaticn of mdiSi in its sresahlet has deelared 
that it alms at seenring for all its eitis«is • 
w^stlce . social, Beonoaic and Folitlcal| 

Mhcrtv of thon^t, repression, belief, faith and worehipi 
idoalitv of statas and of opportpii^l and to prtmotm aaimg 


a Second Five fear Plan, p* 4S* 





« 47 « 


Fg»|»giiity mmsting th« digoiti' of Urn iMlrmrnl asA nm 

mttf of tbm Qation^M 

Biosa baaie aad g 4 Hi«i*al priactples weio gtvm a sora 
preoiao airoctlao when payliamaot aec«pt«« in Bocoalior, 19®4, 
tfea aooialiat pattom of aoolo^ an objootS^ of aoolal ai^ 
oeonosiie poXioy* Xn&uatrjLal poUcy, aa poUoloa^ met 

tfeaxofora be govemed by tl&ese prloelple aod dlreotiooe* in 
oM«p to reaUee tbls objective, it i» eseentiaX to aocelesate 
the rat# of ecoiKsmic growtfc aai to speed op IndostrlaHsatiOB 
and. In particolar, to develop heavy Industries and maidilifee 
mMSxkg todoe^jbNi to expwod the publio sector, and to boiM 
op a large growing ^Kuoperati'^ sector* !^l&ese provide the 
eTO2K»sd.e f^mdations toe Increasing opportimitles tee gainful 
eaployneBt aad laprovlng living standards asd vcrlcing eoodlltions 
for the Base of the people* icoal]^ it Is nrgent to redoes dis* 
parities in Ineoes and veallh vbit^ exist to day, to prev^t 
private noEB»polies and the coneentratlcns of eecBiomic power In 
different fields In mte hma&e of small nmtbers of Indivilnals* 
iemitBgly tie state win progr^^vely assaae a predoeinant 
and direet responsibili^ for setting up a new ininstrial 
midertalclngs and for developing transport facilities* it will 
alee osdertake Stal^ trading on an hiereasing smile* 

fhe ^option of tim imlalistie pattern of eociety as the 
natioBdil objsetive, ss wcXl as the need toe planned and rapid 
develepBMit, reotdre that aU Indnstriee of basie anl strategic 
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iB|K»7t8&eey or la th« a&tar® of PalsUc atiUty sefvice# , sl»aM 
1>« la th® pa&lie soetor* Otli«ap iadastrle® whidfe at® oss^tlal 
aaS raqmir® laveata^at oa a aeale i^ich aaly tai« atate la 
PT«8®at olyeiui8taao4^ y oouM provM®| Ibav® also to to® la tbe 
patU® aeetof* fb® atat® baa tb®r«fox« to aaaiai® <li?oot f*®®* 
pooslliiuty for tb® fatur® di®v«lo|Biotit lalastil®® <ar®r a vHar 
sxrn&m Aftor ooasllerlag all aspaeta of th® prOblam^ la ecasaal. 
tatlcai vith til® F l aaa lag CcnmiaaioQi, tb® Croraxamisit of Xodia 
havo d®eldol to elaaalfy iMustrlem lato tiir®e eatogorlas, 
iiavlag irogaM to -l^® paxt> th® atat® woaM play la oaoh 

of tliOB. 7li«8® eatogori®® vill ia«vttal}ly overlap to aoii® «xt«tit 
aad too gx»at a vtgiAtty adiiit d®f®at tii® parpoo® la ®l®ur* la 
tbm f irat eat^gory viU h® ladaatyl®® ^® fatux® d®v®lopBwat of 
idadfib win h® til® •xelasiw® x®ap<»iaibility of tli® stat®* fh® 
a®eoiid mtmgffrj will oomiat of liiloatriaa whl^ will b® 
progv«®aiT®ly 3ta^ mtimd aal la which th® Stat® will ^®y®foz® 
geaorally tab® th® laltlati^ la i^tahllahlag acw laiiiertaldj^ai 
hat ia which pylvat® eatarprla® will alao h® ex:p®ct«i to aappl®. 
amit th® «ffoxt of «i® stat®. fh® ihSri cat«gory will iaclai® 
all th® go ca ia i a ^ inltiatri®ap anil their fatmr® i®w«lopiiM®it 
willy ia gcaoi^ly h® left to the laitlativ® aaS eaterpria® of 
th® private a«ctor. 

2^aatrl»a ia th® first eat«g<»ry have heca liat®^ ia 
Sflheial® 4 this raaolatioa. All aew aaita la these iataatrieSy 
saw® Where their •stahlihhBMffit ia ^® privet® sectcr ha® already 
h9m approved, win h® set ap oaly by the State* Thi® aot 
praelad® th® expaaeioa of th® exiatiag privately owaed laiitay 
of th® poaaibility of th® state eectrlag th® co»op«ratioo of 
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PTtvmtn «iit«rprl8« in %hm establishnwat of nffir tmits idkien tho 
n&tionaX intor^t so ifequiy®* Ballways andt lir transport, arns 
ttE^ amimitiOB anfi atonic sacrgy ytllX iiowsvsr be developed kh 
C^ itr&I aovenment nonopolies* 

Xndt^tries in the SecoE^ C^tegorf will be those listed in 
Schedale g, Mith a view to accelerating their fatare develop. 
iBsat, the State will Increasingly establi^ new imdextakings la 
these indastries* At the mm tine private enter prize will also 
have the opportunity to develop in this field, elUier on its 
owaa or with state lartlcipation* 

All the rtaaining Bidastrl*^ will fall in the third 
category » and it is expected ■^t its^eir developaent will be 
ia»dert«dE«a ordinarily threap &a initiative and eaterprlj»i of 
ihe private sector, thou#! it will b® open to the State to 
start any industry even in this mtagory# 

mdiHitrisl nadertaidtii^s in i^e private sector have iscessarily 
to fit into the frame vorh of social and eocmonie policy 
the State and viU he subject to control and regnlstioa in 
teiBS of the Ihdtsitries (l^imlopmit and Eegalatlco) Act and 
other relevant legislation* the Goveinment of India however, 
reeognise that it vmM in genial, be desirable to aXloif sn^ 
tmdertafcisg to develop with as aadi freedces as possible, ocmsis. 
tent with the targets and objactives of the national plan* 

the divisjUm of indtistries into separate category does not 
isply that th^ are being placed la water-tiidit ccaaparfessnts* 
Bievitably, there will not only be an area of overlapping but 
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alao a gfaat deal of doTotailing betw^a industries in the 
private ai^ pidilic sectors, it will be open to the State to 
start any industry not incli;^ed in Schedule A and Schedule B 
when case needs of planning so require or there are other impor- 
tant reasons for it* There will be ordinarliy no bar to small 
privately owned units undertaking production , such as the making 
of launcdies and other U^t craft, generation of i« 3 wer for 
local needs and smll scale mining. Further heavy indastrles in 
the iHiblic Sector may obtain sc«e of their requirements of 
limiter compoctents tTom the private sector, while the private 
aect<np in turn would rely for many of its need on the Public 
Sector* 

The government of India would la this context stress the 
role of Cottage and Tillage and Small Scale Industries in the 
development of the national Bconomy* 3Da relation to scmie of 
•ttie problems ^at need urgent solutions, they offer some dis- 
tinct ^vantages* ther la^ovide ismtdiate large scale emplo^ent; 
Ihey offer a method of insuring a more equitable distribution 
of the national income and they facilitate an effective moblli- 
saticn ©f reeourees of capital and skill which sdiht otherwise 
remain unutilised* i^e state has been following a policy of 
suj^orting Cottai^ and Tillage and Small Scale Industries by 
restricting volume of production in the large Seal® Sector by 
diff er^nitial taxation, or by direct subsidies* ^dhile suth measures 
will continue to be taken, whenever necessary, the aim of state 
policy will be to ensure that the decentralized sector acquires 
sufficient vitally to be self supporting and its development 
ie integrated with that of large seal® industry* The State will 
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m d«aigB«d[ to toprow tto 

ooHpotitiiPO atxwuftli SmU Seal# prc&oeort. 

la <xeS«p tliat latfaatvialiaatiOB raay baaofit tb« 
of tito GOimtrf a» a wbola^ it la iapiartant tbat llaparitiaa Sa 
lavola of iovolopBimt batwofo diffareat ragicna ^cmM Iso jaro- 
gvaaaiirely Todaoad* ilia laot of iaduatrias la diffaraat parta of 
tfoa oooati^ la va^sr oftao dataradaad hr faotora aaeh aa t3am 
availability of tba naeaaaary rav aatarlala or ottiar aatarai 
maouroaa* a aoaeaiitratioa of ii^ttatrita la oartaia araaa baa 
alao boon daa to ^a raody availability of poaar » water aapply 
aod trateport facilitiaa abicdi baa teen da^mlopa^ tbara* Xt la 
mM of tba alas of natiOQal pianoiitg to aaaiira teat teaaa 
faeilitiea ara ateadily aad# available to araaa white ara at 
praaaot laggiog babind iodoetrially or where teara ia greater 
need for prov^log ^portinitiea for a»pl<qri«mt| provided tee 
loeation ia oteerwtea aaitabla* fbiM progrmmm of ladoatrial 
dovalopaeot will mate largo deaaada m tea eoiiiitry*a resoaroai^ 
of tetebiaal and mnagarial parooDiial* 

Itea Xadtiatrial foliey Baaolotloii of idiS daalt with a 
atabor of othar obb jaote teioh hava alaoa baao covarad by 
eaitable legiiilatioB or by aixteoritative atet^Nnta of polioy, 
fba divioioa of raapoaoibility betvaan tea oaatral Govarzn^t 
aaft tea State doranraaata ia regard to iadastriea baa beea a^ 
oat la the Biitetriea (pevelopia^t and Begalatioc) tet* For 
emivteieaoe of ref^eBoe^ tee two ateedaleiFare givea balowf 



!• jraa aad aaomitteii ted alHad iteaa of defteoe eoaiiettet* 


♦ Seooai five Tear Flaa • Swury^, 19SS, kp* 34 a IS* 
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2» AtCMia 
3« X70>8 & 

4* Htavy castings ansi forgings of iron &xA stosX 
5* Isavy plant anl KaShin^y rsqoir^ for ircw and stasX 
prodnetion,^ for silnlng, for aaehics tool aanttfaetsirs amd 
for saeh o^yisr basic indtistrios as mstf bs si^ciflsi by tbs 
CsntraX aorsnM<^t« 

6* Bsayy sXsctricaX plant iiKiltisliiig large bydranlte and 
stoam tnrbinss 
?• Coal and lopd.ts 
8* Klnsral QilB« 

9m isiitiag of iron nre, mgansss oro^ <^chbs orsy gypstm 
snljiittry goM and diancmi 

10* Hining an4 proeosslng of coppery los»ly Jincy tiny siiolybodeiiim 
and walfran 

U* Min^als spocifiod in tlio sc^sdale to tbs atomic snoripr 
(C<^rol of producticn and os®) <^cry i^3« 

18* Mr craft 
13« Mr fraasport 
14* lailmay fr«asport 
IS* mpbaiMing 

IS* foloiiif»t«s atad feloiboiMi CabloSy folograiii and Wiroloss 
gpparatns (smiLtiiling EMio rocsitl&g set) 

17* Qm&W9ktXm and distribation of elaetricity* 

mmmm^ 

1* AM otiiisf mininfals except *miii<n!* minerals^ as defined 
In $eoti<»i 3 of Hie Minerals ooncession MleSy 1940* 
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Altiffiljiiiai aad acas f9rroiiS aei^Xs aot iaelmSod la 

Sc^odala a« 

3* tools* 

4. l%rvo.alXo^s s»l tool ®t®@l« 

5* B«iio aal latoraediaite larolQcts r«Qtiirodl by db^ioal 

li^a8tr:!UMi SQdb as tlss maaaf actors of dirogs^ dyosttiffs aaS 
plastics 

€• Aatibiotics and otbsr sss^citial drags 
7* fcrtiUssrs 
8* STntiictic robber 
9« Carbcaisatioa of ooal 
10« Cbsaical Polp 
11* Bead tsm&smii 
12* Sea Traasport 

ftie derelopMiit of laoiustrias ia tbe rest of tbe fisM 
will be left to tiie laitiatirs aad eateriag q £ tbs private 
sector, alHioai^ it is open to tb» State to cater aay f i«M -as 

necessaiy* 
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imnsfsm&L mmuasim 

♦Sixrlas tlm process odT indaiitriRl giwirtti galdiov^d 

fi}7tli«r mmmntm* this vas rafleetad la a giraatar aa:paiiaiOQ tn 
nair a»S axiatiog aa voU aa is a f^urtiiar risa cxf 

lodiaatrial prodiaeticasi^ in |}C3%li Pablie am& Mvmtm Saetcsra. Is 
ttia private seetcr, 164 for the estahliabaest of new 

laiSfiartalilsge aaS 319 for expaneicai of exiating laofiertaldags 
were graatedi iSisrlsg linger the (mliistriea Develoimiiit asS 

Itognlation) iet, 19S1* In aggregate in^natrlal prodiuotlon 
recorded a rlae of 8t« 

♦♦She nee of IsSuatrSal prcdaction In 1%S registtred, a 
fnxilier alowisg down over ^e previoa© jrear. For lae year ae a 
t^ole the averap> geriral index (hase i^si » 100) worSced oat to 
I39«4 repreeciftlsg as isoreaae of onlj 1«5^ ae comitarea to '3»S;i 
in 1957 eat 8*3f In 1956# Ihe deollne in the paotj of In^netrlal 
fmfUi eosM he attrlfeated Is past to costijantd oliortage, during 
the ipreatpr part of the yeaTy of eeawQtial raw i^&teriaXe 
eonponeat parts due to reetrleteS isi porta Is part to co^tl- 

sued eleeloieee In eertais eeeters, partleuMrly eottm textiles# 
*Sm laSiees t&p <^tt0i> sloth and ^ttos yam fell hy 7^2€ asi 


♦ leport on Garrenoy * Finwase, 1966-66, p« 13* 
♦♦ Beport ChBPreBey 6 Fismce, 1^-69, p* 14* 







3«5€ In 1^S8« Sugar ani Autcmoblla also Saolinod 

hr 51 ana 16€ rmpmettmlj* Ab agaiast tliaaa sulistaatial 
lacraasas vara raeorda^ tuodar aa^aral groups y notabSy tganBral 
auginaarjitg* C4*8€) Oianioal and dbasiioal ircdaots (13^) » 

C^aut (Biy y non farTOus totals (^> and iron ora (33*8^) • 

A faatura of Indastrial gro»13i in 19®6 was taie steap rlaa 
raeordad by soae of tfca units in tha Public seotorf tiias tha 
output of rndTiim tools {valw) rosa afearpSy frm iBBmS tsMm 
to is 827*7 lateSy Pasicillin froa 18*23 nillisn saga units to 
86*93 million ttsga units and insacticliSas CBaibi «ntly) from 
316*8 tons to 1130*4 tons* It is int^HTasting to aoto that 
of tha naw ii^ustriaSy wbien vara astasiisltad after 19S1 abA not 
inoltidai in tba inlazy also raeordad abarp incraasas* i4#nti<^ say 
also ba mada bara of t^a productiai during 1958 for the first 
tiaa in this country y of goods lika compoandad alaotroplating 
salts^ aatiuatad earbony sodium parborata and beat ttsats^nt 
salts y baairy industrial saving aaoblKss, atarsary wpour laiaps. 

PTE insulated aluminiuuK cables and isio-i in&iul«ting bricks for 
staal projacts* 

fba poaiticn of soma impoirt«it Industriaa ia aotiead in 
»mm detail in tba foilswing psragraidis t 

fba output of cotton clotby vhldb la 195S peak of 5,306 
million yardOy dacliitad sharply to 4,387 milli^i yards In 1958* 
fba daclina was dua mainly to a fall In aztamal dimiand* O^ar 
faators emtributing fee tba slacknasa in this ii^ustry ineludad 
bdidu^ cost of produtiticmy and outdated machinery and «kcsss 
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laliw fore*, mA MeU «f &eojm of oonmtM^ profo. 

foiieo* 4 ata^ of aoasiiroa w«r« takaa by tlio aatfeoritloa to 
lababmtftto tlio Jadaotvy Itioo# iaolnilod * { 1 ) sabatftaoiAJL 
vo^aotioa Sm acelM daty m olotb| <2) tbo roinowl, aitli offoot 
ftpcai itetipat aSf X9S8 of piooo»goodio aoA wmiifaetiiroo Cwitti 
cortala oxeopticai) trtm tli« oxpovt JXooasiag ayato»y (3) spoeial 
•xpoat proaotioa acbooo aaiior %i!!ii<di oxpoftlag adlla voro alleirod 
to fotaia « otiptilatod poaeoatago of axpoH aaralaga for taport 
of toxtila aa^Saary aiil rav aatarlala, C4) tha paraiaaioa to 
fiataX idditliOBaX aatcMOitto Iooeoi apto 3j|000 oa ooaftjltJLoa tiiat 
tia watira jproSiuatiOB of mtA& Xooam atiouH ta axportadi la aidi* 
ttca to sof of tHa wAUm* axport* 

fba proiaetioa of jSita geeda laeraaaai by j^yCM>0 toaa to 
IfO^yOOQ toaa darlag X9^» ^ tbara vaa a abarp 4aoliaa la 
axporta fxoa TO,liOO toaa la IW to 7T?,W taa la imBm •mm 
€aellaa oeaicrrai aatitaly aaiar aaoktag, owlag to a tooHaa la 
foraiga daaaii4, partlaalarly fra Aaatralia mA Urw^* 

fkm proSaetioa of Saaar . vbii^ to a bl# Xaral ^ mmm 
Um toaa la iSiS-i? la aa^ 8aaa<»» daoHaai aH^tly to S0,Q6 
laldi toaa la 13S7«58 4aaplta aa laeraaaa la eapaoity« Tkt» Saollaa 
vaa aalaly 4aa to largo aoala Siraraioa of aagareaaa to 
•KliaaiSaarl« laAttatry aatil Fabmary ss* 1359 vaa axaaptad 

friHi axolaa datf* 

fba proA^tica of Stool daeUaoA froa 1«36 alllloa tocsi 
la 1957 to i«3a allliOB toaa Sa i^ daot partly atrlbaa la 
two laaAlag ataai faotorlaa aal partly to latariaptlOB to 
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acmU. itroilaetiQii lavitatile la tli« proscss of ooSoToiaaticii* 
fb» fata Iroo Stool Co* liao cooplotod ita looderaioatim progio* 
mto* fbo Iroa & Stool Co* iaotallod too blaok famaeoo^ 

oaeh vith a mpaeity of 1,250 toao por dair andl its oxpaaoioa 
progtOBoio is s<^odlulodi for coaplotlon Boesrator 1^9* la iAm 
patlio soetor, tho Stool oxpaaslon progra»o has booa aalEiag 
aatiafaotoxy progioss* fbo first blast faxaaeos for prodaeiag 
pig irfim at Bistricsla aoB il^ilai voro opoaoB la Fobroaxy i%9* 

Frodueticit of coal iacroasoB la 1968 at a looor rats* 
Frodtaeticn ia 1958 at 45*8 olllioo %mm roprosootoa a riso of 
4^ as ooiiparoB to 30*34 la 1957* It mj bo roeallad horo 
^lat of i^o aSditienal prodaotioa of 28 sUlioa totis oairisagod 
oaBor tbo b%&3bA plaa, lablio sootor wui to e<mtribat» 12 
iiilllioa ani tbo prirato i^etor 10 aUlioa tons. Espanslon plans 

aro noil tsiior va/ aaS a notablo Sovoloiooat vas iiio opoaing, 

* 

oa Mar«li 14, 1969, of tbs Cols om plant at Sargapiir obisii 
vas bailt vim ¥ast Gorsaaf assistuieo* 

Broftaetioa of Cbsaioal sqi Cboaioal Predinets mowoB sn 
spprseiabls inoroaso daspita diffiooltisa in rogarS to iaports 
of oapital s<|iii|Hiat anS rav satorials* A faattiro vas tbs start 
of prodaetiQB of aovaral aov prodnota iaelaSlag eonponndod 
•laotroplatlag salta, aetiratod oarb<Ma and sodioii porbcsrato* 
m tao pi^lie soetor m# soeond B*0*f « faetorr at Alvayo vont 
into prodaotioa darlag tbo foot of 1969 and mo total prodaotioa 
of aroa and doablo aalt vaa startad at Sindri* 

o&ftar tba abova disoaaaloa in ttia long rias, tho rata of 

o li^iats Povoftr 4 Ils Soinmoa, C^iaran' sinm, Bditioa 1965, 

p* mB» 




ftnA till# oJT H&tiicKtal. SooniMiqr voiiM 

<l#p#Dd OB til# SBG7###iiig prcdtictioii of ecNuly olootrieltgry Iitti 
MBid St##l, li##iqf MftOlil&orry d^«Bio&lSf ftsfl tii# it##v3r 

li^tuitsplale geoQeraXly vlilOh voaM Incroas# tli# oapaeitT’ fca? 
o&pitftl fcmitioB* fb# hm&vy SjainetriMB isasty therefor# , he 
expaj^ed vlth #X1 poesXbX# speedy vl'lQi & viev to eonfons to '^e 
aovemaent*# deeXared ohjeotive of bolXSing « e eocl&Xlgtlo 
pattern of eoeietr aXXocetiOB to inoderB oT heew Inaaetry roe# 
fsm at to tint Plm to 83< In th* —ecnd vln (1966. 

X969U » 

Speaking ae an adirooate ®f heavy infinetST In tlie aeetlng 
of the XXX Xndla congreee cculttee heM la Chaedlgarh ce 
Septesher 28y XSS9y Brine mnlater Hehru naM i 

the Brlaery thing ahmit an integrated pXeai vae prodaetlon and 
not «aployaeat« i^Xog^Bent wae Important hat it vas utterly 
Important la ^e emtmsk of prod notion* It foXXoired prodaoticai 
bsbA not preeifded prodnotioa* And prodnetioa vonXd go ap only hy 
hotter teolaiiqM idiieh mean# modem methods*^ 


X* Hindaetaa times y lew PeXhi, Septei&er 29 ^ X95l 
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* *U- »<Haef . Total 


ABpli«^ S 

19S9 

1961 

la Hat Airall 

539 

436 

2a Ana^lX 

uoe 

897 

3a Isiraat 

33^5 

56901 

4a Xffip^t 

25564 


lpsrcnr«fi t 



la K«t Amil 

336 


2a Avail 

692 

422 

3* Hsvaat 

15934 

17797 

4a Import 

U835 

12228 

B^arrai t 



la Hat Avail 

73 

81 

2a Avail 

192 

139 

3a Bovaat 

13507 

10672 

4a Import 


7196 


(Is L&lKhS) 


* ladastrSftl flfttoiisig & £4e«miliig PGilS«y • FiaftX B»pc»rt 
ToIibw II^ PKPt lU. • ^sari Beport, p» 2S8* 
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1!ii® foX3®wii}g table give® son® M®a of libe tziHOd of lii® 
4evil©jw«iit In Xafittatry, 


Table S 

Impend of Inflagtgjal Prodnctlcn^ 

1^0*51 s 100 


oroap 

1S65-56 

1960.61 

Oeneral index 

139 

19i 

Cotton Textiles 

m 


tt&a A Stssl 

192 


Maohlnei^ (all tppes| 

192 

503 

^^^^^^^SSSIIillllllllllllllllllllllli^ 

179 



fhm Indeoc amiber of Ind!®it7ial prod notion reeorded ti&no 
a onanjlativo rate of expai^ion of about per aimnsi* 7b» first 
plan osieoiiraged alrsatlp’ existing faetories to use tlieir 
eapaoitir to t^e faH anl Indnstrial prodnotion rose bp 39t* 

Pnrlng tim seoond plan it was possible to develop nev ialnstrles^ 
espeeiallp eapltaX and produce goods Wnstrlos. 

ir<MHgi^s jaiier <^e Fisa t (^e Industrial Ksonosgr of India ^ 

SmG* !Qifiiudial| pp» |»6.»57) 

Onring tbs Seeond Plaii^ tbe total finaaoial investnont 
In Iniiistrr has bsen sstinatei at % 1,570 orores, Shares of 
Idle private aai pnblie seetor being b 550 orores and 7S0 orores 


!• Bnsinsss ^gsnisation a Mnstrial MsnagnB^ • S«t« Oavar* 
Ititi sditlon, p* 415* * 
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as agalaat ofrlglaal mmtSmtm of is I09t eroroa 
ppov^ad ia pl&n* flaais thara hiun Iwaa an «xet»& of about 
mi owr oylgiaal fignsa, 

A larga part of t^a a^caaa axpanditnra (roni^ly 56 .sf) 
ia aeeotantad far by tha Iron & Staal axpaziaian prc^rasai^Ni vbicli 
partly cariag to a rlaa ia priaast, hava oaet eanaMarably* 
aat&iata far tlia thraa pablio aaetor ataal projaeta is b 620 
ororaa against original aatimate in tha saoee^ Plan of b 425 
eroraa. m against this axeiM»a axpanditnray tbara ara shortfalla 
in raapaat of Oeaant aai papar indnstriaa* moagfe tSiara has 
baan a axeaaa of abont 30€ in the financial invaata^t in tha 
iii4ii8try faring the Saecni Plan over ^a original figure » it is 
fait only abcaHs 89f «f the j^^ieal impiei^ propcuwdi in tha 
Second Plan aatarialisad* 

iha Boat iBproaaira achiairaaant under tbe aaconi plan ia 
tha aattlng up of tha three sl»al plants of one aillion tima 
ingot capacity aa^ in tha Public Sector at miai, Rourhala and 
Ourgajpnr and lha conplation of tha nodforniaation and focpanaiaa 
ispograasnaa in tha Private saet^ i4ii^ added a farmer 1*5 
ailliOB %€m of ingot capacity* tha hovaatBant an tha Steal 
Plant prograanaSi ihioh anotaitad to about b ?i|0 croraa during 
12S6.1961, was about 2*5 tinaa the coaibiiuNI nan invaatnant mda 
by lha Public 5 Private Sactora C*bout b 290 opcraa) on naa 
iniiutrial capacity und^ the First Plan* 

ght tAriaan CooneU^. a cmtral JAvUerr CobboII 

1* mdlmi mdaatrica Oavaloimit Mamganant* Tiss^ & CSrganiaaticai 

by ShtMi 5 Oiai^an, ^* 7S»?9* 
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was seaistii'IsittsS witli '^e Kialsksr f cap Iimliistxf ms tlis Cliaij!fita]i 
of tbs Coonail* tbs of tbs cotsieil ars appointsfi 

tbs C^traX rniv^mmt aa*S ars rsp?s®#iatativss of inSostT^, 
3abotsP^ eOQSisasrs bxA primary ptG&mmm of tbs sdisialsd 
Jb^astfiss elmesxiisd* Tbs faootiocis of tbs CoiatciX ars to 
His C^atral <iovsfW!ii®at on mattsTS coiit 3 »cts< 3 * wiHs 
(a) dsseXo|aisiit anfl x^golation of a43lisduXa^ infiestf^sf, 

Cb) tbs adslaXstwitloo of tbs Aot wb®a eaXlsd for, aafi 
(o) also in tbs salci&g g£ miss un^sr tbs xst« at its BNM^tiag 
bsM ia tbs ysar 1^9*^, ttis cooacll disoiisssft tbs seon^Mie 
sitoaticsis in tbs ecimtry with spsoial rsfsrsaos to BiiiistriaX 
bsvsXopKset ai^ tbs iiraft otitXIas of His fbbnl Flaa» 

Siiriag tbs X^9*€0 tbs Sorsnsasiit wltb tbs assistaii<» erf' 
His coiaisiX, fra^^ waAme Sso* ^ of tbs lodtistnss SsTsXojpmoit 
sad EsgaXaticas 4ot tbs XodastriaX aadsrtaidags CooXXsetioa of 
mforwatlOB and statisties) Eulss 1^59* ISoisr Hisas miss, 
ladastrial units sagagsd in aar of His sHisiaXad iniustrlss sal 
sapXsgriag X0 or aors worbsrs but not more tbaa 49 verlcsrs ars 
rsobirsd to snbait proiaetlca rstams to tbs Mrsstom of 
Xaiitatriss of tbs stats eoaesrasS wbo in tsfa s^s a ooisseXi. 
datsd Xlst erf tbs rstam to His Ministry of laSastry* ^s 
isrfposs ia rlsv is to bars ia pesssssioe oenplsts statistieaX 
laforaatioa about sHiodnXsS isilastriss, both ia largo as wsXX 
ss His siMtXX soals ssstors as aa aM to propor asssaamait of 
Hio progfsss ia tim eemtoxt of risiag roqairMisats* 

Sfal-liM«al_j^astrlaX psmloi ^ Ccappcratimi^ 

TMs oorporatiiii was sot ap by Hio Oororaasat of XiHia la 

1. losorro Baalc of Mim Boport on Carr«iey a flaoBoo, X9SS«@9, 

P# 4»« 




QeUUmie 10S4, t&e securiag a tel&aetd and i&tagratad <l«T«leiiwat 
of iadaatriaa la tha aooBtsT ia botii tha PiiOtilie & frivata 
Saatora • ec»itlQai«4 t© eoDeaatfmta ita afforta mial^ &a ti» 
prciaoticii and da'aaloopmaiit of tlia projaota ralatlag to (a) tlia 
aamfaataxa of iodoatrlal ©acfeSaary la tba fiaMa of homy 
mgixmosiiag (b) aos^ erueial lUadts^trlal mtarlala lika saw 
fUiiy aXosiaitia aai s^natbatlc mbbar aad prlaary JataFisadlatc® 
f<ap ttia Sragy djra ataff aM plaatlo laliiatrles* 

fbe Coapjpor&tim also fnaoticiia aa a agaaajr of tha 
OovanaMat fa? tlia graa^ of loam to asgr ladiaatiT atoicla tba 
(fOvanamt daalia to aaaiat. ?pto sotli JHaa 1958 Urn Gofpotmttm 
had ]*aea£ired a|>pllaatiaie fa? loaaa fToia ^ta Hilla laaolaiag 
i> 8*41 oaroxaa of 3*38 oTor^ aaia aaaetionad* ippllc^tloi^ 

for Imm from oobtoa ailla aggragatad is 27.43 ororaa of idilidi 
Is 3*^ ororaa vara aaaetloaed* trpt© K&r^ IW, a aom of ii’3*^ 
erofoa baaii drawa Iqr tha oarporatice* 

k naa a^aaa of flnaaoial aaalata&oa latrodiioad by 
CorporaldOR la lUaa i^9 idlth « ^1^ to apeadiag itp tha paea 
of aodaraiaatioa of jrat# Sc Ccttoo Hill* Iferoogti short tara aid 
for toataUatloa of siw a^sdilaarj at^ for raplaoliig oM aoi 
ifoiB out aa^loofir* 
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BimogiiEST » s mu>. BCkm ijgBuagHiis 

A <di4i7dloi®eirl dufing tb© S©ooaia Plan va© ^b© 

•©tabli^bi^mt of & st&tutoz 7 Qiadi aufi Tillag® luSuatvioa 
Cf^miaslon wAtl:i aoT© ©3c®®ati9© pouw» t^os© 

•iti©3r©d by th® Shad 4 an^ Tlllag© XisStjstTi©® Board, 
eocktJlaiiod as an Mrimry body o1o©«1t aaaoeSMt^ vitlb 

for^aop la almost la all th® Stata®, ©Natatory 
Stal:© il^adJL aad TiXla^ laSus^rlas Board® w#r© oraab^ aadup 
til© l«gi®l«tiait ®|K3iiser©(| by tli© 3tat© Gorsfaswats# Staps M«r© 
alAO taJc®® to «t3p®agth@a Btat© ^paptasegit® of Isdoatrl®®* flia® 

« '^roe.tior otgmimtim was . fii* isiaistiy of 

CooBore© ®ad Isdiptry at GatitrO} All Boaid® aad stat© 

^parteats of Xii3ti«tri©s aad Stat© Board®* la ©Iditlcii 
trio® Qffioor® mV© appolatod at th# dlatrlot and Blook IotoI®. 
At ©ad of til© SoeoBi piaa, ©xtwstloa offio©r© for InSiiatrlMi 
ha& lio©® prorldod la «»r© tliaa 1650 dorolopMt liloolc© <mt of 
3110 liloot©*^ 

Xo tlMi SooodI Plaa, tb© soal® of aaslataacs© for all purjpo©©© 
VM ooaslioratly ©nlargody ^© total aatieipatod outlay tolag a 
Uttl© l«^s -^aa ii II© eroro® a® agalast about h 43 oror®® la tb® 


1. fkSxA Pl«a, wp» 427.2S* 
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Flan* A amber of aew i*^rames &lmo orgaaleed* Abotxt 
oiaety SJE^aetarlal estates vem set ap for pi^Mlag t&et&try 
memoA&tXm aai a aosber of cmmm faoilitles for tbe proaotlGii 
of SeaU. Eoale I^ostries.^ 

^ ^e total atimber of ladustriaX co-operatl'res 

liioreasea aboot 29,000 iiseloSlBg aboat 11,?^ feanaioo® weaTore 
soeletlee* Ob the vhele hoverer, inloetrlal cooperatiree didi 
not ^»rer acre thaa a aeall proportioa of laiese mgaged la 
village moA eoall Jnaitstries. la 19S8 a speelal groap exi^la^ 
Hie dlfflealtlea lapeiSag rapid progjposs la the formtloa 
ladastrlal o^peratlvee as^ reooispeBded; aeasares for eaenrlag 
Hielr aooelerated developiieat*^ 

lEbe total disbaresraeats for the programes dutriag the 
Seeood P3an periol were a little over is is oroies, of iidiloh 
the smi^xt portly wa# oaaecoiiated for by aseietaae® la the I ora 
of ectppSj of iBtproved e^aiimat and tralalag and s&ricetlBg 
faellltlee for Hie proaesslitf of of®*#®!® sad paiaes^ craahlsg of 
oil seeds, taaalag mad leaHier, istla gar, aoewedlble oils atil 
soap, aatoii, hard aade pap^, gar aad ihaiadsarl, bee*iceeplag. 
Pottery ete. TlUage ladaetry programee la the second Pisa have 
provMed partial relief to aboat S laldie artlsazai and aad«r<- 
eagiloyed ^mam ^toFlo^* la villages*® 

Is the field of BmH Soale ladastries progress dixrlag the 
past five years has beea qalte Sapresalve. lasplte of shortages 

i* ■■ 'ii; 

Sm fhlfd Plea, p* 4St# 

$m third Fisa, p« 430* 
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Of e«7t&iii Ijaslo mv laatorSAls, wma^ snail iisiastiilaa , notalilsr 
sm<diiiia tools y ssviiig eleetrio fans a»ai K>t<Mr e^rolss, 

btiiMsFS hasdvare anS haaed tools hmm sxpai^od ooftsMin^alilsr 1t»s 
inefsass !» piodoetion tsiog as meh as a® to 50C pss aontss* 
Ispooft zastrictioas ha^s to sobs ascent gim «i iniMstos to iSm 
gfoimi of Infitistnas*^ 

Iai.iaja-^lal ilo^Oflazaisivaa 

mdsiBl^ial Cooparatlvo hava had a larfs asasazes of 
in luMdlooBi loiliistvy in oolz ani eaxtaln villais 
ininatzias* lowavaz thaiz mxpmmlm as a ganazal waaant has 
taan iapaoad on aooofiat of vazloas pzaotloal diffieultiaa 
foUoifiiig zaaoluticii of tlia Gozarnaimt of miia cn Iniaa* 
ttSMl Co»op«zativaa In wovtimh^ 1969* 

oil iniitstzsr provMm anotiiazy If diffaz^tt 

axaapla of tfaa ispaot of tbo maustzial Policy loaolati^iis and 
tlia 'j^ialiat Pattsza* on a f^ngxamm of dmrrnlopmmtm Xa tiaa 
fizat zaaolatien oil vaa not apaelfisallar iMntiaaady altli<mid)k 
jpzaairaatlf iiieliila6 aaoag tiia sinazals tsoiiadiilaS for c^tral 
ragiilatica 6 cmbreXu mstim thm Firat Pli» dazolopasnt vaa 
^iraljr ia tlia privata aaotor* Haa faflaiag anita wars asta* 
tlidloi at l»F Barnafe.^oll and Staodazii Vmwm at 

?iigialca Pattnan tj Calter« bringing total oapaoitp upto an 
mmml 4«t alLIion tma %j By tim indnatrial PoHoy 


!• fbirft Firs faar Plan, p« 491* 
2* fHiid Fiaa laar Plan, p« 212, 




B«0oltttiQ& of i,9S6, hovo’for oil A* Biiostf^Ty 

JL«o« y 02^ %ilioso tu%wP9 Sowiopiwi'l; wsM ro®#i?ifOd| vd%li varioa# 
qaaltfleatiCBa alrotdy iiotod to tSs® Stato*^ 

B^iag tho Sooca^ Flan, St&to partioipatlcn in 

i0Mi oil ladi^tiy wa« otoadily aactoadod* A joint ocampwyi Oil 
Badia, ia lihioli ^ Qov®ins^at*8 shar®, originally ara tbird, 
WM Mitco^oantly raiaod to <»io half ^ isadortooli: tha oxploitatiaii 
of «ie Tmmtc%@ of tho la&orkatiya Oil PleM . proooc* tfeo 
ext^o oil fro® t^iia aourco^ tha oonatroettCKi of two new pafelie 
aoctop raflnorios, at Claiahati In Aaaaa «a3 at Baraauai to Bihar, 
was hogim* for diatribation and is^rketing of oil produote, 
a govoxnroat ag^oy saaod «h® laSiaii Oil Company was establiafeai 
in 19S9,® 

Wrm tha aeooimt gl^m in prewions pages, it will be seen 

9 

that oy«r Vsm past fire yosre comitry has leade caBsiSerabis 
pregsoss in owary branch of laticsial life* whob hm httm 
aotiiewed - isich eor® than had feezed possible in l^S* 


1* froeoss of plamting by a*H. Hanson, p* 468 
2« IbM»y pp* 4^69« 
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tti« plan which put graatsT cc tndisuitrialiaA* 

tiOQ naturally required haaviar axpaaditare of foreign exdbLanfie* 
Ihe SeeonS Plan report estliBS,te«! the aggregate deficit in the 
halance of imyaeiits over the fire years period at ahoot i» HOO 
eroree and aeanned that ahont h ®DO croree out of this wonih he 
inHI; by external assietanee* yhe plan ran, howerer, into ameacpeotedi 
balance of paymiiEtt® difficultly© froR th© very start and li®d to 
be reappraised in 

m the li#tt of ^le experience of the Second Flan, the 
problee of inflation vas grossly uaderestlBated, the financial 
diffiealtiwi rather airily bruahec asMe, balance of 
paynents situation gliren 3Littl© serious oonaid ©ration, the 
prosp^ts for agriculture eimggor&ted , and the capital output 
ratio pat for too to*® 

®fhe f ollotfing statist:^* shows the balanee of j^yments 
position for the seeoni plan period (figures for ili6o<^l are 
sabieet to revision) • 


!• fhifdi Piw tear plan, p* 34. 

S* fhe proeess of Planning by l.H. Bansem, p» 127* 
3* thiii Fim tear plan, p. iC^* 
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BaXaace of Payaoats » Secoai Plan 

(fs 

litlg Total iipd Plan 1956>61 

!• licpcsspts 3053 

8# Imports 5360 

3* Tri^o Balane® 23(^7 

Finaacad 'ay 

A* ©xtoraal asslstaac# (tncluujng 

PI 480 airfi 6^ asslstaaoe) 1406 

B* Brawlag# (net) 56 

Cm Ose of foreign erohaage reserwe 598 

fh© talaaice of payments deficit over tbs five year i®rloS i» 
estimteS at about is 8100 crores a® compared to the plan 
estimate of is 1100 erores. 


Ixperleac# In the *?econfl Plan , has shown that the rate 
of growth in i^rlooltnral prediction is one of the main limiting 
faet<»^s, in tJie progress of the Indian eoonosy*^ 

^TiMs 3«o<Mad Plan has boM charaoterised fey a persiatent 
upward ta^nS in prioe® tliou#^ of course, part of '^e rise la 
juices was a correctlim to the earlier decline* Over five 
years* perlM, the rise In tlw general indeK of wiiOlesale prices 
has been aboat 30"? food articles as a group haw gm® ap by 
soisa 27€, Indasl^lal raw materials by 461^, manufacturers fey 
owr 2St* It will be observed that the ioSex for cereals Which 


1. Third Five Tear Plan, p* 49, 
2* Ibid • , p» IBl* 
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was below lOO in Mareh, 1056 sitarply over ■1^® Eext 3 years, 
poises ale© sbowed a stellar trea^* Th® tedex few cereals wliioh 
was back to lOO 1© Wsrefe, 1961, that for pulses was It is 

the rise is oteer coostitueiats of »food articles* ‘Ktiat accamts 
for t^e oonticaed optread in the index for that group* !^®3ative 
shewtage of food grains was the msior factor accouatteg for 
iwic® rises lo the early stage® of the Seccaafl Plan* 

®be sotable short falls la the attainment of jtiysical 
targets wes^a in respect of the prc^actioa of teoa and steel, 
fertiliser®, newsprint, chemical pulps, socta, ash, dyestuffs, 
aluminium and owseut* the output of iiKiustrlai machlisery was 
lower liian was originally piimned, in the case of iron and 
steel, the short fall deprived the econowy of benefits reefesaed 
upon for the start of the third plan. The short fall was not so 
much due to delays in ln«ta-llatlc« as in securing smootd? and 
continuous op^aticn of new capacity* teedequecy of fesreigr* 
exdbsnge was also m important limiting factor in the case -of 
steel and fertilisers* in respect of heavy mcMrery, mining 
machinery and ferodry forge proiect® Bmch difficulty had been 
felt la defining the scope €»f each proiect* 

The perfonaaaice of export® as against expert targets 
C'idiidti were described a •‘little more than guesses and express* 
lens of hop®**) fixed under the Second Plan was not satisfaetory* 

haring the course of ssconS Five Year Plan, serious com- 
plaints of delays in granting licence were made* iSie lumbers of 



* 71 ss 


export aa^ import aalYisory c«3iaQcils ao3 the c<«tr&l Advisory 
Council ¥®r© very critical In mm® days* To avoid t3ies« 
delays tii® aovernBient appointed a cosmitte© of Enquiry headed 
f. ^faminatiiiia in aieptember, 1963*^ 

2 

Says N*S. ¥<g^i»8ky in India $ The &®Bk®nin® Government i 

Heavy industry ar^ specially beavyomachine making industry « 
has never bewa the »rodb and base* of economic growtii. The basis 
of economic grcwtb in the early jiias© of industrialisation was 
agriculture, !frad© and handicrafts* In all to© great iirfustrial 
powers except the 0*£i*S*l\. and Japan, heavy industries grew on 
the heels of consyaer gooes indttstrip©, respond ls& to their 
Sene-sd anS adjastinfe itself to their seeds. This refers not 
only to the United States, Great Ur i tain and C'ermany but also 
to France, Italy, Canada and so on* Is both the ccuatrJes 
U.S*S*1. and Japan heavy Industry was pushed ahead as the basis 
of Filitary power rather than the foundation of further Indus* 
trialiaaticn* 

Iia6ia*» policy of starting the grewtti lU'ooess from the 
end of heavy Industry has pc3«<erd a dilea»sia* 

The progress achieved in the Secca^ Plan has be«u describe 
as the beginning of a vertlable industrial revolution which is 
sharply characterised by a broadening of the industrial base, 
lafusice of latest skills and technology, the like of which 
had no parallel in our history*^ 

1* indfaci Industries • UeveZoj^eat, Management, Finance ai»i 
OrSnSatloa by Sharw # Chaid!«, p* 81. 

2* li»lia»s poverty d its solatl«»- Charan Singh* pp. 284*285 • 

3. industrial Sconoi^ of India, by S*c. Kuchchal, p. S7* 
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F&irly w® can eoQcltiSe that it ha® hesa ©xperieaced , 
str@0s@s ai^ atx*aia®| l^es® ar® the gyowth paia® of aa ©ccmosy 
straggXiag to fi^ its way oat of de6p-i*oot©<l poverty aad the 
eccaiomic stagaatica of sSeoades* lo every direotioa new groanS 
has been broken anS valaabie experience gained • After all 
Indian eecmos^ was still a very long way from ^take off** 
stage and ominons signs abom^ed* Prices continued to rise 
alarmingly* 

These were soae of the probleiBe that ecajf rooted India m 
the eve of the iSiird Five Year Flan. It recoined to be B®m 
whether the planners , in topleaesting it, wouM be able to 
avoid some of the mistakes which had narrated their performnoe 
during the years of 1956-1961. 



PABT I? 
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QBJECriTBS OF THIH) PLAW ^ 

la drawlag up tfee ffeii?d plan the principal alias have heea 
taie following (Here my mala laotlv® Is only to see m® InSue- 
trial Sector) • 

(i) to secure an increase in aaticsial iacoue csf over Sf 
per mmm, the pattern of investmat being designed also to 
sutala this rat» of growth during subsequent plan poriofiS| 

(11) to erpand basic Industries like steel. Chemicals 
industries, fuel power anS establish iaaohlne»baiM lag 
capacity, so that fee requiieMnts of furfeer ted usfeia lisa, 
tioa can be met wifein a pirriod of tea years or so aaiaiy 
froa the country's own rssourcesi 

(ill) to utilise to fee fullest possible erfent fee manpower 
resources of fee country md to msure a substantial expansion 
in emplo;|iient opp^rrtunlties; aod 

Civ) to establish progressively greafer equality of oppor. 
ttmi^ and to bring about reductiCHo in disparities in income 
«tid wealth and a mere even distribution of eccm^ic power* 

Thiy^ 

Im ipproech tOAflve Year Flan, pp, 48 to S4* 
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Til® perl€3fi of tte® Third Plan r@pres®sat8 the first stage of 
a deo^e or more of intensive development leading to a self 
reliant aw3 self generating eeonoisy* India *8 econow is now mnch 
larger in size Jn the range of its operations and has become 
both more dynamic and more complex. In all directions there are 
large and growing demands to be met. C<m 3 isiderablt investments 
have also to be made in projects and programmes whose output 
will be available only in the course of the Fourth Plan. Thus, 
the Third plan will call for the maximum rate of Investmimat that 
can be achieved. 

In the scheme of develOiMent during the Third Plan the 
first priority necessarily belongs to agriculture. Experience 
in tS® first two plans, and especially in the Second Plan, has 
shown that the rate of growth in agricultural production is 
of ^e main limiting factors in the progress of the Indian 
economy. 

In the Third Plan, as in the Sec<» 3 d, the development of 
basic industries sa<h as steel, fuel and power and machine 
build iug and chemical industries is fistidamental to rapid 
economic growth. These industries largely determine the pace 
at Which the economy can beccm^ self reliant and self generat- 
ing. 


Programmes for industrial deveioiaaent have been drawn up 
from the point of view of the needs and priorities of the 
economy as a idiole, the public and private sectors being 
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eo& 3 M«x>®d However, while the private sector will 

Jiaw a large ccaatributicn to mke, the role of public sector in 
■^e dewloj^Qt of the ecoaon^ will become even aK>re dominant* 

An expax^ing public sector engaged specially in developing 
basic industriee, and producing large surpluses for developimsiit , 
be itself be one of the most important factors determining the 
rate at which the economy can grow* Moreover the Third Plan 
will carry further the present ef forte to build up small indue* 
tries as a vital segment in the isAustrial structure by proiot* 
ing greater in^gration beti^n large scale and Small acale 
industries 9 spreading the benefits cC Industrlalisaticn to 
small towns rural areas and introduolns i-nproved tedmiques 
in the tr^itioml rural industries* 

It has been stated earlier, until the economy has b®« 
strengthen^ caaslderab^, it is difficult to ptovl^Q work at 
an adequate level of remoaieratica to the entire labour force* 

A two*foM approach has, therefore, to be adopted* in the first 
place, developiaeQt pr<^rammes inclined Jn the plan have to be 
worked in such a way as to be yield ^9 maximum emplc^fsient of 
which they are capable* They have to be implemented in an 
integrated manner and adopted to the actual requirements of 
each area* Secondly, in many fields, where maiwpower can be used 
more intensively, development programes under the plan can be 
speeded up and enlarged to ext^t necessary in the later stages 
of the plmx* It is at present reckoned that developswnt prt^rammea 
in the plan may larovlde sdditional employment to the extent about 
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14 millioe &B against the incipeas® in the latom? force during 
•yi® third plan of about 17 milli«m* The balance is proposed to 
be taken care of thorax^ large scale rural works programmes, 
village and sisail industries and otfcer means. 

In the Third Plan related sectors of is^ustr^r, transport 
and pcwer, daring each jhase of development, close co*ord inaticsi 
in planning and ej^eution 1® essential not only fcs* new projects 
but equally for achieving rising levels of prcsduetion from the 
existing plants, pr^rsmsce of ird wastry, s^lorg with power, 
transport, scientific research and teenies 1 education, inclxidt^ 
in the Third plan, Is e<xiceived of as a continuous and integrated 
whole. Every efforts has, therefore, to be made to initiate and 
complete within the shortest possible time ccfcemes which will 
help to raise the potential for growth within the economy. 

To a greater extent than in the past, during the Third plan, 
the direction and management of the Indian ecoacmy will call for 
improved metdiods and machimry for planning and executioi better 
statistical and economic intelligeiicit , greater appreciation of 
technological and otOxer developmsnts oceurr^g in different 
fields, fuller knowledge of the country*® potential resource 
and gtmeraUy for more sys-tomatic analysis and research. For 
ewry large pnxgxams and ewi^ major project or giwup of allied 
projects, thsrs Is nmd for careful ^^v^luatiTo cf progress. This 
is being provided feur mder the Third Plan* 


In the course of Third Plan, the nation set out to achieve 
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as Midi in five jraar® as has hmn raaliaasi in the tm jb&ts 
of th« First ai^ the ^o<wS Plan* 7h« t-ask is large in magni- 
ti3de, urgent anS of great significance for the present aal 
future* 



>L POLICY AM) PBO&UGTIOSr MgPlR THE ?HT 1 g> 
PLAM Am AMUAL PLAm 


Miy <3iscu6filQn of Policy in l!xdi& isust; n&t^F&lly 

start wltii ago oM controversy regarding the reconciliation of 
th© rival claims of agrieultare aaS la^astry. Both the Seeci^ 
ai^ fhircl Plans have been guided by fee principle of indastry 
and minerals (inclGdijig village and small Industries) is to 
remain ccsistant at 24i la fee two plans* it is true feat fee 
proposed outlay on agriculture, coimiunlty developseoit and irri- 
gation, which had ralien from 3U in fee First Plan to 80«? in 
fee Second Plan, has improved to 2311 under fee feird Plan* But 
it Is incorrect to state feat in the scheme of developisent during 
fee fhirft plan the first priority necessarily belongs to agricul- 
tiwe.* la fact, if we exclude fee current outlays, fee Inveats^nt 
patfem of fee Third Plan wouM reveal even greater bias in 
favcBir of Xx^ustrial development* Out of a total anticipated 
investmfet (both Public and Private) of 10,400 crores und^ 
fee Thixd plan, industry and raining account for % 2,?»05 crores, 
l*e*, 2@f* AS against this, agriculture, community development 
and irrigaticn sccfent for only tf 2,lio crores l,s*, 20f of fee 
total infestimnit* 


1* Third live Year Plan, p* 49, 
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For th« fbirS ?laa, th@ di4 aot consider it 

necessary t© annowtce any fresh ladastrial Policy. The Iii^us- 
ferial Plan for taie per led 1961-66 has to be governed by «the 
over-riding need to lay the fom»iatiori fer further rapid 
Industrialisatioi over the next 15 years — to press forward 
with the establiahmimt of basic capital and producer goods 
industries with special eaphasis m machine building programmes 
so that in the following periods the growth of the economy will 
become seU'-sustalnlng.” ^ere is a group of ©ccmoiaists who 
diebeliev® in the wisdom of cluinaiising our InvestaK^nts largely 
towards heavy industry, they have argued fK»Bi tlsse to time that 
the crying need of the hour 1# to provide the people with more 
of consumer goods per capita, so that they may develop an 
optimistic outlook towards the prograimaes of economic developsKjnt 
in this comtry. Isfhile it is true that there is a good deal 
pessimism in the common man with regard to the prospecte of 
improving his economic cofsditioa, t*e fault really Ues not so 

with the choice of techniqu® as wiiii the failure of i^ie 

8 

Govenment to fulfill its own prcaise® and targets. 

The first als of the Third Plah is to secui'e ^ rise in 
national income of over 5-1 per annum «1h8 pattern of investment 
being designed also to sustain this rate of grwth during subse— 
qtt«it plan periods. « The same ttiing is reinforced by the third 
aim of idia Third Plan via., ”to expand basic IisSustries like 
steel, fuel power and establish machine building capacity 

S« yh® Third Five Tear Plan and Ii^-la*s Economic Pevelopment , 

pp* 151-lSS# 



* a) « 


so that tfe® rsquirem^at of tee furtetr iisaustriallsatlc® can 
be met witelii a period of tea years or so salaly fros tbe 
country’s own resources •<’ la tee list of industrial priorities, 
the first place is assigned to tee completicg^ of projects wbieb 
are tiller Impleffl^tatiOE or wbidi were deferred during 1957-58 
owing to foreign exchange difficulties. It is followed by tee 
expansion and dirersificaticu of capacity of the heavy engineer- 
ing and Each ine-bui Ming Mustries, fertilisers and petroleinB 
products. The third place is assigned to the prcduetion of major 
basic raw aateriaie iUse aluminiuci, miaerai oils, basic chemicals 
and interawjdiates. The lowest priotity is assigned to essential 

1 

drugs, paper, cloth, sugar, vegetable oils and housing materials* 

In terms of these stipulations, the prcd,uctlon of ftatshed 
steel is to be Increased from 2*2 million terns in 1960-61 to 6.8 
million tmB in 1965-66, a rise of 20H» ^s against this the 
output roe® during tee* lest ten years only by iSOf (the produc- 
tlcn in 1950-51 being one million tons). The prcductim of alloy, 
tool and special steels (finished) is to be increased frat! 40,CK)0 
tone In 1960-61 to 2,0D,000 tons !n 1965-66, a rise of 400?. The 
output of aiuminiuiB is to b© atex^P*^'^ '^P frrau 18,500 tens !n 
1960-61 to 80,000 tons in 1965-66, ^ rise of 232 1. Ci«41arly In 
tee case of mateiae tools , the target for 1965-66 

(Is 3,000 lates) represents a rise of only 445^ over the eetimated 
output of 1960*61 (Is 350 lates). Furteter la tee case of ces»at, 
machinery, sugar machinery and indi^trial boilers, there was no 


1. Third Fire Year Plan and Kconoaic Developi^nt, p. 153. 
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producticia Ijq in th© p:?<a3uctioo vas ost2isat«M5 

at fe 60 laldiS, 850 IsMis ai^ tr 40 r©sp#ctiT?®ly» fhe 

target fcsr 1065-66 Os 450 laJsfca, 1,000 laMia ^ 2,500 isM?*) 
represent a rise of 650^, 203f and 6i,i50l respectively.^ 

®bie rate of growtia of Indastrlal productlcn during tSam 


Third plan was as follows: 


1961.62 

7*0t 

1962-63 

7*7i 

1963-64 

B*S% 

1964-65 

7*0i 

1966-66 

9.01 


fkwre v&B & sSiaup aeclin&tltta ib to rate of grwt-h in 
1965*66 • la fact tt® progieaa aCiiieved it the industrial sector 
during the "^ird plan w=ts generally unsatisfactory and imeh 'mom 
uneven than during to dacoud ?lan.^ 

there wae sharp deteri«ap®tit^ in the rate of growth of 
output. It fell to 6.5€ in 1966-66, 0 » 2 € in 1966-67 and 0*54 
la 1967-68# to decline la tone years was mlnlj due to lew 
rates of growti'- la textile asd fo<. 2 ! 5ndui»tries ou tlm on® head 
and Bstals and raachif*»ery fr^ustries on the other. In a^ay of 
these Industrie® j there was a fall in ahsolute output. JaSuBtrlal 
producticxiy feowsTsr, sitcwed a sharp recovery dariag 1968-69 with 
a rise of 6.2t* la ®aay IndustrleK the csptidty utilisation has 


1. Thl 3 ed Five Tear Flan & Indians scoconle Peveiopajent, pp» 153-54# 

2. Ihe laSaetrlal sccfflomy of India, hy S#C. ruehchal, p. 61. 
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eomMw&hXy improv«d« Only in a fm Siav»tri»» ISkm nanhlnn 
tools and oatlss ths prodnoticn ecntinnes to reoain at vslatl‘9s2y 
imsatisfaetoxy Isvals* fbs fallsr ntlliaaticKi of eapaelty in 
rnmm isAnstTiss is v«ry olotsly llaksd with ths incrsasing 
tmpo of invsstasnt*^ 

In spits of this raliaisr oneirsn psrfonanest signlf leant 
a^lsvsasnts eontvibatlng towaxds the rsallaatlon of Alwsrsl. 
flsA ii4astiflal stmettii^ wars mde loTlng this psrled* saAistsa* 
tlal eapael^ has Nisn ^rsatsA in mmy new Unas* a fairly soeraS 
has# for fntisrs groirtb has hosn IsM. Ssrsral of tbm large 
prolsots inltisMi at Ihs eoiai«ncsm«it of lAie Ihlid Plan have 
hswDi eiMplsM ami hron^t into prodnetlon. m i«rtletilar« In 
the flsia of hsaay angiiwsring ami aaehiiM hnlMing ialustriss 
the eomneinant of prodaotlon of the different units In the 
Iteary Bnglnssring Corporation , nlning and AlUsA na^insry cor. 
porati^ ami of hsary slsotrioal projsets has now nads It 
possibly largely ^roniAt indlgwioixs effort, the exi^aslon of 
fnr^r oapael^ In rltal seetors Ute iron ami steel nining and 
power gen^atlon* m the flsM of rail and road transport and 
eonaiialeation, rlrtnal self saffleieney for ^e supply of eoolp. 
■snt and rolling stook has been realised* Hiere has been appro, 
eiabls inerease in tim prodnetlcn eapaelty of steel and noo. 
ferrous nstals* progress has also been nade in the expansion of 
eapaelty in pstreleiia, fertilisers and petrodhealeal industries* 


1* fonrlh fire Tear Plan, pp* S96.S97* 
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Aacmg iodaatvii^ la whieli fliircl Plaa targets of oapaelty or 
proftaotioa w«ro folly or ooarly roalleocl by 196S«66 aro alamlolaa, 
aoti^blloSy •laetrie traaaf cofmers , cottas tactile , aacblaary, 
naeiilao tools , sagar, Juts tsxtilss, pcwsr drivos piaaps, dlossl 
oagioos and pstrolsfui prodaets. Ca ttio other hand, la some of 
th« isiportaat iadastrlss Mko steel and fertilisers there vas 
eosslderable Shortfalls la production* m the sabseqaait yoi^rs 
there has been a step op la prodactlon la certain indastrles sadi 
as alaalaiai, fertilisers, heary chemicals, ceaeat aol petroleaa 
prodaots* Hie fhird plan targets for steel and fertilisers vere 
not realised erea hy 19S8»69, the oitpat of finished steel beiag 
4*7 Billioa tons la 196S-69 against ths Third Pisa target of 6*S 
aillioa tone and of aitrogeaoas fertllisere at abont 541,000 
tons against an sxpseted 8,00,000 tons*^ 

In many Isdivitrles sa^ as stesl, textile aachiaery, 
na^lae tools, eonMcial r^ileles and fsrtll^ers, the larodae* 
tiOB Isrels la 1968*69 reaslaed sabstaatlally Imlow imitalled 
^paeities* 

sc— MaMwto l iMtltattcM ht «>» Pl«n • 

Several folimf and idalaistrative ateasaree vere talcsa la 
response to the hanging seaicedc eenditions* Par Privats 
ladiistxy, ths availability of ladastrlal finance vas steppsd ap 
sad aev financial iastitatioas broo^t iato sxlsteace* The Thiit 


1* FOarth Five Tsar PHa, p* S98* 
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Trost of XndlA ¥ss set up in jfn3y 1964 to diftimsl th» ssTings 
of ttiddls aa6 low Income gnmpe fosT Inveetment In riek espltsl* 

In lerger to provMe finsneisl assietsnee to new inAoatnlee aoS 
eo€»nliaste Hie eetiTities of Hie eccisting egenciee oar lodaelnPisl 
Bevelopwwit Bank (IBBI) waa set up in inly 1964. fine refinance 
CcnTporatlCQ was airalgamateS with it. A sekeme for providing 
disooiapitlng facilities for Hie pirHiase of plant and MaHiimKPy 
was instituted. i#iHi a view to relaxing controls and meomraging 
Hie grcwHi of media ii^nstriesi Hie exemption limit for ottain* 
ing a Heence laader tlwi Zndnstries (Beweli^EmMnt and Begn^ation) 
Act was raised in 1964 from m ix) lai^ to m laMis. Measnres 
were taken to streamline and expedite ^e proeeduree of Ifoenoing 
import of raw material oapital goods, issne of capital aal 
approval of foreign collalMirati^ agreements. A system of issue 
of letters of intsait wis introdne^ to siipify CKivenmieet*s 
prelimiasry approval to tks proposals in principle* After carefnl 
review a number of industries snob as cement end paper, were 
ex^pted trm licensing provisiciis of tbe mdnstries 0>evelop. 
ment and Begolation) Aet* In oid^ to provide Hue necessary 
flexibility in Hie operation of Hie industrial capacity, existing 
anits were permitted to divereify or exp«ad j^odnctlon npto 2S€ 
of tbe licensed capacity nader certain conditions wiHioitt being 
required to seenre a licence. Belaxatione were made from time 
to tiaw in tbe eontrol on prices and distribution of Hxdnstrial 
commoditiss* m 1963, 16 commodities were freed from price and 
distribution control. Sdisequimtly, emitrol mi several oHier 
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i»la8t7i«ay soldi as iroa ^ stssl, coal, fsrtilissrs aaft 
eoimsirelsl irsbiclsB was FslazaS. sagar bas bssii partially ds- 
cont rolled* Pries coatrol <ai paper bas bssa lifted* control is 
still sxesrsled wltb respect to som eomiodltles like wanasj^tlf 
drags sad kerosene*^ 

A certain oeasores of dispersal of ladastrles Ke fyi 
achieved, thoa^ aa^ more effort Is called for in ^btls regard* 
Several of tbe jpabllc Sector projects of this period , sadi as 
tlie heavy electxdlcal projects at Hard war and ttai^eh^ndreparan 
and ths instnmsnt project at Hota, ware estahlisbsd in regions 
vhich are indastrlally hackeard* Several state Goverma^te toe* 
steps to establish indastrlal areas and prorlie basic facilities 
at sttltabls focal points in order to encoorags the growth of 
indnstrles on a wider scale* state inSiietrial Bevelopnent Cor- 
porations iwirs set ap for pronoting new sidicees and participating 
in saitable private sector projects* Attempts were nade to 
pronote dispersal of indastrles by eadi nsasarss as exsaptlon 
froo capital gains tsx for indastriei soving oat of netropolitan 
towns* 

In owldsring the init»trial policy to be followed for 
the fnteire, note has to be taken of the present iadaetrlal 
sltaation by and large the ^annellsatlon of inveetlble resomrees 
In desired directions throai^ ^e varloas systsas of lloeislns 
aid control served a vital parpose in feetering indastrlal grow^* 


1* Foarth Five isar plan, i^. 2m d 301. 
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QvmT ttm & wM® and strong Iniustrlal bas® has beso 

®r®atea In th« conatry with an ®xt«asiw® rang® of prodactico 
trm sofhlstieatod machinary and capital goods to oonsnaer good® 
and Intornadiat® prodacts. SimalUmomly ^®re ha® b«®a «xpanai<» 
In th« faoiliti®® for c<msiiltaacy and d«sign» la any eonpr^oasiv® 
syst®® of liesnslng and coetvol, th®r® mtb cisPtaia jUili«n»at dlffl« 
ealtl«® and shortcoalags. la a wid® rang® of industries where 
specific targets w9t& laid down in Idie plane ^ it vsut not pcMWsibls 
to ensar® adeqaat® iliasiag and to review then periodically for 
adjnsteiMCit® in tfe® lijid^t of changing sltaatiois* As a result, 
capacity wa® in csrtaia ssctors created la of raquircMts 

resulting in «voidabl® iawestaeats, la certain other industries 
Hk# fertilisers, the additicai to capacity fell sliort of require* 
nents* The huachiag of licwisiag and inadeqnatw inpleeentation 
led to inhalanees In son® sectors of industry.^ 


1* FourHi Firs leer Flan, p. 303* 
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mium &m iit)usTgiEs ^ 

m th9 fhtffl Plan, thm min objaetives of th« Smll Biiua* 
brias prog^maa vara to iaprova tha jprodaotivltjr of tl» vcarlc^my 
to «ilarga ^a availabilltjp of loatltQtiOD&I fina&eai a»a to 
pay apaeial atteatico to tba ®pow«i of Muetriaa la xwal 

araaa aa^ amH tovaa* Ilia program waa aaeoaraglag the firat 
two yaara of t^a third pIaQ| than alovad down for variona raaeoiia 
laoladixig tha ^hortaga of raw Bsatarlala foUowiag tha hoatilitiaa 
of 196S and 1965 and haa raoMitly ahom aigaa of vavival. 

ft 0 ffemiiSb of aodara aaall aeala iadoatrias haa talcas plaea 
largely over tha laat daoada. IFpto tha and of 1968*69 aboat 
IfdOyOOO aaall aaala fults had bean ragiatarad with tha state 
Indnatriaa Pifaet<»Pataa, aa ocmparad to ahoat 36,000 tmita at 
tha hagiimiiig of 1969* na^inae worth h 4*5 eroraa ware supplied 
on hire pnr^aaa tars^ to these indnatrias in 1968*69, aa 
eoBparad to shout h 1*8 eroraa in i960*6l* fhe va]Uaa of purehaaaa 
hy Central GovamB«it papartnenta from ^mlH mduatriaa 
Inoraaaad froa h 6*5 eroraa in 1950*6i to about is 28«6 eroraa 
in 19^69* Over tha period of 1961 to 1969, tha misbar of 
induatrial eo*oparativaa ineluding hand loom, handicrafta, and 


1* Fourth Fitra faar Plan, pp« 884 to 287* 
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processing societies. Increased from about 37,000 to aboot 
51,000 nemberi^ip from 2»9S million to 3*88 millicm and sales 
from Is 1II«9 crcres to u 331«9 crores. 

ipart from cii^iititatlre growth tliere bas been significant 
improren^t In tbs quality of the prodaets of many small scale 
Industries* This is reflected In the increased variety of items 
produced to the BtaxxH&t&B and specif ications prescribed by tiie 
defence services, railways and several lari^ scale industries* 

A nuadier of 8i»ll Scale TTnlt# supply parts and components ix> 

Seale mdustrles engaged in the amnafactare of amchine 
lK>ols, bleles, autombiles, coacdi building and othsr rallimy 
compcnent and electrcailcs and electrical appliances and isactein^y* 
jproduets of soi^ of these industries are exported* Production of 
a maaber of nee items, parte and components requiring hi^ tech* 
TOlogy and precession has been successfully uMertaicen in %h» 
SasU scale Sector* Bmm of them mere being imported till 
recently* 

Eetates • About 346 li^uetrlal estates had bsen 
ecBpletsd by the end of !iar<di 1969 as emipa^ to 66 estates 
la 1960*61* Of about 8670 shads provided, ^out 6600 sheds had 
been occupied* The m» 11 units set up In these estatee provided 
«iplfly»iDt to about 89,700 p^aiais. fhese annual produetiai 
amounted to m 99.26 crores* The programi^ generally was a success 
in urban arsss* However, a large number of ^uetrial estates 
started i n rspral ^jot^ ssmJL»urban ttreas l^mguiabed owing mainly 
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to oiiottltatlo IcNSfttloiSy laok of iotogiatod plaxmizig and aaylciit- 
jiig facilttios anS ahortago of i®w ioatayialfi* gy tii© ©uS cif 
196dy 125 eoopofativ© soeiotios had boon ragisterad for eata. 
hllshsaiit of Co-.op«ratlT« XodnatrlaX istatea. 

& Powor Lo^ia «> Gii aoetKoit of th© adoption of varlcaui 
ma»wP9» to aoaiyit hand loom foduatry, including Hio roaofira* 

tlon for it of cartain llaaa of production and special isoasursa 
to ttaeoura^ <N>»oparati'v»a , suhataneial prepress had hsais sad a 
in tho rohahiUtatiofi of industry* lh# produoticzt in this saot^ 
was 2013 adllliMi notras in i960, 3056 mlUi&a mttm la 1965 and 
3530 million matras in 19^* k& a shara In tha total proiuctiMa 
of cloth, this raprasants 30*4^ for 19S0, 40t for 1965 and 44 *7^ 
for 19^« ®ia nimahar of hand looms in the Oooparati^a saetcaps 
ineraaaed from 1*32 ailUoa in 1960»61 to i*4l mdllisKi la 1963*>67 
and tha aumbar (s€ po«rar»loons twom about 1,45,000 to 2,17,(KX>* 

A Vi llas ladisitry • igaiiait tHa program of introducing 
3,00,000 dmhar Otarldias during tha ^ird Plan, only 13,534 Charldias 
vara distributad in tha first two yaars* fhasa is no significaiit 
inoraaaa in tha nxtmbar of imhar cterkhaa in subsaouant yaare* 
fha Ihadi and TiUags industrias commission did not introduea 
mors inbar C2iar]dias mainly baeausa it was angagad in dasignitig 
and daraloping an improrad modal of tha Charidm* Total prcducti^ 
of aU rariatias of Xhadi, including MooUan and Sllic, iaoraasad 
from II3.76 million sq* matm In 1960.61 to 84*^ million mq. 
m&temm la 1966*6d, but dacUnad to 66 milUmi S4* matara In 
1968*69* is ragards villafi industrias, produetioa and wsploymant 
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data are aralSatle eoly fci tesp^at of the o« 3 tres assisted by 
tis# Eh^i aad Tillage ludastrles coafflisaloo* lafonuLtloii s^egardi&g 
soae industries Is shown in ths following table. 


fable 1 


ItSffl 

^it 


1960- 

61 

1965- 

66 

1968- 

69 

"Tiz:.:, -- 

& 




1 

— sr 

1. Hard jpoonding of mdy 

thousand 

Tons 

57.7 

42.0 

78.4 

2. Tillage Oil 

W 

m 

59.6 

50.1 

38.4 

3. Our and Ehandsarl 


0 

123.0 

248*8 

204*3 

4. Fain ^ 


0 

78.2 

94.1 

H.A, 

5 . Tillage Leather 

ii crores 


0.36 

2.69 

4.65 

6. Hob edible oil & Soap 

tons 


2256 

5813 

7860 

7. Band Made Faper 

Tons 


1272 

1960 

27^ 


If. a. w Hot Available. 


the centres of all iafittstrles assisted by the Ihadl and 
Tlllaie Indnstries Cossilssioc provided full time eaployseat to 
lt7^«400 sni part.tl»e to 7,€®,600 worlcers Sa I965*@e as against 
I»ia|300 and 4f4$|100 wcflcsrs respectively In 1960-61. During 
Xm8m§9 hits figures of fall tise and part timm employseat were 
80,000 and 7,^ ,000 respectively. 

Haafticrafts - Ihe total gross oati^t and valae added by 
leaiiiifaotare of handicrafts m 1966 were estimated at it 317 orores 
and h 178 «roriS respectively as eospured to n 253 ox^res lait 
h 188 orores in iseo-^Ol. the sales throm^ PabUe enporia 
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frm h 0*7 erovm to 10^61 to ^ 0*s cror«» to 106&. 

66 &ad fa3*t!ie7 to about ts 4*0 srarms to 1968*69* the oxporfca 
tocreaaea trm is 10.34 crorae in 1061-62 to i* 40.41 croras to 
I066-67 aiiS to nmrlf h 76.5 ercras to 1968-60. fha board 
coBposltion of axperta for 1968-69 was pracioas, saiEl-i*racloa# 
and ^tiiatto atonas and ovrallary (it 47.2 cTOras)| earpata and 
drttggaaaa7 (b U.i eroras)! ami craft siz<di as art aatalwaxa and 
hard prtotad taxtilss (i* 18.2 croras) 

ladMtylaa j^Jaota - a eantrall 7 aponsoirad at&aaa fw 
nural todnatriaa projacta was talcdii ap to 19^-^* fo start ¥itli| 
4S araas wars aalaated to tba sfeataa and sobes Unioa famtorlsSj 
aaeb ooaartog 3 to 5 Ba^alojaiaat blocks wito a popalatiai of 
300 to 6CK) tbonaanlg for totaasiire da^aiojatut of Saall ludastriaa 
to raral araas. Latar on fowt mm araas near larga seals 
projeota of BMlXsd, BkMr&w&tt Baadsl ware aAS&d 

to 1965. toe progress isada so far to thm@ projaota Taries 
aonatSerablar fron one area to anotoar. on tlw» whole of 45 araas 
whldi wara saleetod Initlallar, progr^iNis to ab<»it cna third of 
tliaaa has been imoimragtog. 
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fhm In Industrial growtii aftsr 1964-6S Is attrlbn- 

tatls to ssvsial factors of whidb. t^s mo»t Inportaitt wars tJis 
ssriss of dislocations eaassd Iqr t!ie hostilities in 196S ant 
ts'c SQCcsesiire drca^tr» l^ny indnstriss were ssrsrally affsetsd 
by tbs shortegs of raw »tsria3s and eoRponents arising fro® ^s 
paass la sxtsmal aid in 1 , 965 * Althon^ aM was sabssqaeatly 
resiM^ci and tbs iffii(o,rt policy fm raw natsrials liberalised 
aftsr doralaation^ asw factors latsrrsasd, creating pr<^Xs]^ of 
a diffsf^mt dtiaractsr# 1?l» two bad agrloolttre'al years led to 
consMsrabls dselins in sariags, ia’mstesnts and pordaiiusing 
power* Agricaltnral raw natsrials f&p inSastrial pro&uetim 
wars in idic^ snpply. On tbs other haaS , as a resalt of ths 
ocmplstion of prelsots already initiated, ^„ers were slgnifi* 
cant additions to eapacity* fills iscrsas# in capacity at a tiiae 
idiSA doisesttc dsnaad was at a sahSae lewsl a6<^taated ^s 
pinion cf utilised capacity In mw indmtTim and »©re parti- 
snlarly in the capital goods indnetriet. m spits of the ©onpara. 
tivsly sasy srallabtlity of iatported raw materials at that sta^, 
depressed denmad prewnted full mplcifMtfm of Indastrlal 
potential*^ 


1* fottrUi Fire fear pljcii p» 2%» 
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factors wfeidx ifHlwtyJ&l perfor-saaics 
sluggl^i were j (l) Sfeortai^ of fo^sigo exchaoge, (il) wcvcff 
flew of licoocss rsssEltlag la stop go policy, (ill) casfllct 
vltJi Gteitm &aS Pakistan, (iv) tJis anppccsa«its<l firoai^t 
«o4 failttt^ In agpicaltawi* 13!,® criaj^ in agricultors affsetsd 
2 jwS untidy in Kor® wi^s tfeaa mm» it rssaltsd la ojbortsgss of 
supply for tlisir aaia rav aatorials 8o<^ as cotton, lots, amiss 
&Q$ SO on* At ihn sacoi^ stags, t5i® irouglxt ssanit lack of 
Inking pm&p in ttis rural popjlatlcai whldh asaat lower of 

coas’jB^ for i^nstrial prod nets resiilting In accinaiilatioe of 
stoeks* ffesre was, llisrsfors, a slump la tlie ^glassrlag lalustry 
as a i^ols tscauss tfes sltek; la ccosiaasr goois ladustriss was 
rsflsctsd Us few orisrs for the malts liakiag capital goods and 
squipaimit for thsa* tlm capital mnrkst also rsmainsd aluggiali 
almost llirotii^oat tbs third plaa period and new industrial issues 
did not gat mu^ mipport la tbs cllmats of miesrtaiaty aad 
rising priess* fbs publls rssponss to ^s issiiss was uasatls. 
faetory* is a result, satrspreiistirs suffered fr^ a hmadlcap 
as tlmy oould not gat flaancea to start new Mitarprises*! 

In tbe cftse of certain otber industries, tbe targets for 
IS^SkdS are disappointing* fbus tbe output of caaant is to be 
raised by miiy 53<f during tbe fbird Flan as against a rise of 
21SI dtxrSng tbe last ten years* Tbe installed capacity of 
electric power Is to be iaereased hr only 123 1 during tbe fblnl 
Plan as against a rise of 14S^ during tbe first and second plan. 


1. Industrial Sconosy of Bidla by lucbebal, p, 64. 
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Hotforref t^© outiKit Of cc«il £© to be saieed fey 76^ 0¥©y the i»xt 
fi‘9'© y#©s*8 a© ag&iast em ac3i30'»®ffieBt of 6^ dtxring tfa© l&st ten 
year©* But the output of dieaeX engine® (etatlonai^) in 

to be inoreaaed fey only me againet a rlee of 6S7f during ^e 
laet decade* ihe production of steam ICKsomotivea wouM actually 
fall during the fhird plaits alliiough this anticipated decline 
hae feeen concealed by giving the aggregate figure of five years 
production {1,17S loccHccativea^ as agaitmst the annual estiaat© of 
2f» stear locomotives for 1960»dl)«^ 

Important point sfeout the present posit!*:® in regard to 
industrial developarst Is that which neither indufftrial statis- 
tics sor list® of Jivlnstrial products can adequately ccEvej# A 
large number of undertakings have takar up entirely nsfw lines of 
pnaduction n outside the tradltionsl set up and as a result, ssany 
new articles hltht^to net produced In the cwmtry, or staling out 
factories* Amcng the new IteaSp production whida otasaenced 
in the Third pl’iti, mentlcis ’say fee mad# of hydraulic preaaes,. 
gear cutt.l"*g i 2 s<!hln©®, Time :»loc«s, watches, radio-valves, 
coapsessesrs, field caisoras, potasaiurs, transistors and diodes, 
p^raaaent magnets, !slcrwcp!i slides, tyre cord yam, heavy water 
and number of nm eh^sical prcducte* This trei^ of developaent is 
completely chanfing the pattern of the country* s induatrial 
econcosy from one of the eoloBtal type to om of i^e aoirts modem 
and tei^inologieally progressive type*^ 


1* The Third Five Tsar Flan and Xnilats Beoaomic droulh, pp* 1S4-5S* 
S« Industrial iccnoiay hy inchchaX, p* 6«* 






ifaay agre#^iitii are ceaeittSad css aa uBijracadantsd 

scale Tos as wall as 1;a<d£iiiioal eollaboralfloai aad tdis 

coIXaborators iaclade British, jmrics, West rtallAa, 

Swcfiii^, :^artf«igiaa, Fr«a<^ as^ cocceras. iffiporcamt 

liistaac€?s of joint It^o-BrltiSh laSaatri&l aatariafiacs corer the 
prodcctiai cf aagiosariag aquijpaa»at, slsctric wires ai»i cables, 
sanitary ware, safety faeas and axplosif#®, Collaborsticn wltti 
ty.S« iiad«rta5r,iag® is raprss^itsd is th® prcdacticn ef jShsrsaoaa- 
tical ai^ cheulcal ^iirodacts, drags a®l chemicals, syathetlo 
rubber carbon blacb* ¥sst Qcrmn sat«ppri»<Mi have collsborstsd 
in ^e producticu of rsfraetorisa, cables azii electric meters* 
Japanese coXlaboratic^i covers glass, ray^m and hard boards* 

Perhaps the biggest drawback cf the Xirlasirial policy 
UD^er the third Plan relates to the failure the part of tiae 
State to give cd equate atichtloi: to th^ develcpsent of entrepre*. 
neurlal ability* Qaly one naior instance win be enouidQt to support 
this change* the latim^I inSustri’^*! Developimuit corperatiua 'was 
eatabliahei in 19S4 wttSi its acewt m »*ecit«rprise« whether 
l»rivate or imblic* cne couH have expected this c^pomtion to 
enbark cm a large fcale prograruie of industrial prce^tloua, 
bAndittf over **daa^ter*> cciKpanlee to private Industrialists at 
suitable mcnents* Cne could have expected this institutiiai to 
undertabe pr<%rans8 ihdastrial tmining also, to procure 
foreign collabcratl® (both financial and technical) to prepare 
project reports ai»l to r#i«>ve the various difficulties which 
tend to thwart rapid industrialisation in oe^er^leveloped areas* 
UBt 14 at; I* sti«e<eie has been achievei bv that oreanisatlem as s 
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mvmlovmut coappwratloo. la it» yulatioa to prlv&to soctor, it 
hao vJjPtiwUy zoSaoodi itsolf to & rioaaoo oorpoip&ticn* Fiaanoo^ 
ao doiil}t|i is a vmtf laportmt doteraii^uit of tiaSastrial de-vo* 

lOj^lMHElt* 4^ 

India vXiSx saatainod afforta <w*r tfca aazt faw yaara, €»& 
aaeeaaafaXIy traaic ottt of tba aliaeklea of a yradOBlaaatly agyariMi 
aaooQiqr aad pat haraalT on tba hi|^ Foad to aodam IniastFlal 
progFaaa* Iba progfaaa attaiiu^ daring tlie tbraa plana abomi that 
13ia aoaatry has tha oapaail^ nalca aaeli an aH'ort* fhai^ 
ha onil^ of pnrpoaa hatMaan dorannmit and industrial olass* m 
aan hardly affosd to vasts met tins and anargy on tha fraitliws 
eontrovarsy, ragarding tiia rela of prlvata and pnhlio aaettara* m 
tha prasant stags of oat acKmosy thara is not only elaar mad tmf 
pnhlio aaotor In eartain spharas of indnstry hat also an imansa 
fiald for privata antarpriaa* 

tha oonatry has still to go s long s vay to hnild an indns* 
trial atmetara to safagaard its sssarity and tarritorial iatag* 
ri^« Ha ara haring indastrial prodaetion vhicli noras at a p«a 
Uka sd id par yaar* 

If tha aaonoBy is to ha prapsrai for idiooks lifca tiia m» va 
axparionead in OetOhar 19d2 and Oetohsr iSdfi, va voaM aooalaral» 
Urn pass of indastrial axpamion* 

Bat in ay opinim oar plaimsrs asm to ha ao anoh ohsaaaad 


1. third tiro faar Han and Badiais Soonfflalc drov^, p. 156 
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vitli riaMEkeial Iiav« p&ld hmA to ^ 

iovolopmit of hmum oirlsroinNaiiMiriftl obUJ.'l^ «nS 

aoBAgoFlAX oftieiMM^i viHiimt i^icSi Soioitrlal progms eoii 
mwT hm tasod on a aolM fonnAatioo. 






OEUEEtL APPgQtCB TO FOtTWH PLm^ 

FOQTibh Fl&ii has to ppoirido tha oaxt forward in attainiag 
aoeaiited ai®8 and ohjsetivas of th« lodiaa Flaaniiis. In fom«ilat» 
lug it, »ot« has to fee tahan of the sttooess and failure so far, 
the obswPTred eontlnalng treofls in tte mmem^ and the speolfie 
experlencHi of reoimt F<i^rs« ihe aost notable lesson is that the 
onrrent tespo of economic aetiri^ Is insnfficiiiit to provide 
produotive e@pl<^»ent to ell, extend the base of Social Services 

P 

and sipiifioant laproveminit lit living standards of the pei^. fhe 
eimtlnaitjr of eves this snderate rate of gra^tk is lihelF to he 
^reateiswd If Isstabilitar eiserpis beeaase of i^e vealmeea <93 the 
food front and too great a dependence on foreign aid* 7he Fonrlh 
Flan alioe at aoeeleraticii of ^e tempo of develoFsimt in cosditiore 
of atablLi^ and redneed nnoertainties* It is proposed to introdnee 
eafegi^rds sgainst the flnctnatioos of agricnltnral prodneticai 
es veil ae the nBc«rtaliitiee of foreSga aid in the period of ^le 
Plan* 

The outlaps cm the Flan are proposed to be oloeelF related 
to ^e poseibilitr of raising resources in a non-inlfaticnary 
nay* national self-reliance and growth with stability can be 
attained mly if additlcnal effort is put forward at every level* 


1. Four^ Five Tear Flan iXU^ to IWH } , p* 13* 






Umpuwfimm m t&mtm «ii win b® g»«at2y f9dae«d in eomrs* 
poar^ Pima, it is plmaami to a© away with eommaloml 
jjBportm of fooflgwila# aai«r Pi» 480. FoaNiipi an aot of 4«lit 
diaagoa mA iataroat p»y»«iti will t© ralaeaa to about half by 
tHa Old of Vm Wowem Plaa comnarad to th« corr«t lavel. A 
autalaad laeiraaaa of aatjipta by about *t% a yaar ia anotbar i^aa* 
tlal alaawat of atratagy la l^a Foordi Plsaj to aaoura balaaoa oa 
foralga aocooat and approauii apaadily towaids Hi© goal of aalf 
reliaaoa. 

Tbaa© Bieaatzraa whidb aaak to llait tha ^toat of f<n?eiga 
aid and to avoid lnflati«ksary flraaelisf have lofluaseed tbe total 
lavasfeaeat outlaya prcpc^ed la IMb© Plan* fti© i^soiiroa pc*sttl<ai 
having laprovod it is posalbl# to iacraasa invasteant in Public 
Saotor ladiiatrlml activity, although tha outlaya will atill ba 
ladamt. It ia hoped howavap, ^at mwn with tiiasa outlays th© 
tempo of aeonoiaie activity win ba atappad tip aigoif ieaatly In 
the Initial yeara of ^ Plan* If the perfOBaanc® la batter, 'die 
Flan outlaye la later yaarc coaM ba larger than provided for new, 
Saceaaaae dape^a iKsaaatialiy on the ^icctant of latamal d^ort 
mada la aavlng aad intraatm^ aad on the oparatioaal afficiaaey 
and aconomie diaclpllna dlaplmyad by official and noiwofflcial 
aganelaa and aatablishmaats. In *^10 eontaxt special attention 
naada to ba paid to ^a Pidilio Sector, where Investment la 
expected to readi 60f of the total. 


iooiml Jaatica and Bsaalitf • fha procaaa of daveloimit 
mi#it lead, la ^a abaanea of purposive Intarvantic^ by ttm state 
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f;o Qcai0iaKi'fcxw%l<aQ &t voAltii &&Sl iucowet^ ©▼•TgrcwIJi <if 

Mti’opoCLl'fjan e^nl;]:^ &ii3 imeiRia r#gl,£aial d^valopneoiti ^ tiodmoloo- 
giaail i3ii€«ipl0jiBtali aad siiadtif«apl0ys®at* 

*ttaliia»iit of olijoetlv#* of tqaality aoi Social jcsticc rcqalfcc 
•or# coajppoiiecclvii planaSag ai^ greater ccwsiaBS of gorcmicent 
ovor i^Booroes tfeaa hae teca attcEipt^ »e far* Preveotlng iaeroaso 
la concentration of econoiPlc power is part of this probl*®. Action 
anSm? i&mopolies Act* dOTernaeat*® powers of 11 censing anS allooa* 
tloo lcllclal2y nsea, aaH pnrposefal policies of pabllc financial 
i3E0tltaLtiMm sod the aatlonaidaed tanlcs are expected to pl«qr a 
slpdf leant role la this regard* fto largiwit eoriKSpate gempB 
$stm the nost adviwatageoasly placed to si^k imd obtain foreign 
coUabf^ation and to expazd of to Initiate a nonber of large 
and new activities* Therefore, acting Ihroogh then nay appear 
the easiest and culckeat way of indastrlal develoimwat* Ih the 
process there is inevitably an increase In eoncentratlon of 
eeononle power* Qovement have forsRilahfid the new lic^ialng 
PSlioy to oontrol and regulate the coneimtmtlon of eoonaaie 
poser* 


Inc^ Disparities • 70 aem extent Incixse disparities can be 

reduced fiscal aeasaras aiming at redaction of laeone at 

the top levelsf bat for as it is ^portaat to lay far greater 
stress on positive steps for aneliorating ths cc^ltitais of 
poorer people Ihroogh planned economic develojai^t* xn a rltdi 
ootaartry greater eqaality <mld be achieved la part by transfer 
of ineoiie tbroa# fiscal, jrlciag and other policies, wo slgnl- 
ficeiit reealte can be achieved thsoai^ saeh Masares la a poor 
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QOimtfyy yfbAtmvmt »tirfl£i»€NS ean hm aoiiiilis^d ttcm %hm 

id,0k&t iMcmm of elasses are needed for inveetseot Sn 

HsLrn eeofioagr to l&y ^e t&eie for larger oooeiuiptloii in iSm fatore 
ife Iiere to readi tiie social ami econoaio objectives throngji sore 
rapid grovlii of tbe meommsr^ greater diffosicii of isiterprise aad 
of tbs ovnerdiip of tbe aeicis of prodaetiORy i&creasiBg prodae* 
tlritf of the weaker units sad widening opportimitiee of prodtic* 
tire work Mad «spliqnisiit to die e<wion aan and partienlarl^ die 
less pririlegsd sectlois of society. 

Wea^jcer Prodoeers • it is only the adapt icn of this a?pr<»cb 
area and activity develoiisaeit that can enable the oosmoot sen 
Ihroiigiioat the country to participate Sm and benefit fro® the 
growth of the ecoivasy* fhis by itself will, however, net snfXic® 
to Beet the imds of the less privileged or the weahor sections 
or of those dio have an adequate productive base* fhese classes 
are ecsipoeed a large variety of eategesries idiose problMss and 
reqnireaMSts are widely different* 

Cogreeticn of .•Hegienal BabalancMi • the profeleia of iubalance in 
develepBMBt aas between state® is hi^ly coraplex* E^ifferwaces in 
developBieet between State and State arise ont of variations In 
activity is the three sectors • cooperative, Private and Public 
hevelopsent of Idas Cooj^rative sector is related to the strMsgth 
and coverage of cooperative In the state* The interml resources 
ot the eo^oiKHSatives depMid on this factor, it is ev<m nore 
iBpertaat in the cooperatives obtaining financial assistance 


* • 


from finamial iaatitutioiio @a«^ m mif IBtim AgrieiiXtisrai 

Befin&iioe Corpor&tiOQ &t the Lie. Private Sector eetiiri.tsr depend e 
on the extent of entrepreneorctiip within the state and tbe 
reeoiiroes coemaaded hj it and on the iafraatmctiure and other 
derelojpwoiite within the atat» conincive to developmeDt of eaeh 
aetiritjr* fnhlie Sector oatlaqra are provided for progxaaeee of 
hiilMiag up the infraatmetnre of coi^iervatiOKi and dereXoianMEit 
of natnral reaoiarcea and for direct entry of tbe state in indns* 
trial or other productive activity. 

Balanced regional developiaeiit and dioparssi of ecoaoislc 
activity are closely Intorrelnted • growth sii8 dlversiflcatlcsi of 
econmic activity in m tmlcMeveioped area c-b take place only if 
the inf rastrac tare reqislred for this is proviiled in an aleqaate 
neaatirt and prograsaes for ceneervatian and developnent of 
natural resources undertaken. Within a State, dcvolopaeot planning 
has to satisfy these primary needs of ea^ region or area. Proper 
attention Hist he paid to development of Agricultural production, 
in Import Hst aim of Industrial Development of must he to meet 
loeal demand thronsh local proceBsIng and utilisation of locally 
availahle material. Diffusloa of industrial activity will be 
facilitated by the rural electrificatiem progra.mme8 m which large 
CMutli^ are proposed. 

Begalatien of Sc«»icaaie System • It is an Importaaat concern 
of national policies that all strategic econ^mde decisiens are 
made hy assies informed wi^ a social purpose. Emphasis on 
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dispersal g£ intsrprise ai:^ t&e elaar statsiseist l^at exj^u:siias of 
tile Pablie Sector ^oaM not seazi osatzaiisaticci of decision 
isakiiig is desired to improve efficiency of operation* Decentrali- 
sed decision maiding is also a value in itself* In tiie rtxral 
sector the extensicn of co-operative activity could lead to the 
desired coTihinaticn of scKsial purpose and decentralised decision 
staking* Tn modem indttf>try the important general allooatosry 
controls that exist today relate to the licensing of impearts and 
to long term f Isaac® throui^ niliic Financial lustituticns* ihe 
natlcnalisaticn cS hanking should le^ to major decisions being 
informed with social purpose ever i^e ^ole Sjiiere of oi^anised 
institutional credit* CutsMe cf credit and productive activity 
the »ai|or sphere is training storage* The Plan makes subs- 
tantial provision for tneresahag storage capacity into the hands 
of Biblie ag^seies* tn trade the min sensitive arms are those 
of the allocatiCKQ of scares imported eomcNiities* It is proposed 
to establish substantial control of Public agmeim ov«r these 
swisitive areas during the Flan period* 

J^pdern large scale mduetry is subject to so«e specific 
price and aXloc^4toa controls and to generaa capital issue aod 
Uewasiag coitrols. in som mmurm these derive from an mrlier 
situaticn of considerable general and specific scareelties* 
Conditions have recently improved in %vo important directions* 
Firstly, the larger and more assured supply of foodgrains the 
lonf-tem policy of food mnagemfist are expected to remove caw» 
source of anxiety and with other steps to ensure stability of 
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S«eoiidl7y tii«r« i» new »iid!i grmtw wittiJa 

tli« eounfefsr of Plant y na^lnorjr miA otOer oipipmit b««M to 
oatatllnh atw inAiistnial ontorpriooo* lo mmB eemSM^Mam 
hm to bo oS^oi tiio oxporloRoo tlsat ttoo oxiottog Inliastariol 
Btrmtwtm boo lod gomroUgr to o bigli lovoX of eooto and tSiat 
tlio froo«it ajwtoffi dooa not appoan to havo provantod ooxxiioiitfa* 
tiOB* In aono oaooa lolaatrp liaa bo«a Inapproprlatolgr altod nod 
aono daaivablo adlnatnonta in sogional Xooationa liavo not takan 
plaoo« ^ing aogaid to tba foot fdiat tlio leglalatlon on nonopo. 
Itoa and aaatviettvo traio i^aotiooa maA vognlation of oxodit 
Idifo&iii mtionaliaad lianka «iU onrli tandaneioa to eomr 
aaaantial anpplinOy tiiat prodaotion la tbo baale aai atvatogia 
aaotora vill bo fnllgr plaaewd and that txadlng la aanaitioo 
aaooa will bo In tbo baada of Pidillo agaaoioay a xolaxatlon <if 
iSm oziatiBi eontxola appoaxa doalxablo and ia, ^arafoxoy 
fxopoaai* It idnmM one«ura^ fnllgf naapaaiibla daoiaton aaidag 
on tba pant of antvopnanoana* Fixation of targatay lioanaing mA 
imam pnioo and allocation onotnola aaon to ban# aff aotad tbo 
oono oitii vbiob anstfopnanoiiro i^cmM noiid^ tbo longwtova j«oa» 
poota of lOi^n iavaatMMit doeiaion* 

Saoondl^y it altonld intxodnoa m alonont of oonpatitiomoa 
ia tba oeottonar ^iob voaM kaap op ooat oonaoiotiMtaaa. flboltonod 
oimditioii^ mBoatady ia purty bP tlm eporation of oadjatiag ooatnola 
appawp to bava vodno^ad oemt c^naoionanaaa anmg antxapnonaiina* 

• Mnwmm aay ba aaio to Polloy la 
nolatiott ^ te opmtion of pnbUo sooton entnoprlMa* fbia ia 
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Hiiltta vitli ftiOtioit proposal in two separate Sireeticsis* first is 
in tlie iireeticii &t mdti greater eo^ordinatiaot and integratian* 
flietil^ inrestiiMit in the fntlie Seetcr do not sot saff ieiently 
in eonoerty it is snggested that this defeet be renovid bp ereat« 
Sng apsaropriate sa^inerp for effeetire eo-ovlinaticiiy idusi this 
happens ^e plans of indiridnal nnits will bseone mrm pnrposefnl 
and their opera^cns effieimt* Seeondlp it siMnii be effeetirelp 
deeentralised* Ihis is speeifioallp stated objeetire of doreniMit 
foliep whidi has pet to be attained. 

A natter emeiaX signif iennoe will be the eaergenee of 

the Fnblie SeetOT as a whole as l^e donlnaiit and effeetiwe area 
of the eoononp. This will enable it to talce charge aore and i^re 
of the oonaanding heifht^ ih tln» prodnetion and distrihatlon of 
baaie anl o^^emer goods. 

Stm of tto fJm ana f«ttw of Oatlay^i 

A total OQtlap of h 24y8@S eroree is enrisaged for the 
Fourth Flan* Of the aggreipte ontlapy n 1^,908 eroree is in 
respeet the Fablie Seeter Flan and n 8y9B0 eroree for the 
Frirate seetor. In the Fnblie Seetor h 13y655 eroree hare be«t 
provided fer inveelmeet and ii eroree for earrent ontli^. 

fhe total znveetnent for the ereation of Frodnetive aaeete a^re* 
gates to h 82y€3$ eroree. lelow Table indictee ^e distribution 
of the FnbHe and Friva^ Seetor ootlaps bp aajor heads of 
developnsttt. 


1. foer^ five fear Fles, p. m* 
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ss&isa 

Plan Outlay t PQbUe A Privata Saetar 


(ii In avanaa) 


laaAa of PayalopMiit 

Total 

outlay 

carrat 

outlay 

Pntlio 
aaotor 
Inraat- 
nmt 

PrliFata 
aaotor 
Inraat- 
.. aant 

Total 

invaat* 

nant 

Total 

outlay 

inAnatry ml Mlaerala 

3,138 

40 


2,000 


5,338 

Tillafa ml snail 
Inlnatriaa 

293 

107 

186 

560 

746 

863 

franaport ani ooaannii- 
eationa 

1,227 

40 

3,197 

920 

4,U7 

4,157 

laliotir Walfara ami 
araftfasae Training 

40 

20 

20 

m 

20 

40 

Ittvoiitoria 

- 

m 

m 

1,600 

1,600 

i,m 

powar 


• 


76 

2,523 

2,SS3 


• I hm gtvm fmJy iniiaatylal aaator aatlay* 


fba aat^taa of davaloiBMait oatlaya Ao not laelaAa noat 
of W Iml loSlaa o«^ of thair omu raiKiiivaaa 

on davalopMnt aab^anwi* Ispaniitafa oaar tlna nalntananoa of 
AavalapMHiital aarrloM aai Inatltnilon aaMlialt Anying tiba 
aavliar Pina aa vail aa Wm mmmX Plan Tam (Id66»at) aUX lia 
fyoviiaA f or In tlia noraal tnigalw aoA Aoaa not fora part of 
Plan oatlay* 


pgQggaana la tl» i^a«r^ ytra Taar pj«i\ 

At tiia tina of Ponrlii Plan wm fomlataA| Uta msm&mf i»aa 
raoavariac fron a parioA of raenaion ami Hiara «aa oonaiAaratla 


1, jmrt fSt»i Tim Taar Plan pel. II, p* m* 
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miittf mpmettf BidivitrjLiil S«eto7| psatlmijutlf 

in tli« ®&pital goods a]3d «nglmmTSMg indostriss* tbs mim 
vmf t!i«7€£fo<r«» on rs^sreiog tr»iii in mastlStx jmr» sod 
on ftoos^ostiag lodostrisX g;o€nr^« It was sovisagad that a hattso 
otllisatioii of axlstlag eapaoitlas wooM lead to highao prodne* 
tiOQ in Vcm jcaaolr paars of plan* Mdltions to prodaation daring 
tha latar pariod was to arisa fron naw oapaeitr to ha eraatad 
daring tha Plan* 

fha hallc of tha Pahlio Sector Xnwastiaaiit was ixropoead t&t 
lodastrlaa XUbs staaXy nm^farroas aataXa, fartiXisara^ Patrci. 

fa^rolaan and iron ora dawaXojwHit* 3n othsr loda»- 
trlas imXoiira of otaonty Papery Sl^ary inlitstrlaX 
and Xiidit anglnaariiigy aahstaatiaX coatrihattcn waa axpaetad to 
ha oMda hi tha Priwata Saator* 

Conaiatant with nsw approash to IniaatrlaX planning y apaei* 
fia targats war# laM down 4Xili for lha aora Ininatriaay whiXa 
for dthar salaotad ladnstrlaa tha Flan iUMfaXi prowldai Indiaativa 
tirgalMi of FrodnatiOBy Xaawlng a aaasiira flaxIhlXi-tl* i tat of 
poXiai^ for aliasing lha Flan oh|aotiwas vara aXao cmtXInad* 





mmmMUh Licsism polict m^sb tm 

7Ii« PlaoBing CQniBi«fti<ni in jtily 1966 7»qit98t«6 Frof * !•£• 
Ha»Kri ^ tii« IDiiv^niit^ of Bossbay to eiaidiiet a atody aa to 
raviaif tbo opavatliai of tiio XodoatriaX Xiiewsainc 6yati« mwt 
tiio irmFloiia tvo flaa pariois, ioolodlng ordarly liiaalzif of 
lieaealiig vltfc mtmtmm to tar gats of oapaeity ¥itli a rlfw to 
sa^astlfig altara sad in iiliat diraotioo aodifleatima aii^t ba 
Had# la ma Ui&mmim PolSmr* frof. Sassari sabaittaS aa latarla 
raport la Wfmmlmw i§®6»^ Qaa of hla ecealiiaioa vaa tliat Xarga 
sad aaiSiai sisad Baaii»as 6r^|« ^ijoyed a hii^r ratio cC 
afproval Sa Liaaaalag applleaticna aa eoaparad to a^ara aal 
taiat tbair ^lava la tlaa iavasta^at appXIad far aaft approvai. 

Iiad taaiad to riaa ovar tlia parioS* fbia was spaeiaXly ttm atoixt 
aartalji baalaeaa baasaa, tbs aoat laportaat of idai«ii aeoordlag 
to bla was Hia Kmsa of BirXaa* m tbi» raport tbara was dabata 
la I^lya Satlia la Hay 1967 iarlag wliioii tlia ittalatar of lotiia. 
trial ParalopBoiit aaSa m aaaoaaowMat Hiat i}ovaraa«iit voaM 
appalat a oowiittaa to go lato ms baaie ^^Mtloas ragardiag tbs 
f^MtlOBlag of tba Masaslag Systaa laad any adraatagaa obtalaad 
tbrotti^ it by aoaa of tba larger laiaatrlal Hoaaaa.® 

1* laaari* tt^K#i xatarla laport to Flaaalag CNSMilttaa - "lolaa- 
trial Flatting a Id^milag Foliay«« 

*• - 3 .*^ 

1967* P* 
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AcBOlrtawBt of th» ariiwt rtol Paiiar Bwnter CaiulttMS 

Bi jpiurstmiie* of thio asooraiieoy our coanlttoo oami to Imi 
apfolntod on 22ai jniy 1967, as an aimoxport Comaittoe to oaKittiro 
into tlio irorlcing of itio jaSuMtrSMl Memeiag syBt»m during mo 
pant tm joars#** 

Prof* M.S* fb&ck^f Menbor, planning Coswiaaicai, loo I^ilii 
vm its dtialrnan* Mt Prof* H*S» fliaoln^, CSiairsan fxf Hm 
Coraaittoo, roaignad on 2Sai ipril 1968* Sliri Batiaal Butta idao 
vaa appi^tad to aaaoaad hin aa ciiaimaa, joinad tha ccnialttaa 
on 4tii nay, 1968* l^a l^ma of tha nafurnnoa of ilut conaittaa 
war* aat out aa followat 

(i) TO anquira Into tha working of tlia miiiatrlal ULcimalai 
8fatan la laia laat tan :^«ra wliii a wiaif to aaeartaiaing wlioiaMMr 
2M3t§&t Bvlnatrlal lonaaa baroy in faet, aaonrai imdiia adraa* 
tagaa orar otbar applieanta in tba mttar of loam of aadd 
liaanaaai and if ^ay liara raaairai a diaprop^ionataly largo 
iAiara of andbt liaanoaa, wfeaiiiiaf Itoaia waa anffioiaiit jnatifiaa* 
tiOB for filial 

<il) to aaaaaa to wbat axteit ilia lieMO'aa iaanai to Uta 
largar miiiatrial ffonaaa Mra baan aatnaUy inplmiitai aai 
tba fallara to do ao baa r^nltad in pra*mpticn of 
aapaaity and Uta abutting out of oHiar antrapranaiirai 

Ctii) to axaniaa to wbat axtet tba lioanaea iaanai bar# ba«Ei 
in aonaaiunaa tba Follay of tba donraiaDt aa laii iown In 
Iba ^natrlal pollay taaolntion of 9Dtb ipril 19|^, partienlarly 
In ragarl to tba xagioeal ilaparaal of Bainatrlaa, tba growtli of 

I« Bop^ m Biinatrlal lAommtog Policy Biqniry Conalttaot 

gaiy iMty p« 4* 




» UQ 


mmlX S 0 al« ftai luSaatrl^ moA tbm polULcy of Import 

siiiiotitotidt. 

uf 

til® Cmittoft will also lnQuir® wiietiiw, anS iM ®o bow far, 
tb® Polielae follow®d by ®jpeolali®®d f Inaoslal laatltotiocMi 

a® xnAii®t7iUi>l yiiiaxic® corporatioo and to® Maatrlal cr®lit 
®bA iBWMtemt Cofporatlcn of ladia ia aSvaaeing loan® to 
ixAmtrimr baw® f®»alt®d in any nniti® prmtormm balng glvon to 
tb® la^for Xniaatrial fiotiao®. 

IBs® CoMaitt®® wa» ®xf®et®d to onbnit It® *®port to 0O9«finMnt 
wmin ®lx wmrnm of its oonatltiitloii bat it® t®VM va® •zt^®0 
firoM tiB® to tin®* 

In wi«if of iai« na'I^io of tb® «i*Qiiiyy <»ititi®t«0 to tli® 
CMaitt®®, 3ov®n»B«iit oonforxei -cii mm qowitto® powor® laiS.or tb« 
CoiiKi»»i«ii ^ Ibtaify lot, 1^ on 3iat in^iat 1967* ffe® c»piiitt«« 
Wibi oilgliially cmllad tb® "SxjpasHi Cfanitt®® on ioiastrial 
Id^niaiw* ^I>®®9ii«it3y it wa® ioaiptatai a® tti® ^ mliiatrial 

Hi® fata® of i®f®Y®ae® tf tbm oomitta® oovopoA two lapop* 
tant lii«tm®at®, namiay Moanaiag aaft Finaaelal aaoiatane® 

Hnroogb d«v®lopwBt of prlwat® S®et<^ Inlaatvy aooM 

b® yogiOatag maA a®®i®t®d. Altboaili tli® coaaitt®® bad boon «poQi» 
fieally aabod to mtiiin® Hi® ^t®nt to wbiHb »p>®ial bonafit® 
bad bMB «b^Sa®i iff larpnr ladaotaflal bonaa® HiYotifb tli® woplu 
lug of mm Moonaiag iyat^ ami tb« yolloi®® foUoiiod by tb® 
op®el®li®«d fimaaial isititatimft» in ftff^at w® bad to aicawiiw 
bow fair govosaaost bad oforatad mrnm fnatr^iobt® affootiwoly ia 


* m « 

of tibto obloetivoe outlinod in Iniaetriftl PoXfey 
Eooolatioii of I9i5<l« 

yrogyi^o of work • am SLirmAT si<imtii»aod« tiio comifttoo^o First 
d^irnaii rosii^od sftor abcmt Qiao aon-tibMi. fho mMlioro of tlio 
coanittoo heM tlio first lasstjbag stoot two vosloi sft«ar tbsir 
sppoiatseiit aag sothorisod ons fycocig l^sa to set ss Kmluat 
Sserstsry tiiX s Ssorstsrr vss sppolatsd* The ccnnittss was not 
given aasr soeottodstien till slaost tlie end of Oetoter 1967 « sad 
as tliis was in a aeM ttiiMingi, it lied to set ap tlie sliole offioe 
a aes iaeliidiaf provisica of famitnre sai teleiitones* Flaaaeial 
saaetioa for tbs €MBittee*s expeiilitiuni vas reeeivei onijr on tlMi 
1st Beeesii^ 1967 « and tbs staff saaetioa eaos gradaaUr* 

k Mlio aiaioaneeaeat vas atads Inviting eoaseats eat sagges*. 
tieas for eonsid nation of t&e COMittee* laforsal disoassieas 

vers lield vim ladnstrial mA o^o^oial InaSiss in diff«Nmt 
parts of eoaatsr and also with kmj porsomel etameeted wit& tlis 
Itieaaslag ifatssi. Biaee 196S,» tlis tionaittss vckiM vork mdss 
i^taaatieallr* ft wmj be naation^d that tlis Comdttss awt aias 
tiaas t>s^ia«i dngnst 1967 and April 196S» sat ^irtr timm 
tstws^i Haj ItSt and Kay Ii6t« 

lm» MmttUt »tBW . lhM« oat of tke four terns of tko 
lefeMss of tlie comittee referred to larger Industrial louses. 

A imr§§^ Badiaitrial louse , vas no vkere olesrl^ deflr«d 

sad wm of Wm first tasks uadortaican by us vas regarding tlio 


M ^ 


definition of tliifi texts* ¥e enquixed of of 

C^paii? Jkffaifs whetiier i^ey had a list of largeir iniiietriai 
Hoooei! ani tlioir reopeetive composition* ¥« vers iafoxusd that 
but for tbs Mouopoilos inquiry cowission eostpoeition of 

hmMmm groups^ they iml not <»»spilad any otbor list of 
InAusl^^X Mouses* 

ffei_SmoiiPt of torso mmtwiMimmrnmh 

%lio d^:mopt of «torgo ln&ust:rtjal lemso* iliouM be trealwi 
as broadly sinilar to tto» ocmcept of 'Iciness drcaip* as defines 
by ^e Hsnopolies inquiry €cmissioii| mat is to say, in aaalcing 
of tlie group or House, v# shouM *»asoertaSn tbe substance of the 
ecHSktrol* anS not adhere to the deesing proi^lsicais about the sane 
naaageasiit or the sane group as in tbe conpanies aet* fbe House 
eliould IneluSe moee business concerns over vMeii a eonnon 
authority boMs sway* i%ese busitwss eotitiee, Humgb separate for 
legal or faxation purposes , function in Hiisian as parts of a 
eoimon orgiuiisation unSer me overall guldanoe, direotion and 
support of a oloeely Walt poup of Persons, vblle me day to 
day affaire of tbe meems are Sndepenieiitly carried ^ by mose 
Him iibon me autbority rests und^ proper legal sancticn, tbo 
latlJHits soaree regulating over all PoHeies can be traced to a 
eOMOa aulbority* fbore nay be wide vartations in tbe nature and 
extent of aumoritr omrelsed, but mere is definite evidence 
mmxt me ptiSanee, control ax»s support £»m tbe connon autborl’^* 


1» mport of mo mSustxlal IdoMSiing Policy inquiry Cbmnittee* 
liiitt p* It* 
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Mm dffojEjiod m for dotoradliil&g 

©caapooitim ©f m infttistri&l mme * 

I • Oommmm thm louM ISiroiii^ tli© ropHfts 

rttottiroi tiy thm Coaoitt©© from tb© ftp«x eoiBp©iii«©« 

!!• C«) couc«ws as fowsiiig part of the ta 

tlis •<Hi7«ciir» of o^er PabXioations of the Moose* 

(b) ocneems fmotiesiiiif as nanegSag Agents / Secretsrie# 
sn^ Tressnrers wbloii are ehoXly or eabstmittmily ownefl by tlie 
ecetrolHag atal^rity i& tlie Bouse aloog vitb relatiree* 

Co) eooimiiies saimiei by CD »i3S CD) W ^ Cis»>t abore, 
in tibelr eaimcity ae Managing Agents / Seoretarles eat frensurers* 
(4> ooitpaiiSes 4«MiBe4 to be under ttie «Eame Manageimit* 
misr Seeticsi 970 of Compaiiies Aot« 10^ m tbs Coopaities 
at CD aal (H) (a) to (©) above. 

(•) Sabsidiarles i&ltm tban those inoorperated ^mtsid# 
India) of coKiMiiiiee at (I) ant (D) (n) Cd> above* 

HZ • conpnnien wbexein not less ^an one third 'effeetive 
equity* ma be olearZy ideutifled as Bouse intorest* 

1? • coneems fow^ to bare speolal ofearacteristles -eliidJ 
vouM warrant meir Inolusicn under a Eouee* fbe speoSal ©bar so. 
t«risties say be sudb aa ualority on liia Board of Oireotors being 
eenprised of pera^s ©ZoaeXy affiliated with mm Mouse, aubatau- 
elal e<pity abar«iioMljig being owsei by tfee e»plcyiwia of ttie 
gems#, aole aeZllag agency amusements and services libe of floe 
preuises end ^le^booe faoilities* 
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til® basis of ©w ¥® flv® at ttJ® sna of ISi® 

Jpara tbe names of th« 73 IsTg® Mastrial Hcmses# 


fable 1 

73 Biinstrial Hoasas^ 


ladttstvial Basse 

30* Of 

Hose® 

coaoertie omprlsed la the 



"1 :: - : 

UTiwr IBaiwtiftal HiweeB 



%m A.#C#C# 

s 

1 

®« AxAtm fsla 

43 

• 

3* Baagair 

93 


4* Blf€ feilferB 

76 

m 

5, Birla 

203 

73 

€m 0<NSilca 

69 

• 

7* I.C.I. 

6 

- 

8* J*K* (Sini^ania) 

47 

4 

9, 

24 

m 

10, Killiek 

3.7 

m 

1I« ifafat lal 

34 

- 

u, iiBvtiii 

24 

• 

13 « gheba Jala 

29 

ie 

14* sataHiai 

29 

• 

313 • 3®jbwftia 

8 

m 

i«. 8vi Mm 

3i 

«e 

17 • teavajaall iafaxmiii 

104 

13 

(i3crat2as®4> 


I* leport of ^3Bm HaSostflal yie^isSng polloy Jmqulvy CfosBBlttee. 

im. 
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» US * 



2 ' 

3 

- 

18* fata 

70 

5 

1§« tliapair 

59 

14 

20* MalaliaiiA 

29 

4 

Mrm Iipiaatrlal ioaaaa 



21* A* & ?• KiUrvay 

IS 

1 

Agravala, las Komar 

40 

• 

23* inifi 

13 

• 

24* BIC 

13 

m 

2S* B*I* Aliaa 

5 

W 

m* Ba4aj 

22 

2 

27* laaar Lawrla 

m 


28* cmiial 

IS 

• 

29* Balmia^ 1«K* 

11 

m 

30* Balttiai J« 

IS 

m 

31* Fimlaar 

6 

m 

32* Qillai!$era ArBatliiiot 

as 

m 

33* Xo&ra 84ii|^ 

12 

«!» 

34* jr*F* srivaatava 

10 

• 

38* jnaijptiria 

IS 

• 

3#« ^aiAlae Eamimaii 

28 

m 

37* a.B* 

15 

m 

38* KUMHiti 

27 

m 

3fL KaiMKrta. 1* 

13 


40* WmmUf Mm 

20 

m 

41* Xaatiirlliai lalMtud 

36 

m 
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42* Warntm. 

49 

1 

43* Kixlmkm 

21 

1 

44* Kolfeariy B«a* 

18 

4 

45* tf&eiMiilil Burry Biwy 

49 

- 

4€« M«liindra 4 Maiiiiidra 

18 

1 

47* Mwagal Baa JayaiaghMiiil 

14 

1 

48* Hasi^l B«» Pareliii 

18 

m 

48* Huai 

18 

m 

so* ei}ittiar*.Tut}e 

HtTWilaHmt 

10 

m 

81* H^liOk 

11 

m 

m* mum^ 6*?* 

17 

*► 

S3* 7*8# 

11 

m 

84* WtmmMim Ma&tm 

10 

4 

m* Parry 

10 

1 

88# Patraa imlSm 

21 


87* Mar 

20 

• 

88* Bailiff 

11 

3 

89# Baia 

17 

7 

40* Sff^^taaayoii 

13 

m 

81# Sitayoffrii PaXIoaji 

28 

1 

Sliav Mallaea 

28 

1 

1^# abriyaaff Fraffafi jala 

14 

• 

84* SittiMieii 

29 

1 

88* afffiiati MatA 

4 

m 

88# f#¥# SMaran HffUfar 

21 

1 


iumWmtA} 


Tahlo 1 {cootii»]®0> 

* 117 « 



2 

3 

67* falotdar Law 

13 


68* fhaiilc®rfi®y 

28 

1 

69* fhlaga»ija 

34 

«» 

70# Toraer llomsoa 

9 

ao 

71* ?• 11^ ^ishna 

11 

«IH> 

72* Tiaamiji 

10 

«» 

73* Wallao® 

X3* 

1 


gggflitiaiy imm tat m 

lie«ii 0 « iM lu^aUy talij^et to fli® two ooiiil* 

ttoii® emmm to *11 lle«oo«« mm tolfttloi to ••ffootiv® «t®|Mi« 
maA iM»l4mm%mttmm fl*« Malt# mwm pp®«i3iylb®a fme to^« fhm tmrm 
•^Kootlf® 1# la tb# aal®# a® noaalni on® oaf aoy® 

of tb® folloirlaf f 

(#5 that €©| OP BOP® of tb® oapltal iimtob for ma Imiaatrial 
miortaidag vlilt^ i® & fafelle mmjmxsr wltbla tii® jEoanlof of thm 
Ml»ii coiipuil®# Act W 18 <?II ©f 1913) hm hmm paM-apj 

Ct> that a •ttb»t«at4*i part th® factory halMiag h*« iicoo 
eoa#tract®i« 

Cc> that a flra oi4«p has placed for a sohstaotlal part of 
th® Plaiit *00 i^achlacry r®%alr®4 for th® wolcrlMikiJEig* 

It aooM h® r®l#®aat to mnttm that though It was apscifi. 
«al3y hroiii^it out la th® s«oo®ii five Tear plais that a hotter d«fl« 
nltloii of th® *®ff««tlv® S'tapa* ®hoal3 h« ®¥Olr®<i| wto stop® to 
hr lug ahOBi I3i» lBproir®B«Kit v®?® tahm, ih® tmrm «iBplraMiitaticii 


» 313 » 


ot a liacnaa* ia not iafineS mXiSsmt ia Aat or in tl»i 1 q 3«8» 
las rtm of tlia cm^tttma atta^ad to tlio Xioaiiooii tbat tiao 
Izifitalloll oapaoit^r obalX not oxoeodi ttio Xloonaoi oapaiottji a 
lieimoo ia talni& to baiNi hmm inplosMEitod » ^ llottiaoo bao 
laa tailed MaobinaTy aaid •qtsijpiefit , tb« mtod eapaoltf vblfib la 
not laaa Hian tto lioanaed ca|^oi%« Xt abooM bo notod bowovor^ 
tliat no oriterla yoXattng to aetoal prcductlon bei fceoc lasiatod 
upon In oxawlnlng tho 1|jipl«in«rstati<»! f^atn® of a l?.eeiscc* 

lap loiHon tatioa and Prmnomx>t±m\ 

fbo Soooid Torn of mtmomm of tbo aomlttoo rona aa tolloocs 
ofo asooaa to Mbat oatont the Hoaoeoa iisanei to largar 
Indaotrial Hooaea have been aotaall^ lApIeiatmted; ani 
vhethei’ the failure to do so has resulted in |iire.eaption 
of oapacit 3 r ami shutting mt of other e^treprsneurs*** 

In thla raferenoo «s are required to answer two tnestioss naael^ - 
Ci) to what ertent the lieenoes Issued to the larger industrial 
Hooses hare lie«a aotoalljr inpli9H^t@d| and (11) whether the failure 
to do eo hae resulted in the pre«enptii3n of oapaoitf and the 
Shutting out of 0 ^^ entrepreneurs* 

lieenlng of letoallf Inplenented • while deallnf with the 
first qnsstiOB it Is momomtf to olarlfy the neanlng of **aotual3^ 
lapleaMiteds in refer isaee to ^e MeeasSng systes* At tli# tl»« of 
isim of Industry! Meenoes, a t3»i liait during which a Moensee 
^louM tshe •effeotire steps*** tsaally a period of t nonths is 
prorHed for Mils purpose* ohllfatlon of Ms# Hceasee under the 

1. Report of Mie Industrial Ueenslng Policy itequlry coMUlttee* 
ISif t P* T?* 
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r«quiPt«iot of **«ff«sttve steps** is t© fulfill ©ns of iSam foUouiiigt 
Ci) OQSurs ttiat 609 t of ths sspitsl issued for the lasdirtaki&g ttss 

psld-upi or (ii) ©cmstruet substsntiaX pert of tbs l 2 uiMiiig;S{ 
or (iii) pises firs order for subatsuti&l part ©f tbs MsebiiisiT 
rsQuJrsd for isplsoeotatioii of tbs Hcoboss* ibe s^etstw 

tisl part bas not hmm dsfiusd Jo ih© HiBA or ia the B.ulss» It 
sppsws that usually It la interpret ted as sreeediag SO^* fhouidi 
in the oaas of substsaiial erp&nsicat, siatstaiitial pirt is taken t© 
neaa Wi,* In idditicn to report tm *sffsQtii’e steps* before the 
expiry of the six non^s the Idoa^Hiss is also moutrsd , tinier 
Buie Iff to satait *0* Hsttim bi^aanually tin ^sueh tise as the 
Industrial tsolertalciiig ©oumi©^ prcduoticn*'* 

Ihe etnpitic® to file letura on the pert of a lieensee 
eontinia^ only till Its deoJares ecwsnei^ient of prolueticii* The 
fact of haring reached the stage of *eottaeiioensiit of produotiofi* ^ 
hovereTf does not nean that the liocassd oapaeity has heen esta. 
hlished or the produotion vas any eay near the lerrel of lio4pis«Ml 
oapaoity* Hie *S« Hetura does not show how produotlon coaparee wi*^ 
the liieenesd oapaoity* l^roduotion oan cxsly he known from the 
Aroduotidi returns filed separately ly t^ch izHSustrial undertakJjig* 
If eaotiial inplenentatioir* is taken to mean prod notion, then the 
prodttotisn of all the Lioensed waits oarer the ten year per lead wjuM 
hare to he exanJnsd* Obtaining this infomatlon would inrolwe an 
eactwasire sarri^ of ^ industrial seetor* 


In ^ end the reeoMsniaticais about ^e refashioning of 
XniastrSal Meansing to saake it sore purposeful and effeotire» the 
reorientation mill reorisnisaticiii of Fablio rinaiioiEl instituticms 



maA til® a«v»lopB»iit of 'tti® ‘Joint 3 ©etor» all ®taii3 together 
®r® ate«d at attaining th© tasic !?atioiml objectlv® of growtH antf 
aQoaldty* Mci^over, tbair effectlveneaa €^p€wA& a groat 6©&1 apOB 
otlier CO' oXwaei&tary atoisB, most Imporfcaat among tbaw tatog tli® 
laying dowa of specific qaiaelinae on is'^uetrisl policy, tfe« 
wfaalilcmliig of I'laEiaijag eo a® tc ©oanr® tbe for^ulatlaa of ^ 
d®tail«d Indiiatry plan® for tb© ccsr® Sector, tb® itraagtlicniEg 
aipl atraamliaing of licensiag ait^ ftoasoteg orgaaisaticos and 
bttlMliig «p tiieir p®r«<«ii©l, th® adoptiOQ of appropriate flecal 
ansi ot^®r d«iric®» and tb# coeatltattcgi of a ifonopoltea eosmisalca* 
fb« 3»piw«aieata r«caaMii«a«l<»i by eoaaitt®® will not adequate 

ir®®alt« anlaa® aoveromeiit Impliasont# tb« irarl^i® mfQtm lia 
|ibllcl««, oppsislatatlcsii and procedares a® parte of an Integm'fcad 
approaqfe to Inffnatrlal jpoHcy piaoaiag* 





att-MBf iSPBCIS OP THE »EW ITOPgraiAI. MCBII8I1B? POLICT^ 

fhm womtmmmt of XbAIa haw, Sa tha mutant i«at aisaMiaad 
eartatn naiar diasgaa la tlia laiaatrlaX MeairMilas PoXiay* tlnaaa 
Itava horn aotXfia^ la two aetiflaatiaiwi Imtii datad X9lli Wohwetatf 
X9?0y a ttiifl aotlflaatiGB datad 28tli Wohmostf 1970» aii foart^ 
aotiflaatitm datad mk kpei.1 X970 aal a tiftli aotXfiaatXOB iatad 
Wtk X970* lava aa oatXIaa tba lapartaat aapaeta of tlia aa« 
XaiaatriaX Idaaaaiag FaXIaj aa mmoumoA by ooiwommmt* 

Tbm aala alwagaa la Xlaaaaiag paXI^ ara oatXIaad liaXowt* 

I - l^lalag of Examptl of^ XaMia to a 1 eropa 

aaaot^iag to bho PoXtap la foraa frlcjtr to tbaaa etamgaa, all 
laflaatriaX aadiMPtakSaga aogaia4 la aoliadaXa4 lalaatrlaa, wlHi.fixag 
aaaata la laaAy talUlagt float aa3 aaaiilaarf aot axoaaSiag a SS 
XalAia vara aaaaptai ftoa ^o XiaaaalBg frovialOBa of Hia Xafiaatalaa 
CfavaXofatat aai BapiXatieii) lot^ X@SXt axaaft fov tlioaa aagagafl 
la a faw apaalflad iadaalarlaa^ maaX^r ooaX, taatlXaa, proaaaaai 
OB fonaarlooBBy foXXar» fXoar allHag , olX aaa4a araalilagy vwiaapatl 
Xaaliiaf and aafiitli— $ 


f* X* 
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amt Ide«xisliig PoHe^, tha general eacempticsi liaiit 
lias l)eeii rained fr<»i t$ 25 laMks to it l crore tat ttia rela»ti«ii 
Hill not te availatle foe thm foUowing oateg^ies of naiertakingif 

(i) ttose telom^ng to or oootroUed ty ^e larger ladaetrial 
Hoaeeei at 

(li) a eonpaar vitli foreign eooitsr hoMing in ezoeea of soff 
or 

(iilf *domirent loiiertalcinga* ae defined in tte aonopoliee 
and reetriotive frade fraotioea let, 1969| or 

(iv) tlmee relating to an iadnetrsr failing in tlw Core Saatm 
or reserved for tbe Saall ^le Seetori or 

<¥) -yioae idii^ reonire aore iiiaa the eqaivalent of n 10 laMts 
or aore ttan of tbe ralae of tbs inorease in fixed assete in 
land, taiJdings, plant and Ha^inerp W ^ap of forei^ ex^iange for 
laport of mmeMamtj' «id eqoipaentf aiiiciiever is less, or mj 
ordinarily rs^aire forsifn exviiangs exeept aargii^lly for iaport 
of Isa aatsrials, eavponent and tlie like, leoaireaente of foreign 
aoc^iange exeept aarginally for iaport of eoaponents will te 
eoBSidired as aarginal if tke mili^taking does not le^aire iaported 
eoaponents hayaw^ Vaxaa years sfter eoaseneeaent of prodnotion* flis 
qaantaa of eoapensot iaports, if any, daring tiM first tliree ysars 
will iM rsgalatsd In aoeordanee aitli tlis ibssed aamedraetnring 
progrsMM as approved W ^o Bireetor oeneral of feeimioal Bevelop* 
aent or otter fe^mioal kmth&rltf as tlie esse aiy te« 4 s 

rsgards racif aaterial, ^s 'refuirmoits will te oonsidered 'aarginal 
if iaportsi raw aaterial does not exossd if of ^ sx«^aotory ralno 
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Of iifoSaetifii of t!i« itos of iMaafaetiifo of vhloibi tbo rwm aatorialo 
ftvo to ^ aM oim 3 laMis ^ix^mrme i« looo, 

II - PTOtim&wtm • 

Q&vmms^ hami also stofliflodi l^o roglstratloii procodlaro 
for otiili of Hio ikKlaatrial IKiits ao ara not voQOirod to ^talii a 
lioonoo ondor tlia Badtuitrioo (DavolopMt and Bagalatioo) Aet, 

I@31y 00 aa to imOdo utatiliigfal tho volatiticiio tiiid«r liio litara* 
Hood lieoQOliig polioy* In fataro, ^la rogiatoatloii of oa^ 
miaotrlal mtito witSi tlio cmtfal fodmioal aatliorAtloo viU, a« 
a FitlOf 1»o aataatle aod io lataodad irlaafiS^r for otatlotioal 
piiriioaoo* AO la ^o paotp rogiotration will not iarolTo ttko 
pofaoat of foa* 

It Itaa alao loan olarlfiad ^at raglatration vAtti Utrootor 
OaaaraX of foalaioal Baralopmt ato»» will not laplT aaf oomit* 
aaat on tlio part of {fovomnaat for ralaaao of foraign ax^ianga 
oitlar for import of aaji^tal gooda or for raw aatarlala ant 
oompananto or for proviilai aar otlar faoilitiaa to Hio applioaat 
f irs* ffor win ragiatration aaoaaaarilj impigr tlo aeeop^uMo or 
raoofiiitiOB If torommant of ai^- of tla faeta atatat la tiio 
Applloation* 

^ aaator a«t of tlio iiaaw JMiraat* 

fnitf. .Saotor s 
Co) Coro ioolor • 

m tlo liid^t of liio i^roiootiOB gopo thot lovo to lo oloaot ia 
Hio oooroo of tlo foorlfti Plaa, o Hot of eoro Intaotrioo oonoiatlag 
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of biytie, oarittoal aii 3 stifa^gie laiootiiloo liaa itoen Sxmm tif 
ant piililialii^. BetailoS SoireXopsont p 3 jug»i vill bo pr«|»Po 4 for 
Hioiio Iii 3 ti 0 tri«s » ana oaaoixtsfal iaporta ao! forolgn ^eliaiigo 
will bo aioSo arailabXo for ^oeo lisii^trioo m a priority' basis* 
ixoopb for iaiastrios rosorrei for tlio ptiblie soobor m^or tlis 
Xoiaotrial poliesr loseltibiODy tbo Coro Iniastrioo vlU bo 

opoa tor laroo'fei^t to tho prirato oootoTf laelaiiag tlw lor gar 
XaSostrlal Boitsoo ami tbo forolpi sabsMiarioo* 

Cb) 10007 lavostooiit Sooto • 

Xa aSittioa to tbo Coro Sootor» aXX aow larootaaat j^opooi* 
tioao oxeooilai a B eroroo will bo troatoi as falliag ia Wm 
80007 Xarootaoat Sootor* fbo 80007 Xavootaoat Soot<» will, oabjoot 
to Wm rosorratioo for tbo PabXie Sootor waAmt tbo xaSaotriol 
Polio7 loaeXatiOBi xm» also bo opoa to tbo largor xaiaotriaX 
leasos aad foroiga oaboMiarioo* 

IT . g>li«tortl»l ■CTMWtca of mtlrtlM ittflTtrtlnw i 

gaistiag Xiooaooi or rogiotoroS asSortokiago bowlag fixoS 
oasots not oxoooSiag it S ororos will aloe bo oxoaptoS froa tbo 
liooBOiag prorisioaa of tiio xaiastrloo (boroXopaaat oaf 9 iogala- 
tiOQ) Aot 1 S 81 for oabotaatial orpoaoion of ^ iaiaotrial 
aniortaldag protiAod Ibo aggrogata ralaa ot tbo sabotaatial 
oocpaasioof itiolb«r $0 oao otago or aoro tbaa oao stago, ioos aot 
OKOobd b 1 eroroy oabjoot to tbo oaoo ocailitioas ao giroa aboto 
la roopoot of Ibo goaaral rolaa»tioa of liooaalag provloioa* 
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T • Pjy^gjflgaticp • 

A«c<srdliig to tlio policy io foreo pitXor to iBtSi JUXy^ 19?0 
i^iai vaa nnit mmomemA la Oetolioy 1966, Bi^iiiitrlAl mi3«rtajei»g» 
rogistoroA or HeiiigoA tuilor the Act liaA tJic frooAon to Alvorsity 
tboir pfcAoetiCii by taking up insmofactam of *mmt articloa* wittoot 
obtalaljg^ a liconco taiAi^ tbo Act icrovlAcA i&at t 

Ci) Hio mm artlelo la not one of tiui Itmta roaarvad for tlia 
Pnblia Saetor, i«a«, fialAa eoiraroA by SoiiaAiila A of tiw 
IfiAnatrial policy Heaolnticn or any of tba apooiflaA 
Ininstriaa lAiicb liare boon raaerroA for tbo Snail Scale 
Xaioatritai 

(ii) ao aiSitlGiial Plan a»i naeblnary la InatalloA olbor tlian 
nlacr balancing aqnlpncnt jn^o^iraA InAigmioiialyi 
(iii) no aiAitional axp^ititra of foreign erijAiange ia inrolraA 
except for inpert of raw naterlala for aannfactnre of 
•new article* falling wiHiin tlie prif^ty i^oup ot 
ininatrlea i*e« , ininatrlea for liberal inport of 

law naterlala are alloweAf 

Cir) AiwereifleA pFoAnoticn Aoea not exeeeA 2St of ttie 
Ue^eeA or regletereA oapaelty of waliiei anS 
(¥> tbe new article or articlea to be prcAncei or nannfaettireA 
Ao not Imslnie eneb itena aa ara bazmeA for IsiSiiatrial 
Heenaing lAieiiier fm eatabllsteent of new Snlnatrial 
onAeriaMn^ or fear expanaion of exlatlng InAnatrlal 
nnAertakiaga anA regnire aAAitional InporteA raw nateriala 
or eearee ialigeima raw naterial* 
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f I • ^awtlX Soala Saetog • 

fb# PflXici' of rosca^atiCQ for Ssall Seal* Seotor 
ing Is Hadblnei^ ai^ eqiiijpa^g opto ii ?50«000) will 1i« 

ooatiiiood* Foftliftr adOitioo tiaa hmm ma&m to tbs list of loiiiatrioa 
rosarvoi for ttio soalUseala Soetor* 

TH . co.owrtl<» 8«etar . 

10 tlia mttar of liewc^lisg mm agro iiiio8triaa» partieolarlyy 
tlia proeaaaliig of aogaroaiia aad ^to aai otbar agriml^iral oomo- 
ditiaa^ profaroBoo will ba tiraii to applioaota froo Ilia oo^opara- 
tiva aaotor* 

Tin . Brfwtenrt— MwrttaB ftron MimwIbk fyortatow • 

fba aoaplata ralaxatioe aarllar giirwi friHi tlia Meanalog 
proviaiona of ^la Moatriaa (pavalopMiit it Bapilatioo) Aet^ 

19gli I» raapaat of 41 apaolfiai ia4oatriaa liaa mm boon witliiraioi^ 
aoBaa^imt on tiw gMiaral ralaxaticBia omtiooaO aarliar# In 
wofOa, Soataai of tlia iaitiiatfffowiaa approaili, an approa^ baaai 
em tlia ooaatiia of isvaataast baa baao adaptai for dalioaBOiag 
porpoaaa* saooafortli lioMiaaa will now also ba raooirad la 
raapaat of tlioM 41 Wnatrlaa^ axeapt to Urn axtaiit tbat tbia 
ia aot raiiBirad wnimt ^la gaoaral ralaxatima# 

ft baa bowofor^ b^oi polotai oot that mmf of Hia Xodoatrlaa 
wbiab war# aarliar dalioaoaad ai^ bawa sow baaa broo^it midar 

lioanalog apito aoold ba aat op witboot m fiyioatrial lioooeat b* 
tba offdav ^ iawaalaiiiit iawolvad in atuib Inioatriaa aaar not 
ortiaarilar axaaai n 1 orora* 
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^ f<» Raw lateyjalg coitpqaaaf • 

AM Bigaxi^s QHAlii^lug for ttod ttxwniitiiciQ la r««|Niot of forrlga 
•xeliaagr roqalreaoato for raw satorialsy ooispoBoiits mH 111#^ 
It liaa trail olarifiafi that a unit will ha aligihla for asaaptioii 
if tlia foUowliig ooia^itiofis ara satiafiadi s 

{i) if tha iBiAtfPtalciiig QOt raqalra Import of ooiq;ioiiaiita 
haycaid 3 yaara from tha data of oowaceanaiit of j^oiaa* 
tioa* ?ha qaantaa of coapcasaat iMporta, if any, dmriiig 
tha first mraa yatrs will ha ragalatai ia aeaoriaiiea 
with i^ia jj^aaaS siaiittfaottiriBg pro$fmm 9 aa approvai hy 
M’S or other tacholoal asthorit^ as tha mm may 1ia| 

(H) tha valua of importad raw setarials doas mot, in any 

&m yaar | aaaaad 3f ©f tha ax^faotory walaa ®r inrodaotion 
of tha itaa la «i# naiiafaotiira of whioh tb© raw matariala 
ara to ha aaai or is 3 laMuiy wfeidteairia* is lass* For tha 
pwrposa of this pare^attaga or tha ©alliag of h 3 lahhs, 
tha raqairaieaiita of staal aaS AlminXm to h© in^portai 
win ha axaladad, as it ia isrpaaM ^at Wm Shiartapi of 
SBj^ly of thasa iwitarials iodig^oaa origin win ha of 
ahort«*tam daration* 

^ M *WmaBm* Mats for lieaaalaa * 

lha aonaapt of a •haonad* list M appliaahla ©oly la tha 
Xdawisjjig Saator aad not la th® daXio^aad saetor* la tha past^ 
la raapaat of mm UAmmirng saator, •hamsad* lists war# pohli^iai 
sMosnyt liaatifyiag tha iJoiastrias la raspaat of idiiab liaaasa 
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mquM hm vitttoat J^f»rme 9 to 

tbo Xiooooiag oowilttod* liots iio3rjaa.ll7 oosprioi^ of 

(«) itoBO r«s«rvo4 for tlio smll Bmls Sootor and (t) itoais fir 
uliiOb odoQiiata oopaoitf ha& altmiy Xio«30i^« flio mmrvsu. 

tim da jcoopoot of tto Smll Soolo Sootor hao acw tooa mpvpmimly 
provM^A tor la tlio i»»tifioatlcit8 leaaod* Xt luui also horn doeldod 
to diapwcao witb »uoh liota teem tiui »oapaoit 3 r" aaglo aa aa 
•xporlawataX ii««iiii>o« m la tbM alMXo oootir, Javoliriag Invootaaat 
totirooo fc 1 070X00 aad u B oeoemOf ilooaolag will lio on a Ulioral 
baolOy Moapt for Xodnatrlal t»S«rtakiago taloaglag to t^a Lse^mt 
l<aiaoO| foroiga aoboliiarloa or doolanat oadortaldaga* Xblo 
iaplioa that ond^rtaldago o^r ^aa tboaa aaatinioO ahovo will 
oBjogr ooaoMomililo froodooi la tho i^tahXifftiaMmt of aoir iadaotrloo, 
oacoopt for thooo roBoevoA foe 8mll SoaXo Sootor or mo 

Fttblio Sootor or thoaa faXHag jhi tho ooem BootoTm Xt haa hooovor* 
hooa ladloatod that dovoxmaat vlix vatoli thm oitaatloa a« it 
OoroXopo md wlXl, ^oaid^ appropriata aetioa, dlaoourago tl» 
mdm flow of roaotirooo lato tha ootabXlohaoat of aaaafaotarlag 
oapaoitr for aon-oaoiiiUaX or Xaxarr gooio or lato ladaatrXoa 
mim vouM axart in^ao froooara oa wpjpliwi of roXatlvolar ooaroo 
raw aatiffialOf ^mpemmto ate* 

> »»«*t orlrnm JnetutriM - 

IB rmifaet of export orl^teO aaita, appXioattoiie for 
iataaMaX liooaoea and oilier oXearaaoee wiH he aeoorilei ilia 
hi^ieet prieritr hjr doveatWMat* Xa oocteld^lai ami deallag with 
applioatioiia for InlaetriaX lloeaeee regari will he haA to the 
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of cs&iHiotttos i^oii mimoip tibat expijrt sapplioo aife 
goneratod* Bicport Fot^mtial of tiodcrtakiQga bolooglng to tlio 
smll ani Mlilila aaotor aotropranaiirs bo Sovolopod to l&o 
aaxlnni pooaiblo •a^toiit. Spoeial attooticss will bt paM to tbo 
dowoleiwHit of oxport prodtaotias of aaaU^Soalo aootof Ifoito In 
roopoet of ilwaa apooif ieallj irooorrod for l^oa* 

tiaflor tlio PoXioy for ozport^ori^tod inanatrioa, aniortalcliii^ 
boloogiiig to or eontrollM bj tho largar ii^aetrlal Hoaooo anS 
forolga ocncaarno^ which aro «:£poctoO accorlisc to fiia now Ileasafng 
policy to partiolpato minly In the cc^e £«£ hf^ayy ifrvtstMmt 
8ootor0|^ wimM ba abla to ostabliiti tnAortaMjcga or oxpaii^ proioo* 
tioQ in aroaa oliiir than In thoaa amtom aniortaha 

ai^ifie axport eoM(i1»iKmts* fhe niniama arpert obligation in aneli 
easoa will bo 6^ or aoro of the now or aliitional prodoction ^ich 
iliottM bo a^iovoS wltiiin a porioS of throe yoaro* 

XII • Itoao noonrod fOr Poblic Soetor • 

It hao boon that aoromiB^iit vlAfei to oxpanh tho rolo 

of Hio Faiilie Soetor# Itono in s^nodulm *i* of Hio iss^natriaX Boliey 
looolnticiii wiH oontinao to bo reaorvoi for tlio Pnblio SootOTf ^ 
it will not bo op^ to tho priwato ooctor to aet np a ssandfaotnrlaf 
wilt for any tho itono nontionod therein withont a lioemoe* 

awn— IB ftwfartlai i 

m aoooxionoo wi^ tho oemwmm^ annoiaiooBont lado In 
Dotobor, i9ii Iniitatrlal wiortabi&f &mM Incroaso ^o prodnotion 
of artlol^ for thoy were liewiaod or rogiattarod mpto tif of 
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til* «»p*«lty «© er r#gt(St*Jf«a wttlioat ®tt«3niiag « •at*- 

taatl*! «xp«a»l<ai lie*r!ce iJrorS««i tbat c*vt«l» ©ooiitleii* mxm 
famil#a viz. , (i) m mAtUrn&l fUnt aai iia«iita«ry i« lJMit«13*a 
«x**$t mtmw lj*laa©iBg «iiaip**&t procamd iadlgziioa*!^ Mid (il> n* 
•daitimzl *i:|i«naitav* of for«ign ME^aag* 1* SnvoJv«d and tl» 

•xtr* proaaetion do** not oeoaeioa any additicnal d«Bi*iid for 
•*a?e* r«if mtorial*. fh* (!ov*wi®(mt liav* «3jui»ifl*i tliat tiMi 
faoilitr to tnoriMWMi tfe* prodaetico of tNi artiel* or artlol** for 
idiloli *11 iBidBMiKrI*! ffl^iflrtaiitag i* 24.e«B«*d or r»gl*tMP*d apto 
of tid* o*|i*oity lloMMMid or r*gist*r«cl wlix oontioMi* 

Mi or til* nm polley, aad#rtalctngi b«lc*igiiig to IiM^i^r 
Iiila*tri*l 1foa««» and foreign satsidlari©* wlli b« #xp*et«a, along 
with othMT applicant* t© jpartlcipat* in, and octitrilie^ to 
••tahliiMhnfffit of Indnatrl** In th* *®op*» and »li*avy Isv«»tiiJ*nt* 
•flootcnr* and tho •xport-iwrtoiitoi aaotor, Saaving the i^portanitSae 
Sa tba r®wi Inlag aoetcra j^laarlly to the ol^r elae*«a of antra* 
pr«aoiira. Xt haa alao haan Iniioatad that in tha alddla aaotor. 
lavolvJjsg InvaatiMwita raaflag froa ii 1 arora to a S oroiwa, Mcmioo 
appHoation* of partlMi other than wpdartalElfigs haloeghig to lha 
largar Xolafitrlal non**#, forei^ aahajtfiarlaa and doajteant wtdar- 
f wtiig will he tlvan apaeial ooisalderatlaa and ll©'«a«aa will ©rdl- 
aarlly ha isaaad liherally eacapt etiia'a foralpi ax^aag* iwplloa* 
ticna naeiaaitata carefhl ecratiny. Hciwea application* frm 
OBd'Ortalctaf* halonglng to or oimtrollad hy the larger iwSnetrlal 
lOBnaa miA fotalni aahaldlarlee, ontalda the Cora and Heavy Mm** 
triaa saetora will, howavar, he c©ia*Mer#d for nomal arpanolon 
whara each axpaneicst la naoMiaary to iavalop to a mlniniai aeononio 
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l«v»l vlii^ wmM mmwem gTmt«r eost cffieleiiejr* 

It ia dwaramiiit** axpactatlon that th« mv Heensiiig Policy 
will «a»ar® gr«at«r freeiom aisS opportuaity for eaati^ppaiiaars, 
part iettlt fly tli« fiaall aaS E@aia* groapa aaS for th# laiw^r 

iBdaatriallato aiaS that it woaM hrlng ahoat an aecoloratad rato 
of laflaatrial growth ana of pro«»ticai of axpwta* aoranaaant alao 
axpaet a aora affaotivo an! vUm participation of tho Ssall smlm 
Sootor aiai Pnhlie soetor in ^ia aoooloratoi Inatritrial 
Barolopsiaiit* 
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VILLAGE Alsa SKALL IW)1I3T!!1«S^ 

fi» VlIlAg# *md Sm,Xl Usftostapies Sector co^re © wide range 
of trailitim&l siodlem smll Scale lontoetrlee Ineliiliiig liand* 
looKy Hiadl, Fewer looift, Serictilturci Coir, handiceraftef yillafe 
Inioetriee tmi soall ^ele inAiietrlee (witli e capital 

inveatiieiit not e3K:c#e4iiig ii 7*5 laMie la plaat aafi Maoliiaerj moA 
10 laMaie la caae of ancillary unite atamifactoring Parts aii^ 
Coispcii«ita)« flieatt' Saiuetries witli varjlag lerele toreatsieiity 
tecdmologyt Scales of Frolttctim aaa foraie of organlBatiCKiy hare 
aa iaportaiit role to play In the eentwet of eoae of Hie ea|or 
tacks to Ini adilereS In the Fifl^ Flaai laeloillitg Hie nHwo'fal of 
poverty, a reStiotion In tlie aieperitiyii la incoae aatf Hie vealHi 
a^ regioiial miialaiiees* The sector lias a definite Poteittial for 
providing lacr^uilxigly larger eefloyeent opportunities with a . 
relatiesly ssaller eapital Investe^t* istatiliHiBiicit of these 
ladttstries also lav<^ves a coaparatlreJy shelter gestatioo peried* 
Ihe j^oftaot of those BHastriwi are eapstle of neetlng a aohataii* 
tial part of the esseatlal ant other reoalreeeats of the aasses ant 
also for saraing larger foreipi erehange thrtmgh exports* 

mok of iieottats ant opto date statistisal data hhoiit siaall 




1* »»eft fifth fire Tear flaa, i®«® to iwt, p. Id®* 
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to l>« « sorlmts haiiSioap £&t rmSmving Hio 
profroao of ooeti^r In tfco Fonrtti Plan pori«a» icufotroft fvm 
tlio amilal^li data l^e pfogfioa s»S« tp a nnatar of tlioso Indma* 
tfioa liaa liaaa mpM In toms of tl^o onoation of langor opportnnl* 
tioa for fallsr and additional part tii^ and fttll tins anploTmnt 
and also in tlio ineroaso In tl»i nm^on of naaitSi^ nango of proiaoN» 
tion and valiio of oxporls. Eowown, tbs Pass of growtii of nost 
inSnstriss ocxitiansd to bs anoYon In dlfforcBat States and Union 
Torri^riss* Besides, progress baa also not b®®3 npto axiieBt&ttons 
la rsallalng eortaln olSaer obleotives m^lB&gwd in tbs FcnrlSi Plm. 
iaelniiBf the ppogroasl’re faproTfement of al lie proSuotiem teeb- 

ai<tswsy presaotien of these IWtistries in sasd urban aisl rural 
areas and the rapid i«relo|Mmt of agro-hasset and ano illary 
iadiHitriMi* Bemrtheless l&e overall pieture of iirc^ress awl# 
so far oontalns not only theM disooncerting features, but also 
several sipiiflsaQtly healthy lasd sncoixraging tBrends of developient, 

Ifore inportaixt prshlens i^i<di stood la the way of ties full 
aidiievensat of soae of the alits of the developneat jprograiKes for 
different Simll fadnstries inolydlag mdttetrlaX Ooioperatives, 
were the ^lortage of oertain raw materials a^ ^e ii^eenaey of 
statietiCMil data oredit faeiUties , li^nstrial retention servioes 
•ad aarketlag faeilities» fo an extent , i^iort tern eolation of 
mmm of ^Me irohlans are sonediat diffienlt oelag largely to tbm 
tmorganised mi widely disfarsei satare of these ladastrles, 
epeeiaUy Ite tnditional and rural indastries. they were also 
delayed in the formlatim and saaotion of the schenes at the 
senire and in tha States ai^ In organising and atrmgthiisiinf 
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tnstitotinial «iitl teat proflAiisg MMlstaxieft Axift 

In iFnriims foxiis of tboso InAnstxioo* MmmmmT tlw 
obortfftlls In i^xoinoticn of « nnsbox of largo lialootrios vlileh 
rm matiirlAlJi to aal por^^iiso ttioir roqnirommto of parts 
aii4 ecaipoDoiits fwm em&ll InltiatrioOt foUowoi iDjr tli« rooont 
ohortago of jmshfox, also aiiPoroalT affoctoi tho preUrnttm of a 
good aoBlior of aiial.1 Inlastrloa, imlisiing Hio han^Xoom In^oatrir 
ami anoiXlar^r onlta* 

liD orSiff to ovi^e^a tlioao jarc^lojiuiy a aamltor of PoUojr aai 
oltior nsaaoxoa liavo liooii talctii ovor tho last fair joara« Ttiooo 
sitasoroa Inolai# a progrossliro Inoroaso in ti» allocatlc»a of 
Inportod and Indigoiiooe raw aatarials In abort aupplgr, the oootrol 
on pro! notion ami pilooo yam reqnirai Isy iifaawro» rosorratim 
of ailiitifiiial Itoas for omlnslTO 4awaio|iimt in small sootor, 
the provision of oonoesaicnal f laanoo aisl immtmnt anS tranaport 
snlisliiios for t^o proaotlon of Inanstrlss in aalootoi baolorarti 
aroaSy snrrojs of Inlaairlal eo^oporatlwas, lanncliing of spoeiali 
•oiiwMM for asaiating oSnoatoO mSt tooiinloally qnalified persons 
to ost np snail nnita, ani an Inoroas# In tlm tempo of developmsntal 
aotivitinn at oontro an4 In tlm states, i^ese steasnreSf oonplei 
witli Hks Ji^erent iyimiss of tlio seetoTi appear to te isaln 
eontrUmtlni faetoiw seeoantlnf for certain fllfttnct l»al^y a»l 
tranis of Sofelopmanit. fliere is erli ir.ee to eonflrs a 
growing dopamisiMMi of small artlsaisai and efitrejr«Qe!n*s Iccltidlag 
to^ioally qnmliflei pcrscns m Institntlonal finance. Ttitre is 
also an eaecwraglng rosponao to tt® inoentives offered for the 
proMitiOB of ladastrles in seleetad baokifari armi* ’fhm pace of the 
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ntilinaticn plan ontlafs for anlargtng tha prcmotional aetiTi* 
tiaa h9M al«o pielcai up at tba cantxa ani In aararal statoa anl 
imiOG fearritoriaa* 

Hit 3Ain aims of tha ^emlQpmmt progrtus^a for 9aall Seal« 
ladnatriaa In ttia fonrtli Flan wera fnllar utlliaation of oapaeity^ 
rapid groatix of ancrlllarl«« ai^ tlia nodamlaatiaa of aalaotad 
laSuatrlaa In tiw a«ai»afi}aii and taeichrard araaa^ avolntion of 
appropriata ta^molngr anl aaaiatanea to taidinlaall^ qualified 
paraoBa to aat up Indtiatviaa* Soma of tliaaa aioa^ aa nantimiad 
aarllar, liava not hum aidiiavad to a aignifiomt aztwnt* Howavar^ 
it ia gnitifring ^t Hia tanpo of groatb of ^aaa Indnatriaa in 
mmimw and ranga of predneticn lias gmutulSy hum nalntalnad uwur 
tlio laat daeada* Sha mmhwr of unita rogiatansd on ’toluniarp tasis 
vitfti tfeHi mdtaitriaa Mxaotorataa of tha stataa and tmion Tarritoriaa 
Ineraaaad fro# aaarly g uxb» In i960 to about 3*18 laMia In lt72, 
idian tbo total anplopmont in theao »nl^ waa oailnatod to hu at 
41*4 laJKta paraona* A fmxVhup list of 77 itana waa addad to thoaa 
raaarvad for axelitaira ^u'vulosmmt in tba Snail ^ala Saotor 
aonilBiiad to mmputu anooaaafnll^ witb largo Soalt Unita, Alldioii#i 
Hia aUoeationa of aearea maw natariala h&wu hum prograaairaljr 
aniiaiioad to a antatantial axtmtt a nniibar of enall Saala Indiiatriaa 
aontiniiad to axpori^ioe diffioaltiaa in Obtaining tliair faH 

ftiara waa a anbatantial inoraaaa In ttia f lor of inatitntiQiial 
«Niiit far tfaaaa SMmutriuu^ nm evadit gmatmtuu a«liaiia, adninia* 
tarad tf Hia ISII vaa farHiar astaniad and lUiaraliaad* A total of 
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183 lastltiitiiaQS Imliidizig aU baJcht Ci»»MirelAl «aS 

C^opAPAtiiMi banks ami fii# S^ts tS»meimX ewporatiOBS, baii 
Jolnsi mSsuam »pto tbs sad of 1972 * fhs stats Baidc of India 
and mtm% of tbs m$m banks inltiatsd spselal sebsnss for jprovld* 
lug onsdit to tsflliiiisaI3y qoalifisd antnspnsiisiirs on Ubsral tsiws* 
fhs tsms for tbs snppl^' of nasbinsvy on bizs^piurdbass basis bf tbs 
gatioaal Snail mdtistriss Corponatioii wars libsraHssd in Mm 
1970, fvalBiag Oonrsss in Itninstnial witssprsitsiirsbip for tsaiini* 
saHjr 9 bblif lad psrsms vsrs startsd bp tbs snail ladns^lss Ssarsiss 
mstitntss ani ssntain oHisr onganlsaticns* 

1»is sains of pnr^asss fron sMill Indnstfiss bp ttm Oinsstoxats 
Osnsnal of snppliss and bis^als noss fron about n 30 osoiss in 
1968*^ to about ii 88 orosss In 1971*73* oonsolidatsd gnidsll^s 
vsrs isKMid to pablie ssotor mitspprisss for ansonraglng and 
oidinating ^s dssslopnsnt of ansiUarp wiits* Tbsss ars sstijsatsd 
to bs abont ISO ansiUarp maits, sstablislisd ar^md Pidilis Ssotor 
ondsrtakiags and tbs total porohasss fvm ISbm bp tbs Pablio Miht* 
takiagi anoinitsd to about b 8 srorsa daring 1970*71« 

m parsnanos of tbs tim of tbs progranns 
for Mostrial Bstatss oBrlsaisd in Poartb Flany nost Statss 
sonosntvatsd sfforts on oonsoltlating Wm position of tbs sstatss 
alrosip sonpistsd and sowing tbt ssssntisl fssilitiso In ^oss 
aadsr sonstmtion* is a rssnlt, tb«rs iras ooasSd^abls iaprovwmt 
In tbs progranss as Indlsatsd In fsbls 1« 



progress &£ tiagLmtTimX 


do* of Estataa ecmplatad 

ffaroli 

1969 

MarOli 

lOOO 

JU<7 f^S 

PaaoticiilBg 

2m 

401 

Mot FmetlQilag 

194 

164 

MO* of Sliadaa 



Coaatraotad 

SfdTO 

10,840 

FaBotiOBiag 

6,119 

7,070 


Baring tli8 p«ri<it ardor rarlaw^ ttm oxaawl j^aiaattoa of Hbm 
Bkilta la tli8 88tat88 la astlaatad to laorsooti 'bf bbmt a U? 
erma and aaplagraaat W 23t350« mmSmat of tMa-fanetioalag 
oliadaa la Idia aatataa aat af la iHsm roral and a8al»ax%aa araaa* 
o^ffelaaad to Iw rary Itlid^t daa largaly to tlialr aaaaltaBla laeatlcia* 
Zb tlia artai atm, a aaa^r of aidiaaaa vara alao takaa ay 
for OBtObll^iBaat of Udaatrial araaa and daroXopad altaa* 

Iliadiy Tlllaga» luadZoon and PonarZoen ladantrlaa § fbm FoarHi 
FOaa aarlaagad btmt addItloBal pr«tBoti«B of traditlcaial Hiadi 
laaliillag daOar Hiadl voaM Ba oa a aalf-aaffi^aney baala* Far. 
anoadi to Umi raoawmniatlcKHi of l^a avalaatiaa Taaa ob bmw nodal 
Cltarlcidiaa it liad aZao bmm daeldad to iaal«l lOftO adta of d 
apladla maA dSO aata of IS spindla mmi aodal <diarldiaa darlag tba 
foar^ flaa pariad* prodnottoa of aU rarlatlaa madi la 
aatlaatod to &avo iaoraaaad froa aXoat iO alUloB at* aatroa la 
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}.96S-6i to about 77*2 sillioo sq* Matfes In 1972*73 « mplnsnuant iM 
estinaM to baira ^ooltoafi alli^tl^ fncm aboat 1*3 to 1*2 xlllton* 

'<iliaii tba F^itli Flan vaa foriixlataftt ^'t ^o^t '^at aiiba*. 
tanttaX p^gnaaa haft baan mfta In tha rahabilitatlon of Wm 
haaftlowi ladnatiT, whiah la aatlxataft to provlfta noatlgr InlX tlaa 
ai8ploi«aiit to aboat 70 latha waaaana* 

Opto tha anft of April 1972 « tha total niaihar of anthoriaad 
vaa about 2*9 laJftia* fhia tnolniaft about 32,^ Fouwr* 
loom out of oaar l lldftia Poiraflooiia aUooataft to Hia stataa and 
Ihiioit fafvltoaiaa In 1966« 

tha ftavalojpmsnt fmgmmm for hasftiorafta im Fourth Plan 
InelnlaA mmtmmm for inprovlng tha protaotiritr aaft aaminga 
eraf tenon ani alao for Inoraaaliii ^a aalaa, both Inalfta moM oat* 
alfta tha aocratrp* Paaplta tha alaakanlns ei tlm ftaralopnantal 
aatirltiaa at tha Mtra noft la noat Stataap -^lara baa bean a 
etaaftj Inoraaaa In arporte ant aleo ftonaatie aalaa throoifti Pnbllo 
anppria ihi^ roaa fron n 4«4 ermm la iiis*i9 to n ft.i aroma la 
lS71-7t« Xt la aatlaataft that abmt 34 lalh amftffiian am anplopaft 
la Mia fradoation of hmftlaraftap boM^ oa part*tlao aaft fall*tlno 
baala* 





Ili?!jggRl4L BEWlOPMBlg^ 

At th» tlMMi ikT f^ilili PlAB mm Hi* «eaaio^f 

VM rseolwrtBg from m p«rloA femmuAm aai vam 

ratel* andar.titiliMd eapaeitr In BiAaatrlal Saetor, pavtlanlarlg' 
la thm eapital goad* aid aaglaaailag ladaatriaa* flia aala «iiiiia» 
ala waa, t&arafaaa^ m ravaralag Hia tfaai la tlia aaiUar yaara 
aad m aaaalaratlag indnatolal grcwlii, it waa mvlaagad tbmt a 
tattaa atlllsatlcii of aziatlag eapaoltlaa voaM laai ^ lil^<«r 
Froiaetloa la tba aarly^ yaaaa of ^ Pl«i« 

tim grawtii fata of ladaatrlaX Paolaetloa daollaai fioa ®«ig 

% 

la 198».70 to 3«7f la xmo^fl tat laafaaaad to 4«St la lWrU7& 
maA la aatXaatiNIl at memoA Si la X9?S«*99» IMfo Hala ai y data for 
taa firat Half of xmM€ ladlaata tkat ttara kaa hmm littia or 
ao growHi la miaatrlal l>roSaotlcai darlag ma jparlod, ivaa aaaiM* 
lag feattar forforauiaa la tka lattar half of Hia yaar , Hia ©raraXI 
growHi aay BOt ta tattar li»aa tliat of xm*73» fkm gfovm rata 
kaa taaa tea appraalali}^ talow te larala aavtaagad la tlia terHi 
Flaa* 

A aoter of faatera kava aoetrlliistad to aaaatlafaatorir growtti 
la xalaatrlal Broiaetloay idilla Froiaatioa laggad taklaa la oartala 
laiaatriaa oa aoootiat of laada^ata oapaattyf la otiiara oartala 

t* 'liaft Mftto'lte f* 131, 
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©tli«F W9mlt«4 111 Jmer fs€&mttm In «plt« of aSoftiiAto 

eapoeitr* tliiiSy in mom of tkm oritical InSastrio* Mlc» stool aaS 
fortHisors, proSttotlcn xoe&jteoS sal)stii&tiall3r toloif iofi-tilloi 
oapaoitjr jprlsMrilf m aooomit of oporaticavil protloa Sa tli« 
4iff«7oiit tmitSy due to laok of aadatoiiaiioo op Amtm dofioiMieios* 
lA agro-ladtiotrioa lilco sugar a»l tsxtllos, Imvs a largo 

ooii^t in tiM indox of industrial prod not iesi | ^^o output during 
tho Flan poriod sliosod an orratle trond» doponding m tlis prodno* 
tion of rolatod agrloaltnral orops, iSio ii^oqaato isnio of iirroot* 
aont rosnltod in a rodnood dosnuad for mdnstrial m^SmPT^ 
advorooljr offooting ttio lorol of imtpat of tbo oapital goods 
Mnstri^y idiilo prodnetion in otiior ongiiuiorjiig ind^Ptrio* mm 
inflnoneod tj tdto i^ortago of ^ool and acawforrons ifotalo* noro 
rooonti^ tto vMoaprood siiortago of poitor doprosood pvod^tioii In 
ladns^iaX wilts in difforsnt psrts of tbs oosntry to s ooiisid«rsblo 
sxtmt* Sboftsfs of oesl and problsi^ In Its norsimits bsirs also 
ooiitribiitsd to loifsr ntillsatton of oadstlng oapasitp* tbs output 
in oortsln Indnstrlss warn adrorsoi^ affsotsd bsesnso of snsatis* 
fsotorj iadnstrlsl rslations* 

tbs Xnvsstoiiits postnlaM in tbs industrial ssetor bars alas 
not prooosdsd in asoordaneo oi^ tbo plan assnnptioos* dbortfalls 
fmmtrnmtm ar# antioipatsi totb in tbs Fnblie sad Privats Sostors* 
As a owmogiwiiosi sovsral of tbs wipaoitp targsts in tbo Flan bars 
not boon fttlfiUod* A part frwi owrtaiii apooifio roasons as appli« 
ssblo to ttw Fablio sad frirsts Ssstorsy facers liba idiortaga of 
sonstmetiOB natarials and tlw initial diff iosltiss oxpsrionosd in 
tbo pffoosss of iadiionisation tbrongb largor rslianoo m donostio 
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sal aqtiipMMit hairs gaa^all^ isjpadai i^km paea of 

laraalaHait* 


£a th« Pah Ho SaetoTy tha FoarHi F 3 aii Ita 4 e<aitanflat«i a 
aavkad mt»p»mp In Inva 8 *ywiity eorroapcnaing approxlauktalj to 
doalila tlia lairal In ^a fliifA Flan* A j^ra-ooaailtion for 

tlia anooaaa of on<di an mlargal InvaatnaBt FregranM In Ilia fedilio 
aaetor vaa tlia atraagtliaiiii^ of ^a Fahlie Saotor onAarhalcIni^ at 
tba Miiiagarial and ta^miaal lairal* In addltlOBy it also raonirad 
tha araation of an apiaPoprlata naahliiarF In tlia aovaznatiit for 
iaitiatihig ani avalnatlni projaot propoaalo and for nonitorlng 
Idtair Inplaniiitatioit* fo a aonaldarahla axt^ty tha alow wrogtmm 
in Invaataant in tba Fnhlio Saotor oan ta attribiatai to Hia dalaap 
in tlm hniMlag tip of tiba raotiiaita aftniniatrativaf tatdmieal 
and UmagaFiaX oapahilitiaa to ^pa up vith tlia taalc* 


tlia ontlap during tiia fourth Fimi is mm aatisatad at i; @700 
aroraa la tba FnbHa iaator a^inat ^a F 3 jm protislon of 30®0 
aroma* Wm naior mmpmmtm ara indieatad baloirs 




0Mm mitt'mmimmm'. 

Apppmmi 


o 





Iron and iHaal 

1053 

837 

Sonf arrona batala 


sot 

Farttliaara 

4tS 

378 

Fatrolaini Kxplaration p laf Inafy 

3CKI 

307 

Fatm-abaniaala 

rr 

82 

Ooal 

HO 

St 

irm am 

88 

80 


1* Ofaft fifib fiva faar Fiaiiy rol* lly p* ] 
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ililile t2i« P&Q& cif imr^stiiiut Sm mem oi lik« 

tfon QTft, BsiztiXostm Fatfodi«mi<ial8 ii&« ganerally sati«» 

faetosy, tbS» bas not li«€ii io in ;«sp»et of ol^«r ooetorc Mini 
froB Bill otool, iiaxi«for7ou8 mtmlBf foirtlMsora anS ooaX* fbo 
aboTtfaXI is in fast largar 1i3.an as sapfsaaiiMi abovsy if aeooieat 
is talcsii of tbs ssoaiatlan In projset oost sstinatss. 

A Bsjor fsasoB for this bas bssa tim liisisqaats prsFaratorj 
WTk* Fsasiliilitjr stodiss ia rsspsot ^ ssirsral projsets tiai not 
1mm scNi^isIbii wsUL la tins iMifors tbs Foixrtb Flan oonisnesd* 
larigr. In iSm sass of a ffi»bsr of alasirals sali«MiS| saffioiaBt 
Astailsd iavsstigatloa bai not bssn imlsrtaltsBi sBi as a rssalt tbs 
ainistsriss mA tbs atttboritiss wars sagagsi in tbs iaitial 

ysars of tbs FoosrtSi Han in fomalatiaf tbs ass frojsots, ana tbstr 
InFlwMiitatifai vas Islarsi# 

AS rsgaris tbs frisats umtow^ tbs $aes of nsw immtmmt' la 
tbs ssalr fsars of tbs Fiaa vas slos^ rsflsstiag tbs liiesrtalatiss 
that saaM tbs jpsrioa of xso^sioa* Mltb tbs sabss^cnt rsviml 
of tbs ssonoaft tbsrs bas bssa s^sbisrabis inrsstnaBt latsrsst as 
rsprassatsA bf tbs BRtibsv of Isttsrs of Intsnt aul Ussnoas Isaas^y 
assistanss saaotional b^ fSaaaoiai Sxmtttxxttem ^ Talas of laport 
lAsaasas opp^ovad stst HcMSTtri ia spits of tbsss mmmmgixiu 
tfsalSy a fSTlsir of ^s position ia rsspsot of soies of tbs acors 
lapartaai laiiaitriss tiioss imilst ^ total ^paoitp oovsrsS 
bp isttsrs of iat^mt / lisanss# ia imbstaatiaUIlp in sxossa of iibat 
is Ubslp to bs rsfBissiy tbs progrsss in tsras of iaplsmaitation 
bas bssn lasMtisfsstoxp* 
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A of flio&oiuros hmm tAlma to eoxv««t th»»m dof !• 

oiencioo* lolatlng to ^i^to sootor, -liiooft lioaoiiroft «ro s 

(i) Bi ovflor to Soal vitti t!i« pr^ljm of oioimeso Sn iii^tis* 
trial aaita ioiostriaX speoimstraotlcii cc^poratian of 
Biiia baa liooii aot mp to aaslat mttm Iiaro 

oIosoA or wlil^ aro fSiroatia^ wi^ oioatiro* 

(ii) Zo Smmry iWf2f a 4oelaioii vaa takan to allow foliar 
atillaaticn of laatallaS oapaeltf, aotlaot to eartaJa 
aoaSiiioiiai in m aalaotaS loiiiatriaa wliiah liat waa 
f^Hsar axpamlai to aovar il mm iaiiaatriaa* 

(Hi) xa ^ar to raao^ aaeartaintiaai a aoiifled ini na trial 
Haaoaiag Folioz ima aoooisioaa in Fakraarj 197S» tafiniag 
iatar alia, tba rola mt tka largar koacaa aai foraign 
acmpaiiiaa ia mm apaoifio taraa. 

(iv) fo axpaiita 4aeiHoiMi m fropoaala frm tka prirata aaator, 
a oendniBad i^ratariat aallt^ tlMt ^Saaratariat of Ziiiia»» 
trial Approaala** liaa hmm aonatitatai in tl^ Mialatrf of 
laiitatrial wit& a ti»a komnA aoMtola fm 

aaratii^ of 4iffar«at aapaota of aii^ proposals litca 
Xoiaatriaa iot liamipliif* Capital ^ada liaaoaitig ami 
foraiia aoHOtaratloii appro^la* laqally laportaiit» tiaa 
Hnita for takiag «ffaotiaa atapa m liomeaa agl lattara 
of lataot voajd to mora aloaai^ aHharaC to ari Hioaa cm 
i^laii s^ogimm la maatiafaotofj wools te proeptl^ rairi4ia&« 

to *»u> ftotnmma of th» futlto a»«to>. Vm tallmiSmc mfm 
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Ci) A Mgli hm s#t up to go into tkm 

protiaas of oootor iii^«rt&kii2g& , and to nai» foeomoitdationa 
to latprov# ttoiJP jwrforwffico* Tfai# Coanittoo tow aJjroafiy 
ftotaittod raporta In raspact ot m acoitai* of Ititlie Soetcn^ 
snSort«lciiig«tt fhm naoowimS&tim iwd« ty tho C^wlttoo 
eovty anob araaa as ths aodo of solsotlcn of top sansfs. 
asatf orgaaisatlfSBaX utmetwem aannlng at tto» oorpura'to 
aiifS Plant IotoI, jtopre^ooant In operation &afi. naintananeo, 
Ininstrial i^Xationo, trai&liig,i Parsonwl HM&agaiaant* fbe 
iBpliiaantatiQn of tliaaa raoonneniatic^s tow alroftiy 
torcmi^t atont a naasure of laprovanttEit in afiaia of tiia 
MUo stator aislar takings* proposals for Hm mm offoa** 
tiro fsBotiOLlng of tiia Bnraan of Potlia «ator|«riiNaa art 
ala# talng acmsMaraS by ttoi coanittaa* 

CM) TO faailitata msmAttm aJuyBinatiCHi anl approiral 
of iroioats in tlia Pablia Stator, a Public IniNisIbwnt 
board bas baan sat up* 

Ciii) A bigb laval ncmitoring and avaXuation unit has boon 

acmstitntail In Planning conalssion* Its raspetwibllil^ 
viU inalnia, intar.alia a ragular mvtm of Inplan^tation 
anl produatioB parforaanaa of Publla Saotoi* Pro|aota, la 
aoBaultation niHi aoacaraod dapartnanta of gowiwsaiit 
so as to assist lb t!ia asoassary coord iimtian and i»pl»*. 
aantatloa of sndi projaots* 

Cartain oHwr stapa toara also boan tafcan in parstwiKia of Hm 
WmA pnilaias laid doHn In Itoa Foarlli plan* T&oso art f 
Ci) fbs l®fP AiHb was teroailit Into forts froa PaoMi IPTO 
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wilSi & iri«v to oortSiig of msmmie pcwoi** 

(ii) (KiMoXliios liAivo toon foraaXfttod govoroSjug pftVtioi|Mitieni 
hf tim Potlio SmtoT f loaooi&X Inotitotioeo in 
toldliigs umiotod liy th«a* 

Ciii) Mm ft pairt of ttio PoXiey fcv ^o prcmtioo of tlio SkaIX 
SeaXo Sftotor^ a totaX ottmtor of IM iaiofttrioft hmw toon 
rftfterved for oKoXafti^a SavoXopMaiit in tbia soetaf* 

Civ) la pftrsoaaeo of tlift INsXley of of iniafttrioft* 

b»slsif&rd Bistrletii liavo boon aoXootoi fee liio parpono of 
ooaoftftftimaX ftmmm tsm lii»tittitiOBt«y ami on iavoatnBit 
aiabaMy by tbo oentraX iovMiiioat* 

Cv) A acinwa for Tranopert soboliy baa b»i® laltiatei for 
iaflaatrlaa XjtHsetal Ja Jama ajafl B^ahBdr, statos ai^ 

Itoloa forritorl^ Urn tb© neetfe gaatorr logioa, HlnaisliaX 
Prafiai^ aafl tb© feiXX 4iatrlot« of Uttar ftpadai^. 
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csnzaa . asssssmsw 

iWMSjmsz mastm^ 

fb« Intisatiost of l&e Inf latioiiarj mm 

ill },97S»73* ^imvm£tm £&tti«rc^ In 

1.973-74 c€titiim«4 matb^UA Tti^t spto mptmh^t l@7t« Pmt$Mg 
this Hi* In&wr rem hy 33.*8^« WotA mettelm mA ln^itstrial 

7«ir raatovl&lA mmmtBd fo? iiliOMt of prio« Ineroaao* 

fli« prlo«» of Miiiiifa€tsir«4 

good* eoBtirllmtod to m littl» mw aao-fcurlli to tho ovopaXi. 
laovaaao la iirlaaa. fl^o praasaroa w«i*« firat fait as a zasaXt 
of soifovo dreamt eonlitioiis la 1972*73 » foUewoi %f aliortagos of 
varloos os««itiaX ooamiiiiir goo^s itaA eirltioal mu mA 

lajpats. ^oftaga of pwmt togotliaf viHi Mgliai? latomatieiaaX 
prloos of laporM Inputs anl laoiogi^tts a'vailatlli^ Xs4 to tlis 
stagaatiCB of lalasttial proIttotlGn daviag 1973*74 « prioo 

sitaattcii was aggravatod hj eoatlauoS axpaaslcn ia »»ioy supply 
fottlr ^aa ^ largo dofloit fluaaeliig aaS purtl^r to sxeosslv* 
mmwAm of taels; oro4it to l^a catB^oSaX Sootor* ftm 1m 1973*74 
Hio MW 7 stKpplar iaoroasoi tr XS«4€ oror anS iibO¥o laoroass of 


1# Flftti FiTro four FX&a, Patllrto^ la 1976, pago T «wS IJ* 
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15*9<S in 19TO-73# Acting t<^«lit«ap witii tto« imaeccKnitifl 

mm^r anr*gul«t«4 •xpansicn of senior »apply la « filtaatlon of 
«hortmg«« pirinrMod m aidodi inpotns to tiio aetiirltios of opooa- 
Ifttivo asi oaeocial elonwat®* Owing to tiio esoalaticii of ooeta 
•E^ «v«ii tfco oininiotorei ppiooa of inportaot intonaedll.a'fai 

goods sadi m ot®41, ooal|, coi^t and aliiaiixiiuii had to 1 ms »al«ad 
as a dafoafiiw® aotioo* ®j« prooaraBisit and iasoa prioae of 
inportaot ooirals such as nic# and whaat vmvm also inorassad 
sigaiftoaTitly* ©its not only h«d a diyaet i&pact on tha ccaet of 
livliig index bat ale© «ts*fn!gth»a tdie Inflationary tead^cias* 

flM Balaaee of faywsit INmition also oaiee aiider severe 
strain* Ijorge qaantitSes of foodgrains and ees^tiaX wage gocads 
had to be inported* the foar-foM InoreasNa in oil pr^es and 
iaorease in jaricaei of cwrals, fertiliaure, nadhinery and eqpiipmmty 
non ferrcma netals and ©tber imported goods severely eroded the 
reeonrees* the value of Idie three prinelpal ttmm of imports , 
asaely food f^tilieers and FOh aseonntsd for as wiadi as SBmM 
of nim total import bill ld74*?lly as against 42*dd in im.74 snd 
in 197^73* m abaolats Imnas idie Import bill for these items 
in^sassd freB ii 431 crores in 1P72*73 to m 12G0 orores in 1373*74 
sad to about Tk 2SOO crorss in 1W4*7S* lo doabt value of exportm 
also inmfsased bet the baianMee of 7 redo showed a doteriorating 
trond* fho trade gap turned from a stirpltts of m 103*4 erores in 
im*73 to a deficit of h 433 orores in 1973*74 ana m lliO ororos 
In 1374*7S* this trend wm bcs^ m aoeotint of sharp d star iorat ion 
In the terns of trade slacmi 1^3 and larger import# of oertain 
ewmsditles aMticned above* Borrowings frcm IMF Inoluding special 
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i^4iticii&X to tlio oxtoiit of alKmt ti 48S oro7i« torn 

7«sort«4 to ts im-78 to noet tho dofloit in tiaXaneo of 
p&jmmt* 

fhme ^ovalopaeuts together vifh imeasy ocosionlo ccaafiitloiai 
So »08^ eoaRtrifis aferoai tmatafclo tstoraatSooal Monetary 
eon^itioRS coals not tat have m m^verm Impaot on tJito Plan* 





CaAPgEl gg 


wcirntm m .poinf icohoiic 
xmm m fct ymi mu 

fiift ttfo &t;3Pat.*gic gmlE of th© FlftSi Plan ar« i 
(i) smmir&,l of PO¥#;rtFf ^ C^i) attainsstnt of 3©lf»7«3JLeaie«* 
fliA Flftli PX&n is part of a long-tom I^rsi^etivo Plan fm th» 
lodlsn soonoi^ covoring tlio polios 3.974-75 to 1985-^* For I3i« 
roxoml of Fovortrs Flan io&ls witi; tiio Population issos* 
th* troaAs in nrtanisstiont tim Inersasing l&bonr fovos aal tbs 
out pot struotufs* £lio plan «n?l3ag«s m &v9mg® gtmtk rats of 
i&»Si in tbo gross Eatioial froiuot at •’faotor oost*** It proaertliss 
tlis long torn rats of grcariii litiiob tbs Rtional Mmemy ban t5 
sohls'v* «yo a sslT-sntaiiiiiis tasis at @*2i p«r aiaoiw* flm Plan 
stalwi t&at in onisr to attain tbs tasio otjsstivss it vottM te 
nsosssary to asbisvs bigbsr rate of i^owlb, totter distribution 
of laoosiss and a rerj signifioant stop ap in tbs donsstio rats of 
savings# 

fbo nain i^tramts of h^m mmtmle polisjr i^all to § 

(a) ipproprlato aliooatioe and atiHsaticn of invsstent ontlATS 
for diffosiodk sootors, exuding tlm ^ivato l^tori 

to diroot tlmm flow of privato invostnoat 
into oooiaJUj proforrsi oass and from arsaa of low 
aoolal frofitabiUtirt 
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(e) IQitttltatioiiftX mf&pm will j|^odl«i«ti€ii «Qi 

»or« •qtial difftFibtttioii of liosofito of oxtro prodttotioiif 
(Ay PJjteal agl mmttirf moaoiiroft to ilroot procoso of 
doirolo|»«iit la ft aoD-Iaflationaxjr Mumr* 

TiM prograamos of d«voloimit ta tt» iaSaetrlal aaS Mlamral 
sootor daring tbo flflli Flan tairo toon formlatad kooplng in wlmi 
twin olijootiiroa of a«lf nollai^o aal growtli in tiio aoolal 
jnatieo* FoUmflag Utoao <»»ialdoratioiia, tlio Flan for tlio Iniita* 
trial aii0 nlnoral aaetor^ alning at an mannal. grovUi tmim of S*|,f 
OBTinagon a jiattara of toraatnant and prodnotlon Idiat lapa ^i^aala 
on tlio f ollowlni^i 

trowlti of wo ioot^ > 

flio rapid dovolopnont of ooro aootor IninatriM la vital for 
a anataiaad gmarHi on a long t9vm tMia# fto lainatrloa ooitritiito 
to aigiimomt Inport aavlnga «ii teoratr load atrong^ to lOia 
aoQBORf* aooorilnglr, liiidi prioritj ia attaobad to axpanaion In 
atooly non-forroi;^ natalOy fartiliaoray ninoral oila, ooal ml 
MKdnino tnlMing* 

tiSSSU39!afSi9l • 

fbo antataatial inoroaaa in axport oaxninga «ivlaaiod in ^ 
fifth Flan aalla for tha raidd divaraifSaation and groiith of 
axporta nam^aatarad gooda* fha mdnatrlal Frograamaa provlda on a 
aalaativa haaiay anrplna aapaaitf raaoirad for axper^* 


1» iraft fifOi flva Toar Flany foX. XX, p. 
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8ttPi>3y pt jmM commMm dooag . 

In ofinr to prorlii# m adoqiii&to snppl^ of aoso oaEnnaijptliii 
goofts^ tlio lUdiastriAX frogTmm^ toeXaSoo « sttbatoatl*! oxpaxisioit 
of fiTOdaeticii for ossonti&l eowoditloo liko olofli| oAiOXo oilo 
ttoii stigary di^s «mii oon«mr Soratloa llko 

ForfiiorBorot tbo prodlaotioii pattom in liioaa inSaatrloa mmM to 
ao aiittatai aa to oatar to tbosa ▼ttrlatloa raoniradl for mmm em» 
anaptioiiy at prieaa ar# vi^in ^ raa^ of tb» poorar mio- 

tiona of tita popiiXation* fim prodnetion i^ram will hm anpportai 
tr ap^opriata ^iatriMtion arrmgoaaii^* 

Tlia groNtli of proiaotiona ^ aaaantiaX gooia, axeapt ao ra^iiN^ 
for azporta, viXI to aavarally onrtai during FlfHi Plan* HaaaarM 
ara aJao amriaagad to prarant tfea divaraion of aoaroa aatwlala 
for 1^ prodaotiOQ of an«ii gooia* ftia pattam of prodnaticii 
miaagad In liia Fiftti Plan fdXlp raflaota ttiia approa^* 

fBa lodititrial prograanaa aza ao aonaairad aa to aoliiara tlio 
oHiar BoaSo-oaooonle otjoa^vaa of dlffwlcn of owaariftiiPy aaxtnl* 
aatim of a^paopMiit« diaparaad ippowtli of Indnatrial aad m^radlng 
of aaiantifia aai lMMidiiiol<^iaaX oapatiXitiaa ttroai^ i 
Ca) BnoonragMMBt of riXIaga ani aaaXX SaaXa BiiitatilM * flia Fif^ 
Plan hm aaaignad an Inportant roXa to irodaetion on a daeantraXiaad 
taaiO' tlnfoii#^ tlia fnrltiar daraXopnant of SaaXX Saala laiisitnfla#* 
Izaai^ In aimnatanaaa i^ra tai^noXogloaX eonaSdorationa Unit 
Hia iiioiaa to aapitaX Int^iaiFa ta^ionaa, axpanaion of prodnotifai 
will to a^yanrad aidratantiaXIgr -Hiroiigki ^'lopnaiit intanaiaa na^oda* 




In additicii to IM indyoti^ee, fiitofo d«v«lopwiit of nbleli 
lims toon oxelooiirel^ fosoir^oa foi* giroimi In tl» Small Sealm 
Sootov liKitmitii'lmOy an Intoisiiiepci prc^naan* foa^ tti« dovolopwiit 
of anolllary Jndnstriooy m foodor Mnstrlms to largo soalo nnita, 
ia amrlaagoS* a ontatantlal oatlay has also hooB prorlSod for ths 
oapansicii aai promotiOD of othor traSltional small InSnstrlos Hks 
haalloomsy handlioiMi anA serlenlturs* 

Ch) Bowlopmont of mAnstrlallr BaohirarS iroas § Spoolal attimticii 
viU h« AsvotoA to ths Asvslopm^it of Inaiistrialli' haolmarA ar«as« 
lbs seisms for oonossslooil flnanos anS m^SisIdl^ Initlatsd In ths 
fonrtli Plan vonM ho oonti^tiod* 

3ho main oonstralnts In ^o li^tistrial AoroloiiBoiit at haolofarA 
aroas aro that ths stratogp for Mio doroloinant of thomi aroas has 
not hoflii eomplstolf mappoA oat In torms of Hio liSiorsnt prohlsats 
ohioli harm aoooantoi for InSastrial haolosarAitoss aal tlio organisa* 
tioaal arfong^Bonts aoeossarp to spoaihoaS aai sapport 
Iniastrial dorolopmont In haolarari aroas holh In Sontro 

sbA in ths Statos aro InoiSooaato* 

Ba tho Plf^ Plan It is« thorofcvo, propoooA to oroato an 
apjpr^^rlato ma^laorp that Is a oapahls Msotifrlng InSastrlos 
saitsA to ^ nsoia ant potontialitiss of ^s haolnrarS aroas 
throa# tsehiio»seoiicoilo mwtvwfs and fsaaihllf^ sti:^los| anAor« 
tailing intsgratsd platmlng an! dowlopiBoiit of ths Inf lastraotaro » 
Siwh ss roois^ watsr sapplft poaror sto*. In sslootoS groirth oontros 
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loefttti la t}m liftekirazd «ir#as aaA pravUlaf m paefeafa of tt&txmimlf 
■arkatlng aad oHioi* sarriaas to pol;«atial ms^mpmamrm for aattJag 
ap mw aalt* la tlio baekvard araas* la tlia aacaeaticii «C aaiSi a 
prograaKo,^ tlia eooeamai! stata leral ai^elaa Iiava oaeaasarll^ to 
ba foliar lOTOlvad aid eoulttad, aal lolaad a mjor part <xf Vm 
raaoaroM mA afforta la laplamaatlag aaoh a progranaa ms% ba 
pfOvMal bp tba Stata OoraraMat* 

f allay Fraaairogk^ 

Xt la istportaat to pTmiAm m approprlata PoUap tTmamfcatU 
aoaiaaira to liia raallaatica of layaataaat aaS proiaetloa prograMoa 
la tibia Flaa* flia nora laportaat alaBwata of tiia propotaS pollap 
fraiMfifork for tba Fiflli Flaa ara Siaaaaaai baloof 

.Xaflaatrlal Fellay t fba aoyaraafaat baya raaff iaaatl tliat tiia 
XaSaatrlal polley raaolatloo of liss vlU aoatlaaa to goyaia tba 
Slraattdi of XaSastrlal Pallor ^arlag tlia Flf^ Plui* gooorilaglp 
tlia prograanaa la tiia fabllo Saator bara proyHaS for t^ axpaaaioa 
of laSiaitrlM la Scbaiala •!« of tiia loSaatrlal poliap laaolatloa* 
Hia Pablio Saator will alao Mika a aipilfloMit aiaitrlbatioa to Ilia 
axpaaaioa of aapaaltr In aaaaatlal omsainMr Maatrlas Uka oMaat, 
papar, Siai^ aai pbaraaaaatiaala aaS taxtilaa* tb« ao-op^patlva 
aaatar will ba far^MP aaaoaragadl msA aaaiataA , partlaalarlp la tibia 
iavalapMnt of alSltleaal aapaaitp ia kgro*baaai IMaatriaa auS 


1* praft ftftli flaa faar plaa 1974«7»v fol« XX, p* 134* 
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mm» ecsnstailitioit go^«» sane tiste, tlm jiriirate eeetor viU 

liaire a asefal role to j?l&j is oostrifjstiss to additional irodso. 
ticn sstjeot to t^e priorities ai^ otieotires of tlie Fiftia Flan* 

Iniastrial MceBSiag Foli<Mr § ibe laiastrial Xdeaiiaiiig feUef 
for tbo Fiflii Flas was set oat is Fetmary 1973* laditstries idiloli 
are open alcaif with lather appUeasts, for the partieipaticn of 
larger Irdastrial leais^ and f c^eigs eoapasies hare he^B defiaed* 
These iaelnde core isdustries of laperleiiee to Vational 
eeomeqr is the fstare^ isdestriee hawlsg dlreet lisloi^i vitli sneh 
eore isdastries sad iaiostries with a long ters export potential* 
lerger hoosea aai fereigs eoieen^ will he eligible to partisifalni 
is ani eostrihato to eatahHshsaat of Iheee isdsstnes, mliaig 
with ottier applie^ty prowiied tbm itwa of sansfaetare ie sot on# 
that is reserfoi for prodaotios is ^is Fahlie Soetor or is Idle 
mmll eeetor* larger hosiee asd foraiga mipaaies will ordiaarilF 
he exeladed free the Isdastries aot speeified ahowe, exeept i^re 
produatioa Is predeslaeatly for exports* dofesaseat FoUoy will 
eoatiiiBe to he to eaeoarage eoapeteat ssall ead sedias eatrepreaares 
la sU iadastries* Sadh eatreproaaerey aloag aith eoop^atites, 
ease e^anptioa goods with ^e Fahlie Ssetor also plSFiag aa 
lasreasiai role* Qther lairestors will he allowed to pertieipate 
ia the iroiaetioa of mm» oiaisaiaptioa oolar if there are 

speelal faetore sa#i as sisahle ^imoeies of seals resaltiag ia 
redaeed prioeOf teihaologieal^ taprorimits , large iawea^HSit 
refairsMtSi sahetaatial expert possibilities or a part of 
jMjd sraieatieB* 
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Iiiaatyia l aatf Mviyoiawat i It ^ to to 

o&oopoA th&t tl)0 poTSoit of 4 «ieolopmtal goals Sooo aot load 
to a io 4 aettoo in tho qtialitf of Hfo th^oogli iotoffioimtioii la 
eairifomatal ooiiditli»s« it Is thovoforo« aoeosoary Hiat la tlio 
i^tlooal lovolopasat of lalastrial aetlrlt3r aal la tJio atlllsatlGD 
of aata»al Yosoaiossy lao vsii^t is glwm to ^o iapaet of snot 
aotlvll7 OB tts oBTixoasiaiit* flaolf spoeislissi odvioo on savivon* 
noatal aspoets eaa liolp la prop^ pro jaot daalga la avortlag aab- 
soqaoat adraraa affaot oa laio isivlr<»iB«Bt 9 aail la proraotlag 
loss ctf laoaatoi rosoara^* 

Prooess IMastrlsa liko fozrocts aag aoa-forrcms lailMklSi 
fortillsorsi Patrow^^aolcalSj^ papar an^ Palp aai osoioat gaiairato 
a ooasMoratls Sograo of pollatlORi* wastss froa ttosa la&astrios^ 
in tlM fora of vatd3*«tora» effXaaatSy atiaospiiorlo oaissiiaia aaA 
sollis oaa to tasarSo to Ufa 9 toaltt aal proporti* M memt oaaoa 
ta^kaielogloo aro alrooly amllatlo otl^ at ooaa oidltloaal. oxpooBo^ 
<aia to oa^Mogroi to soiaso poULatlca* tbo oosto for propoatloa of 
pollatiea vill taro to to ecastfiMoroi aa latogral part of tto 
projoot lavaotaiBt. 

laflastrli^I Bolatioas f A pro-roqulal^ to ^o saooossfal 
forfoiaaaeo of ^ laAaotrlal sootor io Ito oali^ofiaaoo of a 
oljaato of toall^r liilasMal rolatloas* fo ttlo oai, a froiit 
approa#! to jnAas^laX rolatloas win. to iiseooaar3r« ftla will 
•Btall ttroo diotltot stops vit^la a troa^ poUep XTmnmeatu* 

It tto first plaoo it vill to aooossarp to prorHo on 
•qaitotlo opotan for staring tto gains of tigtor porfonomoo* 



» we m 

On* appponeh will b® to feroai-Isas® rgwwrtl «^raet®p® 

©f til# inAiietrial «aploy®«B is t#rjBs of wag# mbI ocavmg# tMmaflt# 
©» the (me iiasd^ eni on the oHier, to 112 ^ this stmotav® li©^ 
directly to the pm^tovmmm recoocda in liiiiMitrial «iit»epri##». Jn 
ewolwlag sa^ a ayetea it 1# mmmtiml to co-ordliiate effort® at 
all leirel8|r aatimalf state ai^ local* 

SeeonSlyi la eider to •atalo cojoaitloiai of p#ac# for hii^her 
perforaaaee, m iaicroTed lastitaticoml framework for affeetire 
hargaiaiof relatioaship hetweea the represeatatimi® oC employe#® 
me the laanageneat voald aeed to he creaks* fhi# w^M iavoXre 
Hi# deflaitioB of eoi^itioii# for Setemlaatioa of Hi# r«|v#* 
•imtatiTe Hiaracter of th# hargaiaiag agsat too* Biportit# rela- 
tlOD® woaM rocair# to h# giv«i a predeeiiaaBt role la eetahli®^ 
lag a desirahle state of ladastrial r#3atioii®» 

Thirdly the atteotioii will aeod to h# girmi a systeisatie * 
progr&iiise of re^edaoaticci of empire#® at all lew#l« la osier 
that th# spirit of indostrial imieraey sea h# ealtiratei* It. 
wooM eseentisl oit th# oa# haad to protect •oeiety frees '‘^# 
lllMly sdiwr## #ff#otiee of s ooli^ie# rolaticuship h#tir#«a a 
repree^tativ# Bhioa aad Mcaageaeati aai oa th# other to pvomot# 
■Btsal tffBSt aad aeemiatioa hetesaa Hi# two orgaalsei parti## 
to seeolsrats grewtii with social Justico thoeih th# f&em atiS 
iro#«ssos of iiHiistrial dsBo<ara#F* 

M«a Oa*]*w»H 

th# draft FifHi firs tm9 fiaa saeisagei aa ootlair of a 37^0 


Xm fifHi fir# fsar Plaii« im»7t» pmhlitlwi la li7€« 
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mtmem Sn tii« a»etor* fli« in»irl8«d Flaa oatlar is mcm 

••tijuiitad At Is 39,303 i^ores ^oXiidiiig provisim for lisrootorioA* 

Hot odI^t hm totsl Flm mtl&j ^mm ineriNiAod fron 
It 37,350 ororos to % 39,303 ororos tat the mtlmj for ^ sort 
tvo yoiirs hm hmn rm'kmM at ii 19, eroro# m mp^ixiAt tt# 
•otiiiattt for tlio first ttrss jears of tit# Pisn ^Aileh sggrsgAto 
to It 19,401 ororos* 


ao.Potot a»ciia»le yrowMB* ■ 

Sts 30-Foiiit looiiOAio PrograttAA was asmoonooi tr tiio f^la# 
Miiiistor on l»t ,Jialy, 1975* tatIoiis ©oastltaeats of tfe® 30» 
Point loononie irogrAsisA, espsolAllar tSioso roqpiro fioAiioiAl 

InrMtAiiit, IiATA lio^ ilAntiflsd* priority %ias hmn soeorfioi to 
tbo infloBMntAtion of tiui si^ms falling onSar tiiis prograjaie* 
flM oatlATA of thm Contfo, Stmtos ani onion farritorios for ^ 
roMii&liig teio jraars of flan 1977-79 aa4 tto Slftti Plan ar® 
imSioatoA lioloirt- 




<* Ut eranm't 



1975-75 

anttoi- 

pa^O 

1976-77 

approroi 

oatlar 

1977-79 

propoA«6 

ootlar 

" "total 

Z-Mri - - 

' n-'-^-T-r 




ewitr* 

119«01 

163*71 

757.06 

1039**;^ 

ttaM Ami union 
fonriti^iAS 

1859*^ 

3173*97 

5334*67 

9359*^ 

total 

4lPdlP#dlF 

3337*^ 

6091.1^ 

10399*10 


^aoraH ^ iiAM.lMttion of Hio otttla^rA W hy 
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idalAtttrlos, fey sutm fey IMlon f«rriti»ri«8 i« •ii®wa }mlm$ 


(Is 

1* C#3itf«l Smu^ta 1^94 *10 

8. 1^«5.C® 

S« Uaicsi t«wPitori«» mi *06 

4* ElII «ial Tribal araas 450*00 

Total 39303,24 



mmm m 


IIMSfRIAI. l?E?ELOimM!P HllDga fUM 

13mt9Vmnt of th« f ii 2 ali. 8 &tiooi of p3a& did not oafZi:^ o 
plAfi hut a of tb» Plan outlays » ia tli* Xt^t of 

wsMirfiag oiromstflUiciNi* It implied that viille plamxlngf mm bad 
iiiMTitatly to pay «oasid^seablo atteiit4«m tdi tiie ehort-torm iwaage- 
■oat of tlie eoooomy* Measurea ti«!! to be devised 
eoataiBiag inflatioo at ham aad for heepiiig tbe eeoiaoair ia proper 
aXigiumt witfc the fast Obangiag Sateroatioaal developmat* Seoe* 
sssrUy priorities liad to be defteed evsa SKsagot ths stated 
priorities ooiiilsteat witli ^o ©biectives of tbe dwrft plaa* 
liatiirsUy tbs fooft aad eaergy beoame the most iaportaat sector® 
for lavostaMmt plsaadag* Ttei emoeesslve urtaal Flea® fesd to be 
foMistei at these eoaslderatioas* 

fhe toaaal Flaa WH»7S was fmmlated at a tine eh<m the 
iaflatiois rate was oai^ hi#* It was, tlierefore, designed aaialy 
to ewitrol inflation aad Jacreases prodttotioa partieularly ia the 
lay seetors* the Fisa outlays had to be kept at a modest level* 
yet mm was talMi to awittre ^e^aate provisiooe for airiwltare 
iaolailag irrliatiflii fi^tillsers, energy CFower, coal aad 
Oil), ea golag projeets ia eteel, metals sad certala 

besie ^msaaer gpeds laiastries* Bsphasis was m tmXXm atiliaatioa 
^ the aantiltasd ^paoitibs* 
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legwufe fr«aa» an Isdustrtol ..J^odiaotion its Critlg&l jmseagaenfet ^ 

Th# Mitx of Iddostrlal prodaeti® 2»coi?aed[ an laorsaaa of 
2*61 In 1974*?S* ffiiiB was ao doabt an anpafoweiaeiit ow«r fits psirfor- 
nano# In 1073-74 vhm Wkm iia^sx ahmB& a sllsibt daoliisa* SSfi^tlia- 
1«»8 , tba feiowth of inltistrial oatpat la 1974-76 foil rtiort ot tii« 
avorago aamal laoraasa cf 3.9C racoraad aorlag tarn Wmam Plan 
parted » 

Hia rata of growth of laflnstrial Prodactic® during ttia first 
six aonths of 197S-76 waoi atout 3im Paring t!ie first qaartar, tarn 
rata of growtb waa lass Ifeaa one par east • Eowarar, tlaira was a 
stttataiitlaX stap up in tha seecml quartar y&mm industrial lapoiiio- 
ticai inaraaaad l»r M as ecmparad with Wa eorraspooting parioi of 
tha praaaading yaar* 

An analfwis of proiuotion data for aalaoted Indnstriaa Shmm 
that tiaa outpit of indiistrlal aafcarprlsas in ttoa Public Saotor has 
inaraasad substsntiaXlar* 1!ha vai^tai aiaraga rata of growth for 
^a Pnblio Saotor as a whole ^ mttslda of BTO Mills, was elosa' to 
ISf iarlng April • 197S as ai^parad with the corraspond- 

ing parioi of Idia proeoodlng year* 

fhara has baan a notable tmprmmmnt In capacity utillsatlOB 
in Hia Mlio Jsator ^itarprisas oorarlng Industries such m Iron 
ami staal| nitroi^oas fartili^rs and ims-farrous mtals* jnothsr 
notiMorlftiir tamlma of Hia Ininstrial sosna during raeant Bauths 
is tiMit thara haa baan a sabatantial inoraasa in prodnetion of 


l« im-76, p* t* 
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•noil wttml produets as ooal, Sxm anS rntml^ mljmixam^ 

eiMMint; msA fartiilssam. For sxaapls, ixriidaatl.€ii8 

of stali3s stssl want ap Isy I7i daring l^a parJcd - l^aeasliar 

1978 as annparad wl«i tlas aorsasponding pariad 1974# Daring 
^a Sana parifid, proiaaticns of ooal rosa 'bf I2i of nitrogwioas 
fartillWHrs 8y M9i of aliwjbalan ty 444 and aammt ty 144* tlia 
ganaratiOB aliratrieity w«it ap fey Hi daring tfetis pitied# 

fliara has feamt a safest<intial ineraasa la tiia prodteiotion of 
^anieal proiacts, sa^ as soda aifti. ffea oaarall piotara of capital 
goods Mmtrj is also favoaralila since prodaotioa of iiasal 
anginas (?afe tolar and static®ary), railway wagons, feollgrs and 
naohina toola, and mdilnary for proiaeMon of anger, paper and 
chanSoals has gone ap safestantlally. If the orarall parf<»aaii«a 
of indastrltl Sector still rsmSm ansstisfactory, it is largaly 
di» to a sliarp dsolias la the prodaction of cotton Taxtilas wad 
of a ratnfesr of &m&r indastrias each aa yi^ps and ifotor Cars , 
l^oa Air coBdlttoars, Cigarattss, ladio icocirsrs, siaetrie 
fans, Dry oslls and Plasties* fha prolactlon of mil isada cottosi 
alalli and yam daring the paried ipril • paewd^r 19711 ^ows a 
fan of 10*84 and 4*54 faspaetiraly aa conparad to ApriU^aoanhar, 
10Pft* 


M aaldog tarised alXocations, speedy eonpletion cf Frojeet# 
and appropriats aetto to starting new projects wi^ loiig* 
giNitation periods haira feaen teept in nijod. is againet an outlay of 
n 18 «r©ras anrisaged in tha draft Plftto plftii, rerieed 
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figuf* is plaocig mt h etarm^ fe 3^660 ero*«« la th* 

C«ati»3. aud Stat«« Pafelio Ssstors aaS ^ 7,000 eyofs* la KPlvats «nl 
CoopeF&tlw 

■QjMltgtil Put>3.1c SactQg ^i 

Tlis Itrofid Ijimk up of cartaia imi>ortaat ipfoups af Jniiiatrlss 
la Ills Pi^Ile Saetoi* l& m follcwsi 

Xsll£..S, 

Catlsgra fcr Inportaat Oaoups of Baluttaiss 

Cii la error*®) 


lafiwtiT '' "'' 

Outlay 

!• Stool 

167S 

2 m fortlUoe^® 

1533 


1147 

4* Oil oxpXorotioa sofiaiag aaS 

Aiotritulioa 

KITS 

8« Mro^)}«nileft3# 

34® 

€m mmimrf M mgimmim Ifsimtrim 

365 

7# loB-forroo® Mat®!® 

468 

8* Xrofi ofo (facltxftlag j^roouiii Frojoeto) 

SIS 

§• fapor ®iii iovtpriat 

803 

in* comttt 

im 

!!• f tti^tiXo 

104 

18 • ttiip»l>iiiJiiag 

247 


1. mm nw rmv wim 3J©7«-7t, Mlrllfiteod la 197«, P. €!• 


* 163 « 


an •nootaragjiif in tbm jxrodttetloii af eapital 

goods and Intantadiata jprodiieta, laiaatrial growtii Isas bs«» 
affsetad ^a nasatisfaetory parfoxamea of oottoo tsKtllas and 
a wmh9T of oldiar ocmaiifiraT doratilaa* fhat Idia dasaiid tm eossaisBiar 
dorablssg loeluftiisg olotli^ is poatpimlila, has haan affaotad, 

is aot ssorppIsiBg ia tha haoiigrcmiid of tha slaggiahiiass ia tlw 
gvowtii of tlia mmmsf la laosat yaars* la tlia ossa of Cotton 
Taxtllas , a daellaa ia axport dwosal sad isssatisfaatovsr arfsaga* 
aaats for tha distrihatioa of acastrol3ad alotli sawt to bava 
aaasntaatad diffiaaltiasy tboaid^ ^ta lattar pr^laa is libalj to 
ba fasolvad as a raffiilt of asrtala raaaat polier daoisims for 
aa' waiBiif i ifif^ ^is systassi* 

joiglBg bjr tba tsaad ia Iba prodaotioi of snob vital iapats 
as powsirf seal, imant laid iron aai staalt it sj^^aars that dborl»gas 
of sritiaal rair aatsrials ara ao loagar a vaUd aaplaaatioa for 
slncgialaasis of ladastrial proiaotioB* It bas also to ba 
^lat daaliaa ia tiam ^rodaatioa of aott<ai toatilas has eoaa 
aboat daspita a varp eonfisrtabls positioa vilb ragaxd to Us* 
mpplar of rm aottocai* fba lapmrt folisf for 16?5*76 is^ od 
balsaaoy aors libaral tbaa bafora, and sbortagas of inpcrartad raw 
ara ao loagar as bssalf fait mem as ia tba past* fbm 
bas baaa a aoasidtfabls ispfov^mt ia tba affiaimiey of tba 
loaitsport aarviaas* noraorar siaoa tisa daolsraticii of tim 
tbara- bas basa a aotabla iaprofoasat la ladastrial ralaticns in 
as sBSb as ISia aaidiar of saii4soiars lost tbr«mgb laSastrial dispatas 
has daaliasd drastioallf la raosnt tisa* It is agaiii a waU baosn 
fast tbat» S» a atsri^^ of m$or ladastriss, a sisaabls proportion 
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of o&pneitjf roaalno imixtillsoS, so iMitpcit oati Imi inoroasod 

forlSisr tmrwitiBeist* All t^«i« faetora soggost tliat dorlag 
WHSmT^^ tlio siifplj eenSitioiis vvm^ mftmr mms^ fmaem safflei«it 27 
ofxidiielvo to s vapid mpmmtm in Badoatvial prodoetioB* If in 
aidta of favourabla aupplgr ^islitiODay tlia ovarall xata of gvovtii 
of Inioatrial jarodaotioo In 1975*76 ia not likalgr to azoaad 4*5f 
tita axplamtioi wiat to aooi^tp to an axtant» in tama of dasutnd 
oonlitioos* 

fl^va ava iMuiloallr foiur aoaveaa of 4«aaiii for mfioatrial 
prodmata* flratlgri PntXia 5aator invaa^MBt la a i^Jor datamlsaiit 
of tbm danaiid fov aonatsmtlcii laitariala aa vail aa xafliiliHiVf' 
and aooipont* For ifTS^Td, tbm Flan ontlo^ hm taan Inevaaaad 
mi in nonlnal tamo. Alliioa#i la raal tanaa, ^ inexaaaa in ttm 
Flan ontlaqr nap not ta aa largap liaaanaa of tto aonatfliat lil#iir 
aoat of aaoliitiarr liiia Foar it appaara mat ma gan^allF favoaralila 
trai^ la tfaa piodaatiOB of eapital foodOi and of ooaatzaotioa 
natariala aam aa aoaaatf ia .largalF attvilmtatla to ma atap-ap 
ia Flaa eatlaar* iaaonilft da a amidiar of mmiUmt lodiaatrlaa tIta 
acport danaad aaarta aa iapmrtaat lafloaBoa on pvodnatioa* flilrdlF, 
mafa ia aonana^a dmad for ladaatrial i^oda* foartlilFt 
tlia vail Icaoifn lafliraaaa of ma iavaat^fp opola* 

It mmim to to wibaaiaad mat ma Badaatrial growm rmtm aaa 
aat ta atappad np aiaplr W valaxatioa of fiaaal and aonatarp 
diaaipliaa* fiaaal and aonatarp polioiaa vast of eoaraa^ raapond 
taialilr to atai^aa ia liaaio aeoaoaia oonditiona, and it ia 
praaSaaJp for ttia mm»m mat tlia immX Plaa for 197S*76 proviiad 
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i&f m »t9p of mmr 40i Ijs oatli^ fear ami iiii»i^34i* Bolti 

flooai anS ao^tarj poXtoioo h&rm Iiooobio »or« oxpaaoiooarjr io 
oirlioitt ffoii tti« faot tMt :Miioy oapplar h&» oKjpon^od tliao far W 
6m7i ia ewprmat year aa agalnat only 4mli darfiis ^ eoireapQiii« 
lag period of Xaat year* Jiay farmer reXaxatloo la fieeal aad 
aoaetary dlaeipUae liaa to bm rlewed la tlie ooatext of ^o eeatl* 
aaed aeed to aalatala reasoaablo atatlXl^ of larloee la *^10 faoo 
of ^e laerltal)3e f lootoatioae la agrloalturaX oatytit idiloto 
fliiaraoteriee oar o^xaoay* fbmt i^rtaia oootore €»f ^le ladastrlaX 
oeoaon^ are faeed wil^ diff loaltlM aiiioll aay affeot aNploymMit 
liae,^ ao doatt, to be aote of ia tlie fornaXatlen of oeonoale 

poXioiee* Xt ie la reoogaitloa of ^le foot that la mmsHmr Xi?Sf 
QoreraBMit effeotei 4mm BM»iifloatioae la tlie arraageowate for 
dletribatioa of ooatroXled eXotb aliloliii earXler, bad Xei to aeoaaa- 
Xatioa of etoohe wim wUXe* fbe deoielea to relax reetrle* 
tloae OB ^aetnwtiixi aotlritlee la tbe fabXle eeetore, aoi 
provleiOBe of »oxe frnde for Xow ooet boaelaf eai 1^ aaee traao* 
portatiOB epetMi, are ieelp^d to faeiXltate greats atlXtaa^oa 
td eapaot^ la aeooedaaee rlHi broni aatioeaX priorltlee* 





siBMtasmopmT m ists-tb ntciopm sa « basic 

H 


ftm pcrfersMae# of :iaiiftitotriaX Sootor la llio CAlmtime 
jmx 3.97S vm» aatlaoa idioei vliilo ioittstrloa la t3m •<#ofo Sootor* 
•oeh aa ocmiI, oloetaieitgr, stool^ fortiMxora aal wttammA 

a gfowl^ fata of ovaa lof * t^tala aataaato»i Ilka ootton taxtilaa 
and rim aal aiaw aeaaiiBar daraklaa, faa^ad aetaal aaelia^i la 
prodaetloa* Aa a aoaaaqiMiaeay tka rata of groa^ for tka laiaa* 
trial Saator aa a vliola vaa oaljr t alldioii^ tala aaa algaifi«> 
eaatl^ lii#ar ttao Hia grow^ rata of a^larad la tW* 

Prainatlcii lailaaa airallalila for Hia firat alx aiaitiia of 
im irmmmtr • Ji«a>» lafiiaata ^t tta Kcajpaata of i^aatrlal 
groir^ la im ara ralatlraljr wmek. kri^tar* flia gaaaral ladax 
of iBiaitrlal jproAaatiai iarlag tlw first lialf of X97S vaa klt^r 
aa anak aa tkaa la tin aorraapmAlag parlod last jmwm 
Bmm ot tlia laAsatrlM ooati^uattlai to aa^ a ki# grovta rata 
dnrli^ tka forioi ara § caaiat C^* Salaatla ataal i* 

ataal li^ota i* 3J*9f > y alaatrleitr C**^ Stf $ t Vaaaapatl C**- » 

seal fa aottoa r^ra C*** and aottoa aloHi aiU. 

aaatav (a 

!• Baport oo carraeof a nauiea. Tol« ly leiaiimlo RavlaWy 
l«78-7t, P. 27* 
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Barlag 1975 as Cottmi Taxtllas anS Tarn, 

and ^oae naaufastarlng aoni^ar daralilaa aaeb aa aixTa, altat^e 
fM»f diy ealla, ate*, bad i*aeoi?dad aixaabla daelliiaa* ConsiMar 
ifaalatieiea to alraady higt PTicaa aa vaU aa pisr^aalitg poaar la 
the baada of oonsaatfra radaead onrlag 1N» tSia aMMSaiaa talcaa by 
tlia gavafaMMBt to fagalata d«uu»l bad probablgr eoatribatad to 
alagglab daaaad for aaparlor rariatiaa of taztlXaa idiafaas Hia 
dafieiaaelaa la tba diatribatlea arraagWMata bad aatiaad 
off taica of eontrollad elo^» la ^a eaaa of aona ^ tiia o^r 
eoitaiiaar and aonanaar durable IniiiBtrlaa, abila raalataaea to 
bigb prieaa bad baa» oaa of tba laflaaiieaa, alafgtitti axport 
daaasd aa wall aa eats and biba la powar rataa br 9mm 

Stata alaetriei-^ Boaria wara o^ar lapcrtuit faatora* la ^ar 
to atiMilato daaand for ^a proiaata of tbaaa laiaatriaa, tba 
dovarramta tonrarda tba and 1 ^ 1971, toelt aona iiaamiraa «ieb aa 
ralaxlag ^ raatriatioai oa tba eonatn^tion aatlwitr, liitrediie- 
litf aoiiflaatioaa la dlaMtatlen poltap for eoatroUai ololb 
and radsalBg axolaa dntiaa ia tba eaaa of a aoaib^ of ooiMiaMr 
diirablaa* 

9ba ovarall grewtb la ladaatrial laator dariag 1971 waa 
bi^ar bgr over ^lat of tba praeadlag yaar* Sofwafvar, 1d»a 
aaabar of iadaatriaa idiowli^ laeraaaaa or daeraaaaa in Ibair 
output dariag tba paar dtffarad aabataatiall^ froa tboaa of tba 
praeadlag paar* ibaa tto total walibtai^ ladoatriaa atmtog a 
rl^ la ^pat daeUaad froa m la 19M to la 1975, wblla 
Idia total waigbtaga of ladaatrlaa idtow^Big daeliaa la oatpat 
laaraaaad froa Ifg to 38f « fbla map ba axplalaad bp ^a fast -^t 
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e«rtiiiii laiiHtfftPics Wloiigl&g to ommmtit goc&it InAiptrioo 
groaf vbtd) lAicw^ iacfoasi^ in oiitpit la lt?5* Frcidiietice ot 
tftsie iiiftii«t 3 rl «8 gmm & satstaotiftl wt»m of I8«8f m 

t&p of m rfjio of a«96 in l@74* ProAneticvi of latovnodinto goolo 
Indnotvioft grmip inpxtrred nafcinnlilr ty 0«4f fui oottpor^B^ ifitlit a 
fall of i*of in 1974* Bolfe raaaining groapa, vis*, toapital 
gooda iadnatriaa* aai ^aeiniaip goods iadnatziaa ragiatafaA daeUiia 
of 0»li ani o»8^ as against a iPiaa of 4*3€ in ttia ma ^ «oapital 
gooia indnatrisa* doriag tli« poraviona ^raar* 

azonpiriaa «Maia In6natviaa«t l^a <nit|iit of aH ttia najoa 
indoatviaa aisuii aa eanant, nining and ^pmurxfingt ivon || ataal, 
fartiliaavsy alaatriaityy atG«t jraeovdad Ineraaaaa tatwaan 94 and 
31f axeapt Iniastfiaa in mxmmfmrrm» natala gxoap* noB^axx^a 
iMtal Indnatrlaa faaoxdad a aarginal daolina of 0«6f « 

In tlia 'Capital gooia Sninatilaa* na<^iiMi tooia ani 
aaliiolaa ata fba too m|ox iaitistriaa li^iiob laaoxiai iaolinaa of 
S»Bi ani 3»4f xaapaativair inxing tha paaar* All otliax naj^ 
iaiSmtrimf amt aa agplanltaxal naoblnafft liaaS tools ani 
anall tools, pail xoad agnipBants, alaetxia notorsi alaotria 
oatlaai poaar trmmf&mtstg ato*, racroiiai inaxaasa taing pafti* 
anlaxlar signif iaant in tl»a «nuia of agximiltnxal naoMn^rp ani 
liani ani anaU toola* 
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faille 1 

f feafte in Mnstriel pToitietiGia - ia*oapfl»© <Baee 19TO » 100} 0m^4 m 

C#S*Oi»«« Iniea: «f iisia«tiPlal.Frc»iaetiGii)^ 


ormm 

fariatione iuring tlie peart 

4» 

I 


B955^ij39li 

1973 

1274 

1978 

I - : _ 

s — 

i 

“-* 1 : 

5 

OoDerel xaiex (Cruie) 

Uee^Basea claeaif ieatiOB 

100»0 

* 1*8 

♦ 

♦ 3.2 

1. Boeio miaetilee 

32*28 

m 

♦ 3*2 

♦13.2 

2* Capital foois ZBiiiitriee 

18*74 

#18.0 

♦ 4.3 

• <J#3i 

2* InterBeRiate gooSe imtastrlea 

20«i$ 

♦ 2.7 

• 1.0 

♦ 0*4 

4* Comamw gooie inieetriea 

31*03 

4^ 8*4 


• 0.8 

Bipat Baee4 claeeifieatiOB 





1« Agro-baeoi mitistriee 

iSkiR 

• 0*2 

* 0.2 

• 2.8 

8* Ratal taeedi Xoiieitriee 

21*23 

♦11.8 

♦ 8*2 

« 2.8 

3* Ctaweioal lueieR Mwitriee 

12*88 

♦ 1.4 

• 0.7 

♦ 4.8 

Seetoral inAieators 





!• fraaeport HooipaaBt ani 

Alliai ladiiietriee 

10.72 

♦18.8 

♦ t«9 

• 2.8 

8« ileotrieitp R Alliai 

XaiBetriwi 


♦ 2.3 

♦ 8.7 

♦ 3.2 


3.* Report OB mmmy t Flaeiioe, fel* 1, HeoBOBie Review, 197S..76, p« m 
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C*vuA%r OtmatlonH 

Capseity tttiliaatiOQ ratios in 1975 for rarloixs laiiistilss 
do »ot slicfir axKif sigBif leant aiiangs as eonparsi to I97i» Oat of 
30 selsetsd :^asti^sS|, atiliaatloii ratios in tim eass of 
8 inflttstrlss usrs lili^sr daring tts ymt ooaparsd to ^slr 
rsspeetirs IstsIs in prsTioas jraar* 

Qroajpwiss distritatim of ths 8 showiiig aa 

Inorsass is tlis atillsatlcn ratios is as follomis Basis 
Iniastriss l Cowsst){ capital goods iadostriss • 8 (nasMas 
?ools)| istsmsdiats goods Iniastriss • 3 CatoragSy tattsriss 
and paint asd vamislies) and oossassr good a iniastriss •> 4 
(Tamspstly soap, footiisar • wsstsm typs (Isatlisr) ma0t glaas 
and glioisifars • slisst gla^>* !^s imrsass in tlisss <sumib 
S howsd a vids rang# tstirssn 5f«3l$ (glass and classwars) and Id 
(storags tattsriss), flis sactsnt of dsollas In tl^ oass of m 
Sndnstriss vas a3se of a vMo rangs i«s« , tstwosn 73*Sd (borioMM 
lantsxvt) and @*2d (eyolss t 7 rss>« 

Prodgetioii of mdastri^ * 

(a) coal I 

flia prodaotion of ooal CiaoMfbi lignits) rsai^si a 
fss<ad asrsl of 9i#7 niUifXD t^sss daring 1975 rsgistsring 
Ml iasrsaas of il»« nillion toiM or I3*3d orsr tbs prodm^^ 

in twn* 


1 . liport on Carrwiey 4 P:bwiies, 1975-76, p« 33* 
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TIui ftabst&nti&l iaof^as® la prodaetioai Siirlag 3 r»«r 
tms i‘«8alted freii a gaoaaal in px^odactiiritT'y i#tki«ib 

■. rmeiv^ m aSilticsaal homt with teFlcmaDitatioKi of a 3^- 
folat icteticn programm mmamod fm Aug^t 1, 1@7S* Tha 
larc^iraMBa aarlaagadi aaong vtarkiiig of xiaes avarlapptag 

iftiifts of ai^t houiv aa<&, aavao-day wovieiQg of aisfla vll^ti 
atagg«7ii4 holMmfO fop vorlcis^e, h«tt«7 otilixatiORi of isa^liioTfi 
rnmpmmm in tho bIhos IdantlfM to havo got ani^ aorplnsaa* 

In addition hotton aTallahlli^ of BaiSwaar tfanapostation anB 
iamrovoi anpplgr of oaaontial inpris llko •^nlpBont aai apupaa, 
poifoi^y atooly ooaMy oxploatiroa oto* oontnilietfii to tbm tmprmo^ 
mmt Sn ontpnt* 

mttk affaot froB loraiihar i, 1975 1 all t&a ooldJEig as wall 
aa aoiweokliii eoal mlnaa waSimit oontval CKoiorahlp havo hoon 
hfoo^t tailor a ajUotglo hoMlng eoapai^ Tia*^ Coal ix^ia Itl*. 

(CXZ») vitli fivo mhalliarioa Inclosing Hiarat Coldlitg Coal IM* 
fho hoMlng eoxpaaf haa l^n intmatoi wl'^ taaka of fixing and 
i^ifi^lng targota of ooal poiaetioiif lataml&liig atanlarl 
ooata and xotwitimi jprlooa an! laying (Sown wago folioiaa anl 
goMallnaa for InSnatrial xolationa* It la oxpootoi Itiat ttio 
roorganiaation of ^ InSiPtrr wools halp in a^iaring tha 
Fif^yi flan fargat of lit ailllpi tomm* 

It nay ha ra««llai ^Nit l^a fimmmmstf in smvmmmo of 
tha raacHMMiidaticita of ^a feafcraTanty Coaaaittaa aa mvmogo 
inaraaaa of ii 17*50 par ^»isa in prioaa of Siffarant gxaiaa of 
0^1 ovar lha prioaa prarailing aarliar to inly 1| 1975* fhaa# 
priaaa war# to raanSn la foroa till mroh 3i, 1976» laaping in 
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iri««r tiitt a««4l for promoting otmiflo grcw'lli, th« iM 

ropertod to h&vm SoeiSoS in l^cli 1976 m a moratorlaa m ooal 
priooa tmf aix mmit^ from April 1976 ana ntiliao tlie interron- 
lug porioa for a realistic appraieal of pricing m1«i reference 
to <|tialitf« greles atsl coeta Inelnaing fnrerlieeaey etc* 

Soring 1975 y fire lallie tiniiiee of coal were exportei 
maialj to trelitional marlcets like oangleaeaht Burma | BlMtaa 
ani Sepal* Boaaibilitiefl of exporting coal to japan mai mm» ^ 
tbm o<wtriea of the luropean Economic coamonitgr mere Being 
explorei Bsr the mlnerala ana Betala Traaing Corpcraticn* 

(B) ir<wi aal Steel Inanetyr^- 

the iron ani Steel Inaostryf haring etagei a reecrery In 
the year 197i*-7S from tlie eerere aet Back anffereS in 1973-7# , 
eontittoei to iftioif laproriiSQiit in proaocticn daring the ftipn- 
clal year 197S-7S. Soing By C*S.O. data parodaction of Both 
Pig Iron ani Saleable steel had touched aH time high t the- 
former at 8*5 million tcnnea and the latter at 5*8 rniHlon tenure 
i^iowed Increaae of ICME and iM reapectirelyy orer the prerloiia 
year* Prod^ticn of steel ingots and finished steel rose to 
7.7 million tomes and s*s. millim tonmsy recessing inereasss 
of 7,9f ant ?*SSf rsapsetirely, orer the l®7#-75 lerels* this 
strikinf Improresmit mas resided possibly By efforts of the 
SOferamnts and of the prodnetien tmits to maximise ontpit 
tSsron^ Better and improred inaiistrial relnticns y 

1* lepoft 0® Currency it Flnancey iconoaie iNwleir 1975-76 1 p* 37* 
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im tlM eoracluaicai of & wag« ngziMta^t vii^ workoy® 
in 3Uly IWfBi, l®lsitiw3y larg# ayallafelHlgr of osoofitlal liipal»i 
Ilk® eoal $a)M oloettic pm&' liad alao eoaferiljatofi to tlia liioyiMBJio 
la i^atpot* lef looting yle# la ot^ptit, mp&eltf atlMicatica 
fiiaplag tho y«ay uaioi* wlaw impTmma to 72i ftm 69i daring 
th« previoa# y«ar« 

proaaetlcsa of «t®«l la 1976-T7 bm pickod ap approoi- 
atly. In tlao first qaarter of X976-77 ( April* JOso) prodnotlen of 
stool ingots, saloatlo stool and finljiiod stool ssioinitoS to s*0 
Billioe iroooxdlag roaaricafelo iaoroasos of 27«7t, 

sad 23*4^ rof pootiroly , owr tiio ontjHit lerols of tbo ©©rrospoaS* 
lag iMMfifd &t 197S*76« It is ostii^tt^ tfeat tfct® prod untie® of 
ssloolilo stool froB tfe® iatogratod stool Flants in 1976*77 
will t® of til® ord«r of @.© nilUon tonzuis as oonparsd to S.S 
nllliCHU toiints in 197S-76 iwialy <m aoooiHit of tli® ine:MAs®d 
output froa tli® first stag® of Bokaro at®®! plant* 

Hi® Stool AQl&oril^ of India ltd* CSAll) is proparing a 
blaw print fw a ss yoors progranao fmr stool industry In India* 
Xn# tluo print is oxpoo^Kd to bo rosdy by ’1^ ond of i9?s tffl S 
mxk bo usod as tbo basio doeusaiiit for subsoiiaont rowision 
topending on futuaro ooononio dorolopBi»it of tlio oomitry* 



miAcm am nmu. 


fh* ^ohmm lawS tmm of prodocticii of awll 

soalo infiastvios hmr9 oootlmiea to gem* seliwmNi of wctoo- 
tiOQ sorfleiw auod iaemamt im imtltsitioeiftl timmm hmwm 
mUrigUf is mis Sscrmss* logicaml tooting 

QOBtsoo bofo to«a ostatllilioi* a tmf tnonelioo of onoll 
lodnotrioo Bmtwiom XsstiiMibtm hmvs also iMon ojpoaoi* 

F car liio aoxt too ymrSf Mmqmtm srmisims hmm h»m 
Ando horn for tho ^nt^olng o^onoo on^ for ocIiakoo to Iw 
fomnlotod for wurgin or Md ncnojr to f oollitoto li»tt^* 
tionol fiaKBOo oai fmr onfpiF <3f no<^tBoo on liIr«»Forc^baoo 
torso* 

i»«artrUi wtotM 

Of 48S oototoo fn&oticeing tr Maur^ 1W4» 347 voro XoeoM 
In nrtcft ant oosl^nrloB orooo oai tho rraolsing 10$ in mrol 
•rooo* m ttoao ooto^» oliottt 10^140 imito v«ro fanoticning 
froviiing osplofsont to i*7$ lam» poroanao* Moqnoto jprofioion 
nos toon saiio for ^tto oontinning aoiiMioo os woll m mm mm 
ociiisoo* 


i* fiftli firo TOOT Finn l®74*70t pnliliinioi in 1.97$, p* $7* 
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^ laiagtrl!^ 

tli« «iip3^i7ii6Bt in Hiadi regi#t«r«d m Ib&GiemBm from t«78 
Iftidis in 1974.'7S to 10 l&Mifi porsons In I9^.7i. inemoo 

ill village Jninatrie# vaa tvom 9*82 laMis to 11*28 laMi 
poraosa* 

A »tal7 ime reoentl^r toon oonplotoi by tlio juStministrativo 
Staff ColXapiy B^aerabady imgaidlng 1^ liability of eoma 
villaga Indiiatriao* M«an%diila jproviaiciia Itavo boon tm&m for 
axpaaaion of oxiatlJig prograamoa* 

Haadlooia and Pmmtlmm Mmtrlm - 

Cartain opoeial hmm baaii laitlatad for rovita* 

lisaticiB and PovoXopoant of tba land loon loditatry aa a part of 

Hia i^jpolixt Boofioade FrogiaiiBa* Utaaa Solianaa imliiia Intai^siYa 

■% 

PaYaXapnaiit projaota <aa^ oorariag abont 20 baadlooiai) and 
axport eriantad prodnatien prolaata tmi&k ooraring about 10|OQO 
baiilloooia)* 

Adatoata proviaiona for oontiaaJteg aobanaa aa vaU aa 
im tba atataa to laaat a point of tba ooat of latanaiTo dara* 
lapMOt projaota bava baan noda* For tba wmmTMm InSaatiFy 
proflaloiia bava baan awSa for prooaaaSiig faollltiaa and sotting 
up taabnioal aanrloa emtraa* Faina of arporl of bandloon 
fabrloa and jawmfaotnraa is axpaotad to go ap to ii MO orcapoa 
frim ^a aarraiit laral of abont ii 100 ®r©raa* 


176 


QMf laftnatoy , 

S'triidi'' tifi&si IMS Iietiai est! sjp f;o 

r»rtmw tb« ptogma® ma auggmt ma&aurm tor th« 6«v«lo|Mt 
of this ii36itst3r3r» aSinitMto m^taiom h«v« hmn 

m&a for tl&« sdims.ew tho asxt two jmra, mm 

raJm of axporta ia axpaoUS to ineroaso froa tho pvaamt 
Ural of aiiotit a it eroraa to is 22 eroraa, 

fha lovol# of jppoduetloii and oxporlM liy aom 



« IT? « 


T&lile 1 

f*iy»l 0 ftl Tatg«ts ami 4clii®re»ot» irillag® and Saiall Xodastfi®®* 



Draft 

Fifta 

Flaa 

1974-7S 

(aetaa- 

la) 

19T5-76 

(IdkolF) 

1975.77 

<aatlol. 

patod 

-121 “ 

_ i ll 

m 

f3> 

C41> 

frodootlcii t 





1. cottoa eloHi haadloca aai 
potforlooB (M* aotroa) 

4t800 

3,800 

4,100 

4,800 

8* Iliad l-Qiiaatltr CM* notroa) 

- 

$t«7S 

€1.80 


3^ Taliw (n ororoa) 

. 

43«28 

58.50 

53*85 

3a Baa Silk (M* Kga) 

4«5 

3.00 

3.8 

3.8 

4* Fillaga laSaatrloa^ 
faloa Ck ororoa) 


135*31 

1^.46 

175.11 

Ixporta t 





5* Coltoo itadlooa fatrioa 
aal maafaotaroa® 

Ih mmm} 


is.oo 

97.00 

107.00 

5* Silk Fakrloa aad vaato 
(a isroroa) 

81.0 

12.7 

17.5 

18.5 

7* C^lr Froiaeta « 





OnalltF COOO toaa) 

- 

48.0 

35.0 

40*0. 

▼alao Ck ororoa) 

lt«0 

17.9 

19.0 

80.0 

laadlorafta <ii ororoa) 

^0*OC^ 

190.4 

198.0 

805.0 


Xp ^SHm ttgBstm to ttio omtm aosisM 117 tim glmdi aod fillogo 

Xniwitxloo QmmiMmtm* 

if ixfort frolootiOB far ttm firm fw i»«r£oft (19?4»7@) la io«$oot ot 
lioidlocM paloo goait irao marlsagad at is 155 evoiToo mi or tlio draft 
f Iflii fliro Foar Flaa* 

5* Althoai^ tito aradit was takaa la thm axport projaotlcn for lii^liiraf^ 
ia fiio Flf^ Flaa for a 850 ororoa ^ 10?8*70, tbo oadoavotir vaa to to 
aado to laeraaao It fnr^iar to a ^0 ororaa. 


i . Flf^ Fivo Flaa 1S74*79« Palilliliad la li^t 8* M9« 


cmPglB 26 


iMDtigrBm:. uiaiisiiw pomcibs^ 

Biirlns f9%T 197§*76 fftitioiiXajrlar »$m* thm ImamMMg 
of tho now ttooKmio ixTograMOi iaportoiit ohaiigoo ia ^Ito mjitev 
of Iniiistvial liooosliig hmwm Inioo m&m uti^ a ▼fow to «tt»a3al» 
lavoatmoat In tbo sootofo^ ani to «wh«p« fiillor titlli- 

nation of th» InataUai eapaotiaa* laoogoiticxi liaa a3ao l»a<Ht 
giran to angr Inoraaaa in ea^itf t^ioh 007 Ini ma oatacwia of 
Ifoa vajplaeaaMoit of oM aqaijaMot anfl aoSaxniaatioa of 
ttiS Iia^iinaf 7 » fapoviiad it €om mo^ Malt in aMoaotawnt 
on jprodnotion Taaanwd fear ttea smiH Soala jSaetor anfl ioiNi 'not 
«aqr iaofoaaa in foxaign azoliaiiga xaqulfaioonta* fim 
laoxaaaa in aapaail^ talcii^ plana lanreai^ faplaa«»Bt asfl 
andiarniaatiOQ i*cmM ta onor ani atova norwil paxaiaaitSa 
linita of in anawna of tSsa asil&oriaad ox lioanaad mpaei^* 
Hoxaovax aalaotai aiigtaa« 0 fing MaatxSaa baxa baan pwraittai 
ioMnatia graifib of mpaaitf at xata of Bt p^ «iniuit ox apbo 
a linit of £Sig in a n,m paxioi. In Hiyaioal taxna, mm Iteatx 
fiaanit mtl^oxiaai ^paoitft satja^ to awrtain mnAtttmm* 
laalitaa in mBm to atlnolata intaxaat in xaaaaxoli aal Bata* 


!• looncaiio Saxxay, lS7«»?«t P* 3£* 
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Mostri&l fi»i than ttios® falUiig vi^la 

piinri®if of Hif p lot aivl FIM) tiiivo Isooii alliwod to ott up 

oapaoitlos basoi on tlioiF own in honao M St P aetivitioa vilii 
mppFm»l of tho dofosnaont* 

In osdor to onooiirago lav^tawat in InftnstrFt it Imo boon 
doeia«d to dolio^so 21 indnatnioo* lowovov fims eovorod bf 
^o HiXP for foroign ox^ango Hogniaticn lot® wouM otiil liavo 
to ooolc an iaSiuitriaX lioonoo. £q aiditicui rnodiim antropro* 
naara in 29 apaeif iad inliiatriaa baira baan aHowaS to naa ^air 
axiating inataXM aapaoitp witliotit Unit, tmm tboni^ tbia 
auqr ba in ax^aa of tbair lioanaaS oapaeitp* Iran firaa eorarad 
bp mtfF ami FBSA lagnlationa oan taka adrantaga of Idiia faailitr 
if tim additional ontpnt ia naaat for axport or la to ba dia* 
pom4 of in wiofifdanaa aitb aanaar priaioaribad bp downnwEit* 

Witb a riaw to faaiMtata ^niekar diapoeal ^ appliaatiowi 
for iivaraifioatioiiay mr^lng m bnainaaa, aai axtinaion of 
tba raUdi^ parioA &£ iainatrial lio«saaa, tlia Bnlaa fraaai 
andar ^ Bvinotriaa ip a X) lot ara b^g aaoislad ae aa to 
provlia for dalagatioii of pow^ra to tlia adniniatratira Miiiia. 
triaa aonaamad* Slia faoilil^ of ioadoraanaot of indeatrial 
aapaaitlaa on tba baaia c£ afudjioa ntilisation of plant and 
naabiiiarar would alao ba axtaadad to nnita ragiatarad witb 
ta^iaal aatboritiaa or ^a Piraator rata Mill Soala 
XaSnatrlaa* 
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THE IiroSgligM CRISIS 


Fosr qait« BGBMitJji® aow tti® IaSi«ii «e€Ma®iigr lat«» 
fy« stagnaUcn. Ijapls^ist »• »atf2y 

Hifi eoiMcni ttSQ &*• m momf te w«a tli» it«»i of 
BrlaaMpy Ccnii«B|>tic«i *218 tte« l^at »• pr^mm in sauii 

E««ie iioAiaitvIjto as Staal immot lia alsioxMl* tli« Foot ^ 
all eila lias, or o«ap»«, S® tfe« t otallgr iiiada<i®a^ 

SnaasISBiwta »ai8« to tls# aeoaony boHif to Fablio aai Fftoat# 
Saotora* Hia Janta mrtsf mmifrntiSf plnpotota tlito 
F«paatad3y» aa3 apt3y ealla it *M**t*fl^ 

low Ato va lat ttiis pritlaa arlaa ani ^a oriaia 

ataga at allf lot ^at toa praaioea Goaawiawtit aaa rnmstmm 
of Itoia ffotelMi» fiiaFa waaa aiioa^ jototaFa meM atatiattoa 
aH aFoii®i t toa l®l«a ^mem&T a*^ ftoanea FapoFt liafi 
Aiaoloaai ^at pFiaata aaotoF toFoataa&ta faF fFim imFaaaiiig 
aigatfiea«t3y, liaa aotaal^ fallaa to a aoFa ii X^rm «POFaa ia 
xm^n m apttoat n 2^n oForas to t!^ praFlona yaar, ftia 


j.* todtoit SFpraaa, Aj»tl 21, 1277, p* 4« 
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mlm iiip3i«ii«atAtl<ii of intn^trial Xieeimos, ia 

•ftl« ttm fimmiM.1 last itot ions aai la t!i* oxi«r l»oolc; potlticai 

oapitftl fiooda isAstr^r aad atmliaa aiai^offleljil a^iolas 
aal aj^aaoiias of lalaetirl&I ciiairasa all ?«laforoai ^la Tiaw* 

But tlia aoUioritiaa laataai of looldai for Hia laidarl^'lag mmm 
a»l trylag to raacnra thm^ wara eontaat ia taldag ^la diarga tliat 
Prirata ^otor vaa oa atrlica aai that it vaa iKit raapondiag to 
aorarnBaiit laitlativaa* 33ia fonar tSmm* Mlaiatar for 
Ixaaplai rapcatafilar i^a thia rarr polat laat SNHiamhar ahaa ha 
poaai for advioa hafora a«mi aeaSaaio aeoaaniati lha jrohlMi 
of aJaal prirata iaraa^iaat* 

Iha firat llJiiig that aaoh an introaiiaotitn woaM rataal 
ia liiat for »ora than two yaara now thara haa haan an asrlronaant 
of raeaaaion aaS apraaSini sioioiaaa in ininatry* Haro tha 
inyortant point la that aatrapwaiaiira ara imll^iy to ha 
anthiiaiaatie ahoat non Inrastwwata ahaii tfeay flnh that «tlatiRg 
oaiita proSimiiig tha eaaa gooia aitffar trm inadatpata 4aaaa^ 
aai m^amtiliaai oapa^ty, «ii nalca loeoao* 

Saparfieiallyp tliia my t^ppmr paraioacioaly ooimidariiig 
(a) that tha Pnhlio Saator wtlay was atappadi op hy 31iS and mi 
soa^Mii^faiy in tha laat two yaarsy and Ch> that tha Fohlia 
Saator la now tha largaat singla porehaaor of ^a prodmeta of 
tha prirata aaa^r* lha parados win ha rasolrad ^n/hm &m 
appraoiataa that harrlng tha mm raoant axoaption for l@?ll»7@t 
tha aotoal plan axpoEiditiira has alwaya fallaa wall holow tha 
targatsi otaa In mmmy tamo, and mooh nora so in raal tama* 
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AwHm tb« fttep-ap in publie outlay « in om fmr ot ano^v, 
ean at bast tats mxm of a lart of tha alxaaiy installad 
saittoity tliat ra-fflaintainsa sawrally nnSar-ntllisadi it mm 
banily Mtoonrage lavas tnant for installatioii of nffM ospaaitias* 

In a eaatrally plaanaS aoonony liba iadiia»8 if privatt 
seator aatzapraiiiars bava to o«»# foraari with invastmant 
plans y tbay woali nsi^ a wasonablj pracSsa tnowlafiga of at 
iaaat ^a brawl etmtours of boa tbs aeoe^say is lilcaly to griw 
in ftttara* fbis ialioatas to ibaii Hia libaly gaps batasaa tba 
astiaatai SaiamI anS tba installai eapaaitiaa and ani^las tb«i 
to salast particular ii^astrias sni looaticns in ^a liib^ of 
Ibair own atrmgibs an^ waabnassas. 

Moraov^ any ii^tistry tbat lavolvas installing plan isil 
nailiinary of sosi» sisa mmt vm a proinstiva lifa of at laast 

I 

1$ to so yaars if it is to ba wortb tba tronblo ami ixxvmtmmt 
of tba antsaprannars, ani if Iba rasonrsas ‘^Ca iwtion that 
iranain loobsd in snOb an ininstry ara to ba laatifiai* fb^a* 
fora wbat iniastty naais is not only tba fiva yasr plstt, but 
also lb# porspaetiva is yaar plan of wbiib tba s yaar plan 
will bs part* For tba privats aaetorsy Ibasa ara tba proraqni* 
iitas for planning invas^Mt* 

tJbfoartiBiatalyf aftar tba saooaift plan wa bava lauffaiaS from 
sarions lagi in plans franing anS plan inploisntatioiii wbi^ 
baemis Sbarp with ^a Fonr^ plani, lOtith eonolnSai ratbar 
nnoarsMOttlinislyy maA tba braft Fifth Flan Sosnnont« wbi#i was 
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tm ftU pfnetieal tvici« still tom t fbo i|a«stie» 

stoiaior tlio msponoitlo for ttis InaSoouftto 

ferfommoo worn or worn laot boyoixS oor cmtroX is imatsrial 
in tbs prssmt ocutsxt* ’Sts fmlmvmt point is tt&t sldtls 
rntrsprsnsors nsei a olsar plan fraas, to bs atls to eoiio ap 
vitli ffisssivs invi^tmixts , they hare beeti liring rather Xoiig 
in an enriromeeiat ushers ^e plan doooments are drafted and 
then not holiiered ahont* 

fh«i aere presenee of wational Plans is of eoiirse not 
snonght* fhsir aeeis to he an aasumnoe mA sn sKpsTlenoe that 
plans are implmeiitahle and realistioi and i^m importantly , 
that the dovwnnMnt will gire l^e plans a hi|Ai si»oiigh priority 
to msnrs thsir full isplesttatatioci* it is not a eoimMenee 
that during the first ani to a lessor extent , the Seeond Plm 
periods, ^e plan iaplemntatioii vas of a hiiiier ordes and tINi 
prirate seetor Inrestmmts also orsr-reaohed the targsts* 

ia»« lBT»»to»nt arUU 

Are aorerm^ts isdastrlal polioies in all its faeets 
turned in to the ^jeetire if fulfilling plan targets t Until 
tifo to three years ago, tkm a»i¥er would have been an enphatie, 
lo* But in faints it aust be eoneeded that reoently, prinarily 
ualer llie velenee lead of their flnain^e and ladustrlal MSnis* 
tele# I the previous Oovenmmt did take some measures whi^ 


lldiiaa ttpress, 22 April itr?, p. 4 
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ahm«& a »i^ftt«liiiig sans® of BfaviMrflioltss , emm wsm 

tli« pietof® l8 far froE satisfactory. BstropiWMiawi wasta yaara 
ia lotting claaraacaa mmQ&ming ixiiaatriai Ucaiisliig lilfFt 
capital gooia isportaD tara fiiiaaa«| pricing, fcimigii collabo* 
ration or joint aoctor ooilatoration, ani i4iat mt* 

'Ki« result is tfeat quit® a fm proposals for Sav«stiiMit ar# 
r®i«cta4 or witiiiraim at on® stag® or another, son® sntrepreneura 
founcl that hy tha time they sscur® all clwanot^ the project 
costs hare escalated to such an extent as to oompel then to 
ahanSfui the project. In case of sone, sudh fmr reaching nodlifi* 
cations were suggested in the original projects hy different 
goremaent agencies, e»g*f with respect to tm materials, 
poHiar siipj^i location, financing, eollahoration teri^, elo*, 
t^Mit Idiey tSMTe multilal^d heyond reoogaiticxi and the preamters 
lost intereet in it perhaps hy sheer fatigue t 

last this seems far«fe^hed, a few cofierets illustrations 
may he useful. At the e^ of the Fourth Flan, the country was 
producing only 43,CK!^ cosnercial Tehicles, and the Fifth Flan 
target was high at 1,10,000* But the Industry presented a 
pieture of Figged Friei^, and rapid escalatic» in current and 
eapital costs* fhe low en^iPiast who wanted to expand la this 
astir ity spent orwr two years knocking at the doors the HKfF 
eemmissicii aal otter ooretwmtt ag^cies* oensat and Paper ere 
two ottWP Xadustries ittere new prirate sector inrestment is not 
fortteomiaf , he^use n^ units hare no hope of cempetiag with 
oM miti that hare a distinct cost adrsatage* 
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lBi« ll8% can ba sbwbched BiS®>*taPla3. FoULgH®# 

aiw lioif«ft8if| f^am of ®mt9 of sovtiriinHil; Bolides 

afTftGting d@et8loii®, Tli©r® mtm mworml o^imvm 

Inaldlug iai« Flaeal poHcl#®, Folieiaa fagadiag 3QaS«*tRial 
Flnaac* ami Iwodar iaana TOgadSng lfati<5iiali»atlciii, eoatpaaaa* 
tlon #te«, taitil z-ao^atlF yaa* aftar yaay, Vkmm hava eontiiiiiad 
to b# laoa ad ^aa lialpfal* It la wall laaamf for aacaapla^ 
tbat 01 ^ aftar anothar, ecrporata looaaitivaa vara aitbar witli- 
arasm or aariooaXy cartalld* 

If any prlvata aatraprinaiira, partiatxlarly tlia so aallai 
Miiopoly honaaa^ «iioaa» iaaptta Hiaaa datarrwitay t© aatalyaa 
»aj©r israatnenta fcwr tba froiaetlon of priority foots, tbay 
vara only not oonf a^Bantat or tbaalcad Igr al^ar ci©v«nmant 
or tlia eooia^ for tbair ^tribntiona, but tfcay vara naSa 
riotlaa of proj^ganta ud aata to fool as If tbay vara ooaBittt* 
lug a eriiM against sooiaty. 0& tiba ottiar bad , if may of tabra 
prafarrat t© rmaaln in thay vara taboo to taab for not 

raapooijUig to rnrvommmto Initiativaa ad baing m atrlica | 

Tba raeont praatiea of ratrospaetira anmitaiaiid to lagiala* 
tion baa takan its tall* For ^asipla, in tba bdgat of mraii 
1975, amrtain tax esnaassiona vara aanomieat for Intaraorpamta 
iirliaiila in raapaat of mmo Idnatrias sticib as fartilisars, 
faatialiaa, i^par, Caamit ate* I>ra«mi»b3y vilb tbs bops i^at 
aoapaaiaa balonglng to Bittistrial mmm vonM ecma togalbar 
for naasirana inrastaaiita in tbasa bi^ priority bat unpopular 
Idwitriaa* 
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frm laSiistriaX wtropTs&aurshlp is a ewe# cewciditgr 
mjvhsivm in the vo7M| aoire m in ^e^eXoping eountxlee ani the 
slaelmees in pfivate sector imreeteente in onr country to Bmm 
extent is a reflection that we ha?# falledi to Mipsent this 
entrepfenenrial taliiit in the conntiy^* 

fhere 1® howerer, anotiief p<»sl1jle interpretation of 
laiie pictinre, which, if trae, Hiast be ccaasiierea singalarly 
anfortiinate* incaag the entrepreneare lhat kept on c<®ilag up 
wilSi new mlcar laveatwefflt proposals , were there aone ^o tocfe 
a rery ehcurt tern view of their projects investMiitet 
Xllngal cats ani coanissioas on inporteft or indigenous 
aadbiinery, scare# raw aat ©rials, etc., nmuM he the priiw 
interest of these. A® a result, eir«a before the project start 
proiaiitioit, such iwosKjter# wouM have takaii good care of their 
perecnal financi^ as well as those of their sens, grandsimii 
ete.l fhese are not the mtmpvmmvee» that are liiely to be 
diseoioraied by the host of deterrents narseted earlier, indeed 
the eost etructare of their projects detsriorate and becoiie so 
anreMoamtirs in the iwocess toat tlwy way not grudge a take* 
over aai their own eadst fr^ the scene, ^oe their i^ort* 
^nrn paarpose is ssrvsd. ©ns earnestly hopes that this type 
coastitotes no ®we than a sisall ninority Ja Indastryi bat it 
mmM be a sad paradox if any business eaflrcnaeiit favour# 
only smdi fheado enticpreneurs t» riMdi for inveshsaait when 
e^ersy who have a loog-tem interest and a repatation to 
back their project fear to trade. 
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Kaali^Al| Inft leoacMr of 3Mla » 

S*t*| B Or^aiileatia!ig ^ ii^ttetrlaX 

CSiandiftiii Inaiftn aatfoatgia * 
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KsoWMio 3uFV«y 1970-71 
« *• 

* •• 19^.74 

*• « im.7S 

• *• 197S-76 

l«l»€r4 of the IhduetxlaX lleeis&lng Polie^r IfiQOiZT coNolttee 
Main Beport (July 1969)* 

Hepopt of the InSuetriaX Meeting polloy Unquiry COMitfcee 

Tol. 1 196t). 

lepopt of the loSaetPtal Xlceoelag Policy iitqnipy coa®itt®« 

fol. II aal HI (:iU3y 1969) • 

Beport of the InltistPlml licking Polloy Bifialpy Oonsitte# 

Vol, 17 (Jtily 1969). 

!I»X» Baser! • lateetrial Pleimiiig B Mewisliig Policy 
701. I* 

l.I* lasarl • »sia»tri*l Plaiwiiisg t lloeiiiiiig PoHoy, 
yol. n* 

Iniaetrlal !«ioensiag FoUey leeoletimy 1966. 

Moftlflei liioMlaiE FoMey * Feb. 1973* 

govt, of Xndliii, ^port of the Booopillee li^elry comitesiecy 
1966, fol. 1 4 II C»«^lf 1966). 

Belym Salha Behates, fol. IX, 22ta6 l^y, 1^. 

IfOic seliie ©ehetee • 8th April » 1969« 

Oovt. of BiSie, Flaming Coeoleeloiii Eaport of the Conaittee m 
BietrlbiitlOB of haowe loS Lewis of Hr lag, Fart 1. 

fer^otaaAas fhalmvias aoS Olhersi A Flan of lecai^ato hev. 
fm mile, Boabay 1914. 
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Qovt* of India y Mialatry of ladaatry • import of ttm 

Mmmtitoto& luflnstriwi Bov* fteocodafoo Owaoittoo* 

'Ml Sabfea S<?atowM!t| SitSaat© C<»ittoo (I9S8-€t)* 

dovt* of Badlft MSniatry of ladastapy aod Sagply • import of ^o 
Study f oiua m Birootcsrate G^moval of fooiiaioai 
Part n 1966). 

dovt. of Iiiila, banning ^smlrnlm - BPogjrwmos of Biduotrlal 
Bov. (1961.66>. 

dovt* of India - idniniotrattvo Sofoiraai cowiiooiOB Boport of 
tlio Stady To®* OB gcoQoaio J d a i iniotyatioo {jj^Hiin 19^)* 

dOft. of mdiai KiniatiT of indsiotvial Bov. and CoaipaBr 

Affair# I loport tho Gowotttoo on Fopoign ColIaboratiOB 

(Kay, 1967) . 

0mSxmmf» CI*C*I*C.I) BpmiS^ at 'tiio innaal a«o«r«l Kaatlag of 
Hi# corporatioit Cl©63)* 
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